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Report of the

Secretary of Tranepertatian
Secrelary of Public Salety
Commisslone: of Highways aod Transpartatian
Suprrintendent af State Police

o
The Governor and the General Assrmbly of Virginia
TC: THE HONORADLE MILLS E, CODWIN, JH,, Governor nf Virginia
and
THE GENERAL ASSEMEILY OF VIRGINIA

The 1977 General Arsembly enacted Sepate Joint Resolution No, KA
which directed & committes comporrd of the Secratnry of Transportatian,
the Sucretary of Publle Safrty, the Comminnloter of Highways and Trane-
poriation, and & representstive fram the Virglala Department of State Police
fo conduct a mtudy of tho fenelbllity of the Stata lLasuring its own aytomohiler.
The committes clected to puraue the Larkforce approach to accomplish thie
study. Tha tank force was comprleed of raprescristives of the Oiflce of
Traneportation, the Deparwnent of Highways ard Transpertation, thr State
Corparation Comm|ssion, and the Dopartment of Statr Pollce. The ro-
eultant findinge and recommendations relative ta Lhe feanibility of the State
well-insuring ity vehicle Neet nre included In the attached report,

We wieh ta thank all thoer who cooperated in thre conrduct of this
feasiblllty srudy.

Respectfully submitted,

At 0, AT
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Intreduction
Senate Joint Resolution (SJR) 88 enacted by the 1977 General Assembly,
directed a Committee composed of the Secretary of Transportation,
Secrctary of Public Safety, Commisegioner of Highways and Transpor-
tation and a representative of the Department of State Police to conduct
a study of the feasibility of the State insuring its own automobiles. The
Committee was charged to report its findings to the Governor and the

General Assembly by December 1, 1977, (See Exhibit I)

The Committee, Secretary Wayne A. Whitham, Secretary H. Selwyn
Smith, Colonel Denny M., Slane, and Comminsioner John Harwood,

met on April 11, 1977, and after reviewing the resolution and discussing
its ramifications, appointed a task force to meet the requirement: of
SJR 88. The State Corporation Commission agreed to participate in

the task force upon the request of the Committee.

The task force was established to conduct the study under the guidance
and review of the Committee. The task force members are as follows:
Hiram R. Johnson, Chairman
Office of the Secretary of Transportation

William L. Bower
Department of Highways and Transportation

Garland L. Hazelwood, Jr.
State Corporation Commisgsion

Captain A, Holcomb
Department of State Police

s



Floyd B. Loving
Department of Highways and Transportation

T. Ashby Newby

Department of Highways and Transportation
The dollar amounts and other figures depicted in this report are not
necessarily representative of the total vehicle insurance program in

the Commonwealth of Virginia.

This is due to the problem in reconciling the different agencies insurance
coverage periods into a single uniform reporting period, as well as the
identification of all insured vchicles. Therefore, certain adjustments
were made in order to present a relatively comparable analysis. We
believe the figures to be relatively accurate and believe that logical

inferences can be drawn from the data as compiled.



Mecthodology

The {ollowing approach was developed to determine the feasibility af

a State self-insurance program for its licensed vehicles.

A.

A quesntionnaire wasa developed to obtain historical and present
data on each State agency's vehicle and general liability insurance

programs over the past four years (Exhibit 1I).

Identify previous State self-insurance studies.

Contact states who have experience with seli-insurance programs.

(Flarida, Illinois, South Carolina)

Review available literature relative to self-insurance programs,

Identify affected Virginia statutes in the event of state self-

insurance.

Develop alternatives and recommendations relative to feasibility

of State self-insurance for its vechicle fleect,



Summary

A.

Questionnaires were sent to all state agencies and institutions,

legislative, executive and judicial,

The questionnaires were designed to capture data for the past
four fiscal years; however, due to time consgtraints in assimilating
and analyzing the data, the last fiscal year of 1976-77 is incomplete

in that the data is current to 5-15-77 as opposed to 6-30-77,

The completed questionnaires identified 17 different insurance
companies which were carrying vehicle insurance for the State

vehicle fleet, (Exhibit III)

Insurance coverage varies widely among the State agencies as
does the average premium cost per vehicle. The State's vehicle
fleet totals 11,538 vehicles., The average cost of insurance per

vehicle was approximately $132 during 1976-77. (Exhibit V)

A summary of the data reported in the questionnaires is docu-
mented in Exhibits IV and V, A list of agencies responding to

the questionnaire is shown in Exhibit VI,

The information reported in these exhibits is complete for the

four year study period except for the last fiscal year. The data



for fiscal year 1976-77 is complete through 5-15-77. This is

approximately 45 days short of the complete reporting period,

There are 11, 538 vehicles in the State fleet; insurance premiumsg
for 1976-77 approximated $1, 521, 000; claims for 1976-77 approxi-
mated $710, 000, During the four-year study period of 1973-77,

premiumsg exceeded claims by 35%, 15%, 15%, and 53% respectively.

The number of claims and the average amount per ¢laim during
this period has been 1973-74, 612 - $539; 1974-75, 644 - $804:

1975-76, 653 - 81,335, 1976-77, 551 - $1,288,

It is cstimated that the size of the State vehicle fleet increased

127, during the founyear study period.

The accompanying graphs depict the relationship and varying

cost differential of premiums and claims over the last four ycars.



Graph A depicts the relationship of claims to premiums for the
study period fiscal year 1973-74 through fiscal year 1976-77 (as
of 5-15-77). This four-year period shows a favorable corre-
lation between premiums and ‘claims until 1976-77. During the
1976-77 period there is a significant disparity ef $811, 135 er

a 537 excess of premiums over claims.
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Graph B depicts the relationship of the number of claims to

dollars paid per claim over the four-year study period.

The number of claims by State agencies was fairly static until
1976-77 when a significant improvement was noted. Dollars
paid per claim remain at a relatively high rate when compared

to the first two years of the study period.

It is important to note the vehicle fleet has increased since
1974-75;: however, the number of claims has declined from 644

in 1974-75 to 551 in 1976-77 (as of 5-15-77).
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GRAPH B
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GRAPH C
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The Committee was advised by the Division of Legislative Services

that there were no known previous State self-insurance studies,

HJIR 251, passed by the 1977 General Assembly, directed the
House Corporations, Insurance and Banking Committee and the
Senate Commerce and Labor Committee to study the Common-
wealth's present program of insurance coverage and bond
requirements and make recommendations concerning a structured
insurance program for Virginia. Such recommendations should
take into consideration the possibility of self-insurance and any
other structural changes to the State's insurance program which

may result in economies.,

The scope of HIR 251 is broader in study context than SJR 88,
The Senate and House Joint Subcommittee addressing HJR 251
has been apprised of the efforts of this committee through
testimony at public hearings and correspondence. A copy of
this report will be provided to the Chairman of the HJR 251

subcommittee.

-15-



The states of Illinoi=, South Carolina and Florida were contacted

relative to their experience with vehicle self-insurance programs.

The following is a composite of those programs:

1.

Self-insurance was adopted due to rapidly increasing
premiume; the difficulty in obtaining bids; cash flow
advantages; morc effective and efficicnt risk manage-

ment; greater control aver claims.

Theee states have encountered no particular or
unexpected problem since the conception of their

gdelf-insurance programas.

Illinois contracted with a commercial carrier for
claims administration at a rate of $95, 000 for

the first |, 200 claims, Illinoigs estimates= that
clairns admipistration amounts to 16%. Other
studies have placed that figure at 24%. Their
self-insurance program became effective August 6,

1976.

The fleet size of each of these states is approx-

imate to Virginia,

-16-



Illinois estimates they will have less than 1,200 claims
within the current {iscal year costing $600, 000. No
comparable data was available from South Caroctina

and Florida,

All three states conduct a driver education program
of some type since deciding to sell-insure, This
has been a very effective and worthwhile activity

in reducing the frequency and severity of accidents.

Illinoi# and South Carelina purchase a claims adminis-
tration service from a third party. Such an arrangement
insulates the State from direct dealing with claimants
and eliminates the need to cstablish a staff of profes-

sional claims administration employees,

Florida handles most of its claims administration "in
house.' The function is performed by four employees
with claims experience. Occasionally, profeasional
assistance is obtained from third parties depending

on the circumsatances.

All three states have a central risk management
division to monitor and direct the states' insurance

program,

1L



10,

L.

12,

Florida and Zilinois risk managers have final approval
of all adjusted claims. South Carolina's risk manager

does not get involved in claims adjustment.

South Carolina funds its program at $65 premium per
vehicle., Illinois and South Carolina use a trust fund
concept with special and general funde prorated through

the budget process.

Ne gtate vehicles are excluded from the self-insurance

concept or coverage.

South Carolina and Illinoir estimate their cost savings
from vehicle self-insurance pregrams at $1, 000, 000

cach annually,

Florida hasg a total self{-insurance program operating

at approximately $5, 000, 000 savings per year.

Discussgions with the other states indicated it would
require little additional staff to administer a vehicle
gelf-insurance program, provided claimsg administra-

tion and adjustment are contracted to a third party.

.18-



A review of available literature relative to the feasibility of

self~-insurance revealed the following:

1, A Fortune magazine survey (October, 1973) indicated
that 65% of the top 500 companies in the U. S, self-
insure some portion of their auto/truck fleet. Sixty-six
percent of these same firms indicated that all forms
of self-insurance would increase; of the second 500
companies, 39% self-insure some portion of their
vehicle fleet and 39% also believe their use of self-

insurance would increase.

2. A more recent survey by Time Inc., published in

Business Insurance, December 1, 1975, stated

that within 5 years property and casualty self-
insurance will increase by 50% due to corporate
economizing. Employee benefits self-insurance
programs are likely to double in this period according

to the survey of more than 900 principal corporations.

3. Other resecarch of Business Insurance magazine included:

a. Business Insurance. '"Municipalities in a liability
crigis paralleled to the doctor dilema.'" September
22, 1975, Page 77.

-19-



. Business Insurance. ''Nothing is taken for granted

by the City of Memphis' risk manager' by Paul R.
Merrion. August 25, 1975, Pages 32-33.

. Business Insurance. ''Schools using more self-

insurance, loss controll’” by Linda Moskowitz,
February 24, 1975. Pages 24-25.

Business Insurance. '"'Whirlpool to self-insure

liability cover." January 27, 1975,

. Businesg Insurance. ''"Baltimore self-insures all

municiple vehicles.'' July 1974.

Business Insurance. '"'City benefits self-insured. !
July 28, 1975.

. Business Insurance, "TRUCKER PAYS OWN

LOSSES--calis $1 million retention a good move"
by Joanne Gamlin. November 17, 1975,

. Business Insurance. ''West Coast firms are

enthusiastic over self-funded benefits programs. '
by Joanne Gamlin. June 16, 1975, Pages 58-60.

Buginess Insurance. ''Cite advantages of self-
insured benefit plans.™ March 24, 1975. Page 21,

Business Insurance. "Selfi-insuring comp - pros,
cong.'" March 24, 1975, Page 19.

. Buginess Insurance. ''Employers improve cash

flow by self-insuring their unemployment benefits
by Thomas E. Sitter. December 23, 1974. Pages
19-20.

Business Ingurance. ''Urges citics to review growing
risk of liability in face of tighter Market." May 19,
1975. Page 26.

Busincgs Insurance. "Risk managers heed re-
cession but don't panic--Emphasig on sclf-insurance,
higher deductables, more bids.'" by Elisabeth M.
Wechsler and Joanne Gamlin, April 21, 1975,

Pages 44-46.

-20-



The Division of Legislative Services reviewed the Code of
Virginia to determine if there was any prohibition contained
therein against the self-insurance of State motor vehiclee by
the Commonwealth, Their research indicated the Code
containg no such prohibition and the State would be able to
apply for a certificate of self-insurance pursuant to

Section 46, 1-395.

The procedures for establiehing such a program could be
accomplished by a legislative grant of authority, adminia-
tratively pursuant to an executive order or a cembination of

legirlative authority and administrative policies,

=2 1=



Alternatives
F. It is the opinion of the Committee that the following alternatives are
available with regard to insurance/self-insurance of the State's
motor vehicle fleet:
L. Continue to commercially insure the State fleet. Cost of com-
mercial insurance for the fleet will continue to increase sig-

nificantly.

2. Totally self-insure the State fleet and employ an administrative
carrier to adjust claimes. Liability limits should be $300, 000
for bodily injury and $50, 000 for property. There is some
risk that a catastrophic loss could causc strain on the financial

integrity of the self-insurance trust fund.

5 Same as Recommendation No. 2, except the State would re-

tain claims adjustment process.

4. Self-insure the State fleet up to a certain level and purchase
excesgs insurance above that level and employ an adminis-~

trative carrier to adjust claims,

(L3

Same as Recommendation No. 4, except the State would re-

tain claims adjustment process.

()8 Comme rcially insure the State fleet for the minimum legal
limits - $25, 000/$50, 000/$5, 000 and self-insure all claims

above minimum.
¢

=P



Recommendations

The Committee hasg determined it is feauible to sclf-ineure the

State's motor vehicle fleet.

It is the general recommendation of the Committee that self-
insurance for the State vehicle fleet be considered ag a part

of a structured insurance program for virginia under HIR 251,

Given favorable consideration of self-insurance for the State
vehicle [leet as part of the overall structured insurance
program for the State, the Committec recommends that Al-
te rpative 2 be adopted based on incurred logses and paid
premiuma during the study period, and offers the following

specific recomm endations:

A. Esgtablish the procedure for a self-insurance program for
the State vehicle fleet through enabling legislation where

required.

B. Establish a trust fund through a pro rata of special funds

and general fund appropriation bagis (each geparate).

C. An initial claims reserve fund should be established

according to generally accepted ingurance pra ctices.

-23-



The reserve fund could be returned as the zelf-insurance

trust fund increases beyond need.

An administrative carrier should be employed to adjust
all claims by third parties againat the State. The claims
adjustment process should be contracted through com-
petitive bidding. The State would retain final approval

autharity over payment of any and all claimae,

A continuing review sheuld be made of the claims ad-
ministration process relative to eventual State operation

of the adjustment process.

A risk manager authority function should be establiched

for final claims approval,

Establish a safety and lossg prevention program to im-

prove the awarcencss and skills of State vehicle operators,

State cmployees who use their personal motor vehicles
on State business would be covered under the State's
gelf-insurance program after their personal insurance

coverage has been exhausted,

-24-
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EXHIBIT 1

1977) ACTS OF ASSEMBLY 1585

SENATE JOINT RESOLUTION NO. 88

Requesting a special committee to conduct a study on the feasibility of seif-insurance for

State auvtomobiles.
Agreed to by the Senate, February 24, 1877
Agreed to by the House of Delegates, February 23, 1977

WHEREAS, the several state agencies, departments and
divisions presently procure insurance on their automobiles through
the competitive bid process; and

WHEREAS, it is possible that the insurance benefits received
from such coverage arc far outweighed by the premiums paid
therefor; and

WHEREAS, ultimately the cost of insurance is borme by the
citizens of the Commonwealth in the form of taxes; now, therefore,
beit

RESOLVED by the Senate, the House of Delegates concurring,
That a committee composed of the Secretaries of Transportation
.and Public Safety, the Commissioner of Highways and
Transportation, and a representative from the Virginia Department
of State Police is hereby requested to conduct a study of the
feasibility of the State insuring its own automobiles. All agencies
and departments of the State shall cooperate with the committee in
carrying out the study. The committee shall report its findings to the
Governor and the General Assembly no later than December one,
nineteen hundred seventy-seven.



COMMONWEALTH OF VIRGINIA
INSURANCE OUESTIONNAIRE
RELATIVE TO 5IR NO. BB

Agsncy Name

EXtmT i

CTxnplated by

Phore Number

PART 1 - AUTOMOBILE AND TRUCK FLEET INSURANCE

1. Incicate rype of coverags now in #ifecn:
Tes Na

[a}  Bodily Iajury Liabilly Limitr of Linbulity

b} Propreiy Damage Limite of Lisbllaty

fe] Callinian

Limin of Lishiliy

12) Usinscred hintoriania Limitn of Lisbiliay

t 1

) fi

f t 1! Limits o Lisbility
(€} Comprehecsive t) )

{1 g

t P

1} Onber tldenufy Typel Limits of Linbility

1. Muw thers been a change in bodlly injury andfor propecty demege linbility ldmite wlthin the laet four scliey pericd
I wo, show dates cf chaoge and timits of fermar coverage

3. Number of pansenger vehicles and trucks currently insured
{a) Numthar of sther llcensvd vehicles lnsured

4, Thr armount of sonual premium cont for the lant four palicy period yoars iv 2s follows: (Show on flata] or calendar
yeay bamls)

POLICY PERICD AMOUNT OF ANNUAL PREMIUM COST
() From Te
th) From Te
(¢} Frem Te

{dl Fram To




N

L

1.

Furnush Bodyuy Injury and Property Damage Liability Loss Experience Dawa for the laa: four plicy period yoars

NUMBUER AMOUNT
PCLICY PERIOD OF ZLAIMS PAID RESEAVED TOTAL
fa) Free To
{%) Fror To
(e} From Te
(¢} From Te

Xarme 0 aresenl LARUTAACT COMPAnY

NaMe of present ihsurancr Mgency

Cheree ome af the [sllowing to show type &f ¢urrent ynuurance plan

fal Guaranieed Cost Plan
t8] Relrosprciive Cost Plan

Check one of the {ollowing to indicate method of purchamny this insurance:

[3) Camprtive Rid
Ly Negotatian
{c) Other

Remarks

Loss experience information may beobtained from the insurance company or agency representative.

ids



COMMONWEALTH OF VIRGINIA
INSURANCE QUESTIONNAIRE
RELATIVE TO SJR NO. 38

Agency Name

Complated by

Phone Numbrer

PART Il - GENERAL OR BLANKET LIABILITY INSURANCE

1. Give brle! description of coverage provided by general or blanket liabilily pollcy such an negligent acts nf emplovecs,
1 d equip ", aF ather operations, ete.

2, What are current limits of liability?

{3) Bodily Injury
{b} Properiy Damage

3. Has there been a change in bodily injury and/or propertydamage liability Jimits withln the last four palicy period
years? 1f so, show dates of change and limi!s of former coverage

4 N b of agency pleoy currently on payroll covered by liakility insurance:

{a} Salaried
it} Hourly
[c} Total

5. Amount of annual agency payroll of covered employees

6. The amount of anaual premium cosl for the last four policy period years is as foliows: (Show on fiscal or calendar
year basis)

)



POLICY PERICD AMOUNT OF ANNUAL PREMIUM COST

(a} From To
(b} From Ta
(¢} From To
{d} From To

Furnish Bodily Injury and Property Damage Liability Lioss Experience Data for the last four policy period years:

NUMBER AMOUNT AMOUNT
POLICY PERIOD OF CLAIMS PAID RESERVED TOTAL
{a) From To
(b) From To
(c¢) From To
{d} From To

NOTE: ULoss expericnce information maybe obtaincd from the insurance company or agency representative.

10,

11,

12,

Name of present insurance company

Name of present insurance agency

Check one of the following to show type of current insurance plan:

{a) Guaranteced Cost Plan
{b) Negotiation
{c) Other

Check one of the following to show method of purchasing this insurance:

{a} Competitive Bid
{b) Negotlation
{c} Other

Remarks




EXHIBIT III

State Agencies . State Agencies
Insurance Company Insured Insurance Company Insured
Home Indemnity Company = 15 Hartford -2
Royal Globe - 8 Harleysville Mutual -1
Lumbe rmen Mutual Casualty - 5 Nationwide -3
USF & G = 3 Travelers - 4
Aetna Casualty & Surety -5 National Surety Corp. - 1
Insurance of North America - 1 Reliance Insurance Co. = 2
NH Insurance Group - 2 Great American Insurance- 1
Commercial Union -1 Transit Casualty Co. i 0K

Glens Falls -1



Humber of Humber of
Agencies Vehicles
16 8,555
6 1,348
4 345
2 110
) 85
1 52
1 6

Commonwealth of Virginia

Insurance Questionnaire Summary

Relative to S3R Ho. 88

Limits of Liabiliﬁz

Bodily Injury

Property Damage

Other Coverage
{(Uninsured Motorist)

1973-74

Annual Premium

Al LISTHXH

1974-75

Annual Premium

$ 160/300,000.00

100/300,000.00

100/300,000.00

250/1,000,000.00

250/500,000.00

100/300,000.00

100/300,000. 00

$ 50,000.00

25,000.00

100,000. 060

50,000.00

100,000.00

5,000.00

10,000.00

$ 25/50,000.00
25/50/5,000. 00
100/300/5,000.00
25/50/5,000.00
25/50/5,000.00
25/50/5,000.00

25/50/5,000.00

$ 279,646.00

135,900.00

21,785.00

5,616.00

7,126,178

2,612.00

709.62

S 315,604.00
153,762.00
27,569.00
6,715.00
10,569.53
5,762.00

749.49



Percentage 1975-76 Percentage 1976-77 Percentage Humber of 1973-74
of Increase Annual Premium of Increase Annual Premium of Increase Claims Humber of Claims
12.86% $ 416,139.90 31.65% $ 815,671.95 96.04% 1,506 366
13.14% 408,123.00 165.43% 437,586.00 07.22% 545 147
26.55M 51,174.00 85.62% 83,425.00 63.02% 109 20
19.57% 10,192.00 51.78% 15,577.00 52.84% 23 12
48.31% 1,144, 26 33.82% 22,806.61 61.24% 43 13
118.57% 5,813.00 01.82% 6,173.00 19.10% 10 2
05.55% 826.00 10.21% 981,00 18.77% 1 ---



Percentage of Percentage of

1974-75 Increase or 1975-76 Percentage of 1976-77 Increase or
Rumber of Claims Decrease In Clalms Humber of Claims lncrease or Decrease Humber of Claims Decreasc
405 10.66% 397 01.98% 338 14.86%
124 - 15.65% 152 22.58% 122 ~19.74
34 70.00% 32 05.858% 23 -28.13%
[ - 50,00% 4 -33.33 i -75.00%
1N, 15.38% 13 18.18% 6 -53.85%
4 100.00% = messee 6 00 cshes



1973-74

Amount of Claims

1974-75

Amount of Claims

Percentage of

Increase or Decrease

1975-76

Amsunt of Clalms

Percentage of
Increase or Becrease

1976-77

Amount of Clatm

$ 214,270.00

B86,711.18

12,774,008

1,553.30

2,333.00

144.96

$ 270,386.56

167,034.09

28,308.00

979.42

2,372.00

48,44

-----------

26.19%

92.19%

121.61%

- 36.95%

01.67%

554.28%

$ 541,566.00

295,725.91

18,757.70

977.72

1,543.00

100.29%

77.05%
-33.74%
-0q.17%
-22.30%

-

$ 463,703.00

199,525.22

5,192.00

261.88

23,209.00

545.70



1976-77

Insurance Co. Total of Excess of Percentage
Percentage of Estimated Claims and Premium of Premium Average Cost
Inercase or Dccreasc Admin. Cost Admin. Cost Over Cost Over Cost Per Vehicle
14.38% $ 195,761.27 $ 659,464.27 S 156,207.68 19.15% $ 95,34
- 32.53% 105,030.64% 304 ,898.58 132,6B7.42 30.32% 324.62
- 72.32% 20;022.00 25,214.00 58,211.00 69.78% 241.81
- 73.22% 3,736.48 4,000,36 11,576.64 74.32% 141.81
1,152.31% 5,473.58 28,682.58 6,555.65 28.74% 268.31
- 42.46% 1,481.52 2,027.22 4,145.78 67.16% 118.71
--------- 235.48 235.44 745.56 76.00% 163.50



Commonwealth 6f Virgiaia

Ilavsrance Questinnnaire Summarcy INLecellannour

Nurder of
Aaency Hote ¥echicles
Cliner Valley College k]
Longw:od (oliage 2

Deparimes: of liental Mealth m

1ladizen CTellrde LT}

Srate daler Tontrol Bostd L

Vi, Departmert of Agricultyre (13
and {emesge

va. Emlorment Comlssion 3
Va. Buseuww 1c
V.P.L. & State University 472
¥a. Part Authority 30

Relative to STK No, B8

Liaits of tlanidig
Bodlly !"E“E Fggertl Damage

5 100,000.00 S 25,000.00
1,990,601,000.00/  10Q,000.08
1,900,001,000.C0
100750,009,00 16,000.00
3007500, 000,00 100,000.00
1,009,006.00
SU Bures

500/1,000.000.00 300,820.00

300£300/2%,000.00

Dther Coverage
Corprehenslve §1,800,00

Callision-Actual Cash Yalue S108.00
Corprenenzlve-Actual Cash ‘alue

Medical-Each Person 51,000.00

Callisjan 5i00.00 ang 5750.00 coesciiple

Comprenenslve-Aciual Cash vatue
Medical $2,000.00

tve eorolned mf Calllsion

Included in Compretrnsive

1,000,000.0C 250,000.00
300/100,000.00 39,090.00
509,000, 0¢ 100,000.00

Callislon $305.504.00
wedical $50,000.00

Comprencnsive Y00/ 300,006,900
#edlcal - _luded Lln Corprehenzlisi

Calilsion $40.000.00
Corprehrnalve $60,00C.00

Comprebensive.Actual Cosh \alur
Hedlcal $5C0.00

Caliisten c¢eductible 5100.60
Corprehenslve-Actusl Cash Value



Agency Hame

Va, Truck & Ornamentals Rescarch Sta.

tary Washington College

Humber of
Vehicles

Limits of Liabillty
Bodily Injury Property Damage

9 $300/1,000,000,00 $25,000.00

13 Buses 100/1,000,000.00 100,000.00
Other 100/300,000.00

Other Coverage

Medical $1,000.00



1973-74 1974-75 Percentage 1975-76 Percentaye 1976-77

Uninsurec Motarlst Annual Premium Annual Premium of Increase Annual Premium of Increase Annual Prem.
----------------- $ 351,83 $ 619.86 19.34% $ 541.50 28.97% S 755.00
$25/50/5,000.00 3,609.00 6,690.00 85.37% 3,845.00 -42.53% 5,004,00
50/25,000.00 6,452.00 8,443.00 30.86% 15,502.00 83.61% 17,583.00
25/50/5,000.00 1,982.00 2,480.00 25.13% 3,284.00 32.42% 5,809.00
25/50/5,000.00 3,466.00 2,426.00 171.96% 10,064.00 T 06.77% 13,056.00
25/50,000.00 12,912.00 2,141.00 -29.21% 5,192.00 -43.,20% 12,912.00
2,000.00 654,00 875.00 25.26% 961.00 08.95% 1,417.00
20/40/5,000.00 3,500.00 4%,000.00 14.29% 4,500.00 —————— 7,016.00
.............. 21,209.00 45,816.00 116.02% 61,760.00 34.80% 64,695.00

20/40,000.00 1,468.00 2,098.00 42.92% 3,850.47 83.53% 3,961.00



1973-74 1974-75 Percentage 1975-76 Percentage 1976-77

Uninsurud Motorist Annual Premium Annual Premium of Increase Annual Premium of Increase Anpual Prem.
50/25/5,000.00 $ 312.52 S 384.34 22.99% S 450.00 17.08% S 682.00
Buses 50/200/10,000.00 1,035.00 2,123.00 105.12% 3,243.00 52.76% 3,745.00

Other 25/50/5,000.00



Percentage of

Percentage Total Humber 1973-74 1974-75 Increase or 1975-76

of Increase of Clalms Number of Claims Number of Claims Decrease in Claims Number of Claims
39.43% 2 e e I . -
30. 14% 5 1 4 300.00% 3 semcemm———-
13.42% 51 10 13 30.00% 16

76.89% 22 ? 6 -14.29% * 4

29.73% 12 3 5 £66.67% 1

148.69% 18 7 3 42.86% 2

32.18% ———- memmmman- Loamomitois ATl nen x_ S
55.91% T
04.75% 91 20 22 10.00% 24

02.87% 9 ] L 66.67% 2



Percentage of

Percentage Total Mumber 1973-74 1974-75 Increase or 1975-76
of Increase of Claims tiumber of Claims Number of Clalms Decrease EIn Clalms Number of Claims
96.00%  —-csamme ememecmdcicen mcccmmsmcmsmme meswcmememmes ececeeccmmaa

15.48% 13 1 5 400.00% 5



Percentage of Percentange of Percentage

Increase or 1976-77 Increase or 1973- /4 1974-75 Increase in
Decrease Rumber of Clalms Decrease Amaunt of Claims  Amount of Claims ~ Amount of Clalms
T e 2 pehessmesw,  (GoAsdmmsess  smewRmemiel BEEEEE
------------------------------- $ 250.00 S 472.00 88.80%
23.08% 32 ~ 25.00% 2,397.95 1,955.88 rla.hl%
33.33% 5 25.00% 367.00 871.00 . 137.33%
-B0.00% 3 200.00% 440,00 1,560.00 254.55%
-50.00% 5 150.00% 2,859.00 4,897.00 71.28%
07.09% 25 04,17% 2,685.10 6,364,37 137.03%

100.00% 3 $0.00% 325.50 98.00 69.89%



Percentano of Percentage of

Percentane
Incrrase or 1976-77 Ircrease or 1973-74 137875 Increase Ir
Decreate tusher of (lalrs Decrease Amount nf Clales Amount af Clalms Arcurt cf Ciui-s

2 - AOLCON 507,11 § 22,0010 Fi =0 Y



1975-76 1976-77

Amount of Claims Perccntage of Increase or Dccrease Amount of Claims
------------------------------ $499,68
$ 2,861.15 46.28% 2,378.44
811.00 - 06.89% $89.00
121.00 - 92,24% 387.00
2,738.00 - 44,09% 4,330.00
4,888.72 23.19% 10,872.18

---------------------------------- 1,166.12



1975-7¢ 1976-77

Amount of Claims Percentage of Increase or Decrease Amount of Claims

S 894.69 - 55.62% $ 515.79



Percentage of 1976-77 Excess of Percentage

Increase in Insurance Co. Total of Clalms Premium of Premium Average Cost
Amount of Clalms Admin. Cost Cost_and Admin. Cost Over Cost Over Cost Per Vehicle
oo L $ 181.20 S 680.88 S 74.12 9.82% $ 151.00
e ecmesCrae 1,200.96 1,200,96 3,803.06 76.00% 192.48
- 16.687% 4,219.92 6,596.36 10,986.64 62.458% 76.12
- 27.37% 1,394.16 1,983.14 3,825.84 65.86% 71.71
219.63% 3,123.44 3,520.44 9,535.56 73.04% 272.00
58.14% 3,098.88 7,428.88 5,483.12 42.47% 195.63
.............. 340,08 340,08 1,076.92 76.00% 236.16
.............. 840,00 840.00 2,660.00 76.00% 350.00
122.39% 15,526.80 26,398.98 38,296.02 59.19% 131.49

1,089.92% 9250. 64 2,116.76 1,844 .24 46.56% 132.03



Percentaqge of 1976-77 Excess of Percentage
Increase in Insurance Co. Total ef Clalms Premlum of Premium Average Cost
Amount of Claims Admin. Cost Cost and Admin. Cest Over Cost Over Cost Pcr Vehicle
--------------- $ 75.00 S 75.00 $237.52 76.00% $ 34.72
- 42.35% 898.80 894.80 2,846.20 76.00% 113.48
Summary of Vehicle Increcase
1972-73 1973-74 1974-75 1975-76
Humber of Humber of Percentate HNumber of Percentage Humber of Percentage
tlame of Agency Vchicles Vehicles of Increase Vehicles of Increasc Vehicles of Increase
Va. Department of 3,546 3,567 00.59% 3,861 08.80% 4,059 04.59%
Highways and
Transportation
Central Carage 2,158 2,241 03.85% 2,263 0C.98% 2,316 02, 3u%



EXHIBIT V

Vehicle - State Self-Insurance Study
Senate Joint Resolution 88

{These totals are approximate as of 5-1-77 and do not necessarily repre-
sent the exact time periods depicted)

Total vehicles reported ag of May 15, 1977 11,538

Number of agencies with vehicles responding to

insurance questionnaire 45
FY 75-76 Premiums $1, 021, 000
FY 76-77 Premiums (as of May 15, 1977) $1,521, 000
FY 75-76 Claims $ 872,000
FY 76-77 Claims (as of May 15, 1977) $ 710,000
FY 75-76 Difference Premium ever claim 15% $ 149,000
FY 76-77 Difference Premium over claim 53¢, $ 811,000
FY 73-74 Premium $ 511,000
FY 74-75 Premium $ 613,000
FY 73-74 Claim $ 330,000
FY 74-75 Claim $ 518,000
FY 73-74 Difference Premium over clairn 35% $ 181,000
FY 74-75 Difference Premium over claim 15%, $ 95, 000
FY 73-74 Number of Claims 612 - Average Claim $ 539
FY 74-75 Number of Claims 644 - Average Claim $ 804
FY 75-76 Number of Claims 653 - Average Claim $ L, 335
#*FY 76-77 Number of Claims 551 - Average Claim $ 1,288
FY 76-77 Average Premium Per Vehicle (5-15-77) $ 132
*As of 5-15-77
Department of Highways and Transportation
and Central Garage Vehicle Fleet -------- Increased 12% for period 1973-77

1973 - 5,694
1977 - 6,375 ~-==--- Increase of 681 vehicles



EXHIBIT VI

LISTING OF STATE AGENCIES RESPONDING TO CRMMONWEALTH OF VIRGINIA
INSURANCE QUESTIONNAIRE RELATIVE TO SJR NO. 88

Responding Agencies for which Questionnaire Is Applicable

Christopher Newport College

Clinch Valley College

Commission of Game & Inland Fisheries
Department of Alcoholic Beverage Control
Departwent of Conservation & Ecomowic Development
Departwent of Education

Department of Health

Departwent of Labor and Iandustry

Department of Mental Health & Retardation
Department of Purchases and Supply

Departwment of Welfare

Division of Engineering and Bulldings
Divimion of Motor Vehicles

Highway Safety Divisfon

Longwood College

Madison College

Marine Resources Coumission

Mary Washington College

George Mason University

Norfolk State College

0ld Dowinion University

Radford College

Richard Bland College

State Air Pollution Comtrol Board

State Corporation Commission

State Office of Emergency Services

State Police

State Water Control Board

University of Virginia

Virginia Associated Research Campus

Virginia Commorwealth University

Virginia Department of Agriculture & Commerce
Virginia Departwent of Corrections

Virginia Department of Highways & Transportation
virginia Employment Coamission

Virginia Housing Developwent Authority
Virginia Institute of Marine Science
Virginia Military Institute

Virginia Museum

VPI and State University

Virginia Port Authority

Virginia School at Hampton

Virginia School for the Deaf and the Blind, at Staunton
Virginia Soil & Water Conservation Cowmission
Virginia State Library

Virginia Truck & Ornementals Research Station
College of William and Mary in Virginia



LISTING OF STATE AGENCIES RESPONDING TO COMMONWEALTH OF VIRGINIA
INSURANCE QUESTIONNAIRE RELATIVE TO SJR NO. B8

Responding Agencies for which Questioonsire Ia Not Applicabie

Commission of the Arts & Humanities
Criminal Justice Services Commission
Departwent of Labor & lndustry
Division of Consolidated Laboratury Systems
Diviaion of Juatice & Crime Praveation
Divisien of lLegialative Services
Office on Aging

Science Huseum of Virginia

State Council of Higher Bducation
Virginia Af{rports Authority

virginia Couneil for the Deaf
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