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Introduction

During 1978, Revenue Resources and Economic Commission has conducted
a study of personal property taxation. The study included analysis of
the law, some investigation of the impact of the tax, and examination of
assessment practices and procedures throughout the State. The Commission
found that the statutes are confusing and antiquated and that assessment
practices are extremely varied and localized.

The report follows. Part one is a summary of recommendations, part
two is the full report narrative, and part three contains proposed legis-
lation. Additional tables are found in Personal Property Taxation in

Virginia, A Staff Report to Revenue Resources and Economic Commission, 1978.

Part I

Summary of Recommendations

I. The statutes governing personal property taxation, largely in
Chapter 16 Title 58 (§ 58-829 et. seq.) should be revised so as to
provide a more helpful and logical framework for assessment of personal
property.

II. Local assessing officers should be required to assess personal
property at 100% of fair market value, beginning in 1981.
ITI. In order to assist in 100% assessment, the State should devise
and publish by 1981 standardized depreciation schedules, classified by
type of business, for assessment of machinery and tools and business

personal property. In order to prevent an enormous increase in personal



property levies, localities would be prevented from realizing more than
108% of the previous year's levies in 1981.

IV. The State assistance program for personal property and machinery
and tools should be improved and funded.

V. Businesses should be required to supply the assessing officers
the cost and age data which is necessary for proper assessment of business
property and machinery and tools.

VI. The State should publish data on personal property rates and

assessment practices of localities.

Part II

Historical Information and Current Status
of Personal Property Taxation

Since 1926, when the State completely abandoned it as a source
of revenue, the tax on tangible personal property has been locally
assessed and administered, with no State control and little State
assistance. Although the Constitutional framework for levying the tax
has been in relatively good shape, especially after it was clarified in
the revision of 1971, the statutory provisions governing the use of the
tax have not been seriously examined for many years, and have become
more confusing and unclear with each attempt at patchwork.

Because the statutes give little guidance and the State has assumed
no leadership role as it has in real property taxation, and because
expertise in personal property assessment is hard to come by, local

practices differ widely, and many or most could be improved.

I. The Constitutional and statutory framework

Most of the provisions of the Constitution governing the personal
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property tax are designed to ensure that the tax is used equitably.
They apply equally to the taxation of real and personal property.
Article X, Section 1 provides in part:
A11 property, except as hereinafter provided,
shall be taxed. A1l taxes shall be levied and collected under
general laws and shall be uniform upon the same class of

subjects within the territorial limits of the authority
levying the tax . . . .

The General Assembly may define and classify

taxable subjects .

There are several rules set forth here:

A. All property is to be taxed unless the Constitution
gives or permits an exemption (see the discussion of
exemptions in Article X, Section 6, below);

B. The levy and collection of property taxes must be
under general laws;

C. Taxes must be uniform within each class of taxable
subjects;

D. Only the General Assembly may separate property into
classes, and thereby permit variation in the rate of

taxation.

Article X, Section 2 provides in part:

A1l assessments of real estate and tangible personal
property shall be at their fair market value, to be
ascertained as prescribed by law . . . .

Article X, Section 4 states:

Real estate, coal and other mineral lands, and tangible
personal property, except the rolling stock of public
service corporations, are hereby segregated for, and made
subject to, local taxation only, and shall be assessed for
local taxation in such manner and at such times as the
General Assembly may prescribe by general law.
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These provisions establish that assessments are to be at fair
market value, and that real and tangible personal property are to be
taxed only at the local level. They also assert the responsibility of
the General Assembly over the entire process. Sections 1, 2, and 4 each
require State legislative guidance.

II. Segregation: distinguishing tangible personal property from

intangible and real property.

Although the Constitutional provisions quoted above are straight-
forward enough, the statutes and historical gloss make the total picture
far from clear. In the first place, tangible personal property must be
distinguished from intangible property, as intangible personal property,
except merchants' capital, can be and is taxed by the State and not by
localities.

In the early part of this century, there was a State property tax
on all types of property. It is clear from the debates at the Constitutional
Convention of 1902 that administration of this tax was less than ideal.
Widespread evasion of the tax on intangibles, and inadequate appraisal
of tangible property, were two of the major problems.

Although there was a Statewide tax as well as local taxes, appraisals
for tax purposes were done locally: real estate by court-appointed
freeholders and personal property by elected commissioners of the
revenue. As one would expect, property was not overvalued. There was a
sort of competition to see which jurisdiction could assess the lowest,
as no local citizen or elected official was anxious to make his jurisdiction
pay a higher percentage of the State tax burden by making realistic

appraisals. It is partly for this reason that the use of an assessment
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ratio, certifying values at a percentage of true value, became prevalent.
This device made it possible to achieve approximate uniformity within
the jurisdiction and yet maintain low values for the State tax.

In 1915 real estate and tangible personal property were partially
segregated by statute for local taxation, and intangible personal
property for State taxation. Segregation was made complete by statute
in 1926. See § 58-9. The predecessor of Article X, Section 4 was
included in the Constitution in the revision of 1928.

Although the Constitution did not segregate intangible personal
property for State taxation, the State retained by statute the exclusive
power to tax it. Historically, capital of a trade or business has been
considered intangible personal property, and capital has been defined to
include such tangible items as inventory and certain business equipment,
including delivery trucks. In a landmark case decided in 1942, the
Supreme Court of Virginia held that a delivery truck is intangible if

the General Assembly says so. See City of Roanoke v. Michael's Bakery

Corp., 180 Va. 132, 21 S.E. 2d 788 (1942). The Court based its decision
on the fact that at the time of the 1928 Constitutional revision and for
many years previously, "capital" and "intangible personal property" had
been defined by statute to include such tangible items. Localities
therefore have no power to levy a personal property tax on those items
treated as capital under §§ 58-411 and 58-412 of the Code. Section 58-
412 has often been revised, both to take out certain items and make them
subject to Tocal taxation (for instance, motor vehicles and delivery
equipment were removed in 1973), and to add businesses taxable on capital

(dry cleaning and Taundry businesses were added in 1976). The changes
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are of some importance to the business involved, as the State tax on
capital is $.30 cents per $100 of value, and the personal property rates
of most jurisdictions are far higher. The capital tax now applies to
inventory, the excess of accounts receivable over accounts payable, and
business equipment other than motor vehicles and machinery and tools,
owned by manufactoring, mining, processing, reprocessing, radio or
television broadcasting, dairy, dry cleaning and laundry businesses.
See §§ 58-410 through 58-412. These items are excluded from local
taxation. Likewise excluded from the tangible personal property tax is
inventory of merchants, which must be taxed (if at all) as merchants'
capital.

As can be seen, the definition of capital for State tax purposes
has a significant effect on local revenues and on the tax burden of
certain businesses. The distinction between tangible and intangible
personal property is important in another context. The Constitutional
revision of 1971 gave the General Assembly the power to exempt classes
of intangible personal property from taxation. See Article X, Section
6(a)(5). Widespread evasion had made the taxing of certain types of
property futile and inequitable. Although the General Assembly had
previously acted to exempt such property as money (§ 58-408), bonds
(§§ 58-406 and 58-407) and stocks (§ 58-409) by citing the income and
franchise taxes as taxes "in lieu of" tax on such property, the action
was of questionable constitutionality. The 1971 revision clearly authorized
those exemptions. What is not clear is the extent to which the General

Assembly may go, under the rationale of the Michael's Bakery case, in

exempting property which is in fact tangible. It would appear that the
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General Assembly could exempt any property traditionally included in the
definition of capital, such as inventory or business equipment. Moreover,
if the recent actions of the General Assembly imposing the capital tax
on additional businesses, such as laundry and dry cleaning, are constitutional,
the General Assembly may in fact exempt the "capital" of new businesses
if it chooses.

The distinction between real and personal property has been established

by case law. Transcontinental Gas Pipe Line Corp. v. Prince William City,

210 Va. 550, 172 S.E. 2d 757 (1970) was a recent case in which the Court
reiterated the general rule: property is personal property for tax
purposes if its location and character show that the owner's intention
was that it be moveable. Such things as the size of the property, the
degree of attachment to the realty, and the nature of any agreement
governing its treatment are evidence of the owner's intention.

There are several categories of property which are exceptions to
the general rule. For example, toll bridges are clearly listed in
§ 58-829 as personalty. Two categories of property, machinery and tools
and mobile homes, are separately classified in such a way as to make
their status as real or personal irrelevant to their treatment for tax
rate purposes. (See §§ 58-831 and 58-412 for machinery and tools, § 58-
829.3 for mobile homes). Both types are essentially personal property,
but can be attached to the land in such a way as to make them real
estate. Machinery and tools are often taxed at the personal property
rate; mobile homes must be taxed at the real estate rate. Section 58-

829.3 authorizes the appraisal of mobile homes by the square foot as if
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they were real estate. For purposes of this study, both types will be
considered personal property.

Although the separate classification of mobile homes avoids haggles
over applicable tax rates, it does not solve two important problems.
First, the federal Soldiers and Sailors Civil Relief Act prohibits a
State or local government from taxing thé personal property of a serviceman
who claims domicile in another state. His real property is taxable.

The Common law rule stated above in the Transcontinental case governs

whether a mobile home is realty or personalty for this purpose. Secondly,

Article X, Section 6(b) authorizes tax relief for real property which is
the sole dwelling of persons over sixty-five years of age. The common
law rules limit the power of the General Assembly to classify mobile
homes as realty. Section 58-760.1 as amended in 1978 applies the rule

to the specific circumstances of mobile homes.

III. Classification
Pursuant to its authority to classify (Artlice X, Section 1 of the
_Constitution), the General Assembly has designated the following for
separate treatment:
A. Public service corporation property (see § 58-512.1; Southern Ry.

v. Commonwealth, 211 Va. 210, 176 S.E. 2d 578 (1970). Public
service property is beyond the scope of this study.

B. Machinery and tools (§ 58-831, 58-412).
C Mobile homes (§ 58-829.3).

D Boats under five tons (§ 58-829.2).

E. Aircraft (§ 58-851).

F Commuter aircraft (§ 58-829.5).

G. Antique automobiles (§ 58-851).

H. Tangible personal praperty used in research and
development (§ 58-851).
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In addition, there are two sets of classes for exemption purposes.
These are househcld gocds and personai effects, a list of eight categories
found in § 58-829.71; and farm animals, products and machinery, found in
§ 58-828.1:1. A locality may exempt any or all of the categories in
each section.

In adcition to the classification described above, which permits
differentation in the rate of tax, there is the list of categories in
§ 58-829, originally a mere listing of personal property, which was held
by the Supreme Court to permit differentation in the manner of appraisal.

See Cross v. City of Newport News, 217 Va. 202, 228 S.E. 2d 113 (1976).

As the Court decision was somewhat difficult to interpret, the 1978

Session of the General Assembly revised § 58-829 to state:

"The following categories are not to be considered
separate classes for rate purposes, but separate categories
for valuation purposes. Methods of valuing property may
differ among the separate categories listed below, so long as
each method used may reasonably be expected to determine
actual fair market value . . ."

A1l of the classification and category sections iisted above need
examination and revision. Much of the Tist of property in § 58-829 is
cbsolete, as the categories make little sense either as classes or as
valuation categories. There is overlap between §§ 58-829 and 58-829.1,
{exemption of household goods) and between §§ 58-829.1:1 (exemption of
farm property) and the separate classes listed in § 58-851.

IV. Taxation at Fair Market Value
Although the Constitution has required assessment at fair
market vaiue since 1902, the provision has been honored more in the

breach than the observance. See the discussion of the subject in the
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Commentary on Article X, Section 2 in The Constitution of Virginia;

Report of the Commission on Constitutional Revision (1969). This

statement has been true both of real and personal property taxation. Not
only was no real effort made to determine market value in the first
instance; an assessment ratio was appled to the appraised value before

the assessed value was certified. Although the assessment ratio was not
published and was unconstitutional, it was almost universally used and

was a matter of common knowledge among assessment and government officials.

The existence of the assessment ratio is understandable considering
the fact that there was for many years a State property tax based on
locally established values. Its persistance is understandable also, not
only because of its role in preventing taxpayer objections to assessed
value, but because public service corporation property is assessed at
40% of true value. (The so-called Bemis formula, found in § 58-512.1,
was initiated in 1966 to phase out this treatment over a twenty-year
period.) The Tower the locality's assessment ratio, the more the tax
burden was shifted to public service corpeorations.

Changes to § 58-760 enacted in 1975 outlawed the assessment ratio
for real property, also during a phase-out period. It is still-used in
personal property assessment.

There is little statutory guidance for officials in obtaining fair
market value assessment. Section 58-835 provides that the value of
personal property must be established as of January first of each year,
(but see § 58-851.7, which permits localities to use a July one assessment
date) and §§ 58-864 states that the commissioner of the revenue is to
assess it at fair market value. Section 58-829.3 requires that mobile
homes be assessed at the same rate and ratio as real property. The only
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State assistance that is available, besides the course that has been
offered at the school of assessment officials the last few years, is
in the area of machinery and tools. Since it was first recommended in

the Report of the Commission of State and Local Revenues and Expenditures

and Related Matters (1963), some State assistance in assessing machinery

and tools has been provided localities on request. The appropriations

for such help have been minimal.

V. Exemptions
Exemptions from property taxation are prescribed and lTimited by
Article X, Section 6. That section contains the following categories:

A. Governmental property and property belonging to charitable
or eleemosynary organizations or organizations which the
State wishes to encourage. (Article X, Section 6(1),
(2), (3), (4) and (6), and § 6(f). These are exempted
by the Constitution directly or by action of the General

Assembly.

B. Intangible personal property, or classes or such property
which may be exempted by the General Assembly. (§ 6(a)(5)).
C. Pollution control equipment or solar energy equipment,
which may be exempted directly by the General Assembly
or by localities under enabling legislation. (§ 6(d)).
D. Houshold goods and personal effects, and tangible farm
property or products, or classes of such property
which may be exempted by the General Assembly or by

localities under enabling legislation. (§ 6(e)).

Statutory provisions on exemptions in §§ 58-12 through 58-12.93

list organizations which are exempted by General Assembly action. Enabling
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legislation permits localities to exempt household goods and personal
effects (§ 59-829.1), farm property or products (§ 58-829.1:1), solar
energy equipment (§ 58-16.4) and pollution control equipment (§ 58-16.3).
Other provisions lTimit exemptions. Although there is much statutory
language 1imiting and describing exemptions, most of it is only incidentally
applicable to personalty, and some provisions do not apply to personalty.
See for instance § 58-14, which subjects to tax any exempt building or
land which is used as a source of revenue or profit, and §§ 58-14.1 and
58-14.2, which require a locality to list on its land books all tax
exempt real estate, and permit a locality to require biennial application
for exemption. Two important provisions which do apply to exempt personal
property are §§ 58-831.1 and 58-831.2, which make the owner of personal
property leased to a government, and the lessee of property leased from

a government, subject to tax on that property.

VI. Administrative provisions
Statutes governing administration of the tax cover reporting,
locating property, determining situs, and preparation of the personal
property book.

The first step in locating property is the receipt of a return.
Section 58-837 requires all taxpayers to file their personal property
returns on or before May one of each year. Section 58-847 permits
localities to set a different date for filing returns, and to prescribe
penalties for failure to file. If he does not receive a return, the
commissioner of the revenue can, under § 58-838, assess the property

from the best information he can obtain. This means that the taxpayer
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who fails to file a return has no recourse from a reasonable, even
though wrong, assessment made by the commissioner. The commissioner
“also has power under § 58-860 to require the taxpayer to come to his
office and answer questions under oath. It appears that this provision
is seldom used.

There are several other aids to the assessing officer in locating
property. He receives from the Division of Motor Vehicles the list of
motor vehicles licensed in his locality, and from the taxpayers or the
Tax Department copies of depreciation schedules filed with State income
tax returns. (See § 58-151.006). Under § 58-363.1 operators of apartments,
trailer camps, marinas and private airports must submit lists of lessees.
Sections 58-866 through 58-873 require reports from fiduciaries, and
§ 58-837 requires lessees of tangible personal property used in businesses
to file returns, including names and addresses of the owners of the
property.

Section 58-20 of the Code and case law interpreting it show to whom
property is to be taxed.

Situs, or the location of property for tax purposes, can present
difficult problems. The general rule for the tax location of property
is stated in § 58-834:

The situs for the assessment and taxation
of tangible personal property, merchants' capital and machinery
and tools shall in all cases be the county, district, town or
city in which such property may be physically located on the
first day of the tax year, except the situs for purposes of
assessment of motor vehicles, travel trailers, boats and
airplanes as personal property shall be the county, district,

town or city where the vehicle is normally garaged, docked or
parked . . . .
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The rule enunciated in the first clause, that property has its
situs where it is physically located on the tax day, was originally
intended to overrule the common law principle that the situs of moveable

property is that of its owner (mobilia sequuntur personam). In applying

the statutory rule to boats in City of Newport News v. Commonwealth, 165
Va. 635, 183 S.E. 514 (1936), the Supreme Court held that property which
is intended to travel from place to place must be in a locality long
enough to acquire a degree of permanency before it can be taxed there.
The boat in that case was held to be taxable at the domicile of the
owner, even though it was physically located in another locality on
January first. The second clause quoted above codifies that rule.
Boats, automobiles, and like property must therefore be taxed where they
are normally garaged, docked or parked as of the tax day (usually
January first. Therefore, an automobile that happens to be in Charlottesville
on January first because its owner attended a New Year's Eve party is
taxed at its owner's domicile, but one which belongs to a student who
lives in Charlottesville attending college nine months out of the year
is taxed in Charlottesville.

The situs rules have been used to exclude from all taxation certain
typés of property whose situs within the State is somewhat questionable.
Section 58-834.1 excludes vessels regularly engaged in interstate and
foreign commerce and containers used in such commerce. Although the
second clause of § 58-834 should prevent the taxation of most of such
property, the special statute gives security to the users of the port by
preventing arguments over whether property was present in the locality

long enough to have become part of the mass of property there. Section

-18-



58-834.2 Timits the taxation of imports by setting a restrictive situs
rule. As such imports would generally be a part of merchants' capital,
the section does not affect the tangible personal property tax, but it
does illustrate how an exemption from taxation can in some instances be
effected by alteration of a situs rule.

The "tax day," or date as of which property is taxed, is set by
§ 58-4, 58-835 and 58-864 as January first of each year. However,
§§ 58-851.6 and 58-851.7 permit a ioca]ity to use a fiscal tax year and
to change its tax day to July first. The July first tax day has created
problems for moveable property, as an item moved in the spring from a
January first tax day jurisdiction to a July first tax day jurisdiction
would be taxed twice for half of the year. The 1978 amendments to
§ 58-857.7 prescribe a refund system which should alleviate the problem.
A similar problem has been created by the City of Alexandria's system
(established by charter) of prorating personal property tax on automobiles,
mobile homes and boats on a monthly basis. A statutory refund requirement
should be considered.

Other statutory provisions govern the preparation of the personal
property book and the preservation of returns (See Chapter 18 of Title

58, § 58-852, et. seq.).

VII. Suggestions for technical revision
The statutes relating to valuation of property and classification
have the most serious flaws, and will therefore be examined in more
detail below. Other changes which might be considered are:
A. Consolidation and rearrangement of provisions in Chapters
16 (§ 58-829 et seq.; Tangible personal property) and 18
-19-



(§ 58-852 et seq.; Commissioners of the Revenue and
Returns Generally) and provision of a better cross
referencing system.

B. Better correlation of the sections setting tax date and
collection dates with §§ 58-851.6 and 58-851.7, which
permit tax fiscal years and assessment as of July first,

and requirement of a refund system for proration jurisdiction.

VIII. Appraisal techniques
The administration of the personal property tax involves many
problems which do not arise under the real estate tax. Real property is
easy to find and requires no difficult situs rules. Sales information,
the most important touchstone of valuation, is a matter of public record.
Almost every property generates enough tax to be worth the effort of
periodic inspection and scientific appraisal.

In contrast, personal property is extremely diverse, moveable, and
generally not worth item by item inspection. Although some types can
readily be valued by published tables showing sales data, other types
can be reasonably appraised only by determining and adjusting original
cost. As the results of the two methods of appraisal are rarely consistant,
tax equity problems frequently arise.

In Virginia, the problems inherent in taxation of personal property
have been exacerbated by the fact that it has been of local interest
only since 1926. Few local assessors have the personnel or the expertise
to develop efficient and equitable appraisal techniques. Those with
greater resources have been hampered by the antiquated hodge-podge of

State statutes and the lack of State assistance.
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Table 1 (personal property assessment), which is based on information

in questionnaires sent by the Division of Industrial Development, gives
a basic portrait of personal property taxation in the State, showing
local methods of valuing and taxing automobiles, trucks, machinery and
tools and "other personal property." Although information developed
from such a questionnaire is inevitably sketchy and generalized, it
gives a good and somewhat chilling portrait of tax administration in the
State.

What is first obvious from Table 1 is the enormous variety. No
two localities operate in the same way. The assessment ratio is greatly
in evidence. In addition, many localities use a flat percentage of cost
to assess types of property which are difficult to value. For purposes
of comparison, we have assumed that they use percentage of cost as an
effort to approximate fair market value, as an "assessment method"
rather than an "assessment ratio". It is quite possible, however, that
in some instances the percentage is intended to be a ratio, or both a
valuing mechanism and a ratio. In fact, the extent that fudge factors
are visible even in this bare bones portrait of personal property
assessment is appalling.

A. Motor vehicles
The greatest degree of unanimity is found in the assessment of

automobiles. The majority of localities use either the National Automobile
Dealer's Association (N.A.D.A. guide, "blue book") or the National Market
Reports ("red book") guide for assessing automobiles. There is no consensus
whether loan value, trade-in or retail value is most appropriate. Telephone

interviews established that few localities use data broken down as to make,
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model, and major accessories as well as year (e.g., Henrico); many use

just make, model and year (Norfolk), and some use only make and year. A
few counties have a locally devised schedule even for automobiles (e.g.,
Petersburg, Chesterfield) and a few merely say they assess at "fair market
value" (Craig, Dickenson, and Henry). This answer often means that the in-

formation on the taxpayer's return is taken as gospel. Some appear to make no

effort at all to ascertain value. See for example Accomack and Buchanan.
Trucks present a more serious problem, as some types of trucks are
not in the published guides, and others are so altered in value by
accessories that the values given are misleading. Some localities try
to work with the N.A.D.A. or National Market Reports tables to make the
trucks fit (e.g., Hopewell) or supplement the books with calls to dealers
(Albemarle). Others use a set depreciation schedule for trucks instead
of a guide book (Henrico, Fairfax), or attempt to make two classes of
trucks for valuation purposes (Campbell, Fauquier). The last two methods
of coping with the problem are probably subject to Constitutional challenge
under present law, notwithstanding the general approval given in Cross

v. Newport News, supra. The blue book valuation method inevitably gives

a different result from cost-less-depreciation. Because trucks and cars
are contained in'the same subsection (5) of § 58-829, they should be

valued in the same way. There is certainly no authority for breaking
trucks into two valuation classes. A litigant who made a careful effort

to show the inconsistancies in the two methods would probably succeed in
having the system struck down.

B. Other personal property
There is almost infinite variety in the methods of assessing

other personal property. As the information in this category (found in
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Table 1) relates primarily to business personal property, an attempt was
made to get more detail through a telephone poll of a sample group of
localities. Information from this poll is found in Table 2 (Local

Personal Property Assessment Practices).

Business personal property is assessed by some at depreciated or
book value (e.g., Alleghany, Augusta) or book value down to a minimum
(Charlottesville, Staunton); by some at a flat percentage of cost (Page,
Franklin City); by some according to a percentage table apparently
designed to approximate depreciation (Prince George, Hopewell); and by
some "at fair market value" (Amherst, New Kent). Again, it is likely
that "fair market value" is whatever appears on the taxpayer's return.
As the taxpayer is seldom given any guidelines, this method puts a
troublesome burden on him. Although most people probably prefer to
report their property honestly, they are unlikely to do so when they are
certain that no checking is done and their neighbors and competitors are
probably cheating with impunity.

Those using a flat percentage of cost method do not agree on the
proper percentage to be used. For example, Essex uses a flat 10% of
original cost; Dinwiddie a flat 20%, Frederick a flat 30%; Giles a flat
14.3%. Caroline uses 20% of cost, but its normal ratio (see automobiles)
is 40%; when this is taken into account, the true assessment on business
personalty is 50% of cost.

Sliding percentage tables also vary considerably; for example,
Albemarle starts at 25% of original cost and depreciates over 6 years to
10%; Fauquier starts at 40% and depreciates over 5 years to 20%; Hanover
starts at 60% and depreciates over 6 years to 10%; Portsmouth starts at
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90% and depreciates over 8 years to 25%; Fredericksburg starts at 90%
and depreciates over 5 years to 34%. No one uses the method of valuation
recommended by the International Association of Assessing Officers:
standardized depreciation tables categorized by type of business or
type of property.

Use of depreciated or book value aiso leaves much to be desired, as
methods of depreciation differ enormousiy. Because decisions on how to

depreciate are usually made in order to cbtain advantageous income tax

treatment, the amount of depreciation claimed on a piece of property has
little relationship to its actual reduction in value. For example,
imagine that there were in a locality two business establishments of
equal age with identical equipment, one profitable and the other unprofitable.
Because of high profits, business A has been depreciating its equipment
as fast as possiblie, by the doubie declining balance or sum of the years
digits method. His competitor, business B, suffering low profits, has
little to offset by depreciation, and is therefore using the straight
line (slow) depreciation method in order to conserve some value to
offset future profits. After a couple of years, business A will have a
far lower personal property tax than business B. The assessor has
utterly failed to obey the constituticnal mandates to assess uniformly
and at fair market value.

Table 2 reveals many differences in approach to the odd items of
personalty not used in business. According to a survey done in 1977 by
the Department of Taxation, all but eight counties and one city exempt
household goods and personal effects. Ore of the nine jurisdictions was

Fauquier, which has exempted them as of 1978. Except in the rare
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Jjurisdiction that does make an attempt to tax such items, the only

types of non-business property likely to be taxed are those subject to
registration: motor vehicles, aircraft, boats, trailers and mobile
homes. A1l of these types of property can be valued by use of published
guides, and most localities seem to use them, particularly for types

of property which are plentiful within the locality. Virginia Beach,
for example, uses three different guides for boats in order to appraise
all makes and years. Some localities appear not to use guides because
there is so little property of the type covered. Dinwiddie and Russell
use no guide for boats; Powhatan and Lancaster use no guide for aircraft.
Others, such as Henrico and Albemarle, must have other reasons for not
using them.

As explained earlier, mobile homes pose special problems because of
their ambiguous nature, especially since the enactment of legislation
requiring that they be treated for tax purposes as if they were real
estate. Most localities appear to be using the method of appraisal by
the square foot developed by Wingate Appraisal Service for the Commissioners
of the Revenue Association. This guidebook is very simple--oversimplified,
in fact--and easy to use. A few areas (Portsmouth, Roanoke City) are
still using industry blue books, and some (Henrico) use a percentage of
cost. Fairfax County has developed its own appraisal guide for mobile
homes, integrated with its computerized appraisal system for real property.
Table 2 shows the rate and ratio for mobile homes separately, as the
real estate rate and ratio are applicable.

Livestock appears to be a trouble spot, as most local officials
who must assess it realize it must be treated differently from other

business property (cost is not always available, for instance) but do not
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have the time or the expertise to use the available methods (1ivestock
market prices, stud fees) to value it properly. Several localities
contacted have already moved to exempt it under the recent Constitutional
amendment. Pressure from farming interests is obvious in others as well;
Fairfax has a one cent rate on livestock, and therefore makes no effort
to find or value it. Another more questionable method of obtaining the
same goal ,is seen in the values applicable to livestock and farm machinery
in Rockingham County. An examination of livestock assessment methods
again show up multiple fudge factors. Most localities seem to set a
dollar value as a guideline - horses $100, cattle $50, et cetera. In a
county which has an assessment ratio on other types of property, these
guidelines presumably take the ratio into account. In Lancaster County,
beef cattle are assessed at $40 per head, but the assessment ratio is
25%. Beef cattle are therefore being valued at $160 per head, more
realistic, but still an exceedingly low value.
C. Machinery and tools
Machinery and tools is the one area where some assistance

from the State is available, though the program is not properly funded
and is underutilized.

Prior to the 1960's, manufacturing machinery was lumped in with
real estate for appraisal purposes. Because real property was generally
reassessed only every six years, and the life of machinery is often much
shorter than that of the building in which it is located, it was obviously
not equitable to lump them together for tax purposes. The Commission on
State and Local Revenues and Expenditures and Related Matters (1963),

otherwise known as the Stanley Commission, realized that these slipshod
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practices were inequitable and a threat to industrial development. They
recommended that localities be required to classify, assess and levy
taxes separately on machinery and tools, and that the Department of
Taxation provide technical assistance in this area.

Legislation was ultimately enacted requiring a locality to classify
machinery and tools separately. Although it does not prohibit a rate
higher than one dollar per hundred of actual value, as recommended by
the Commission, it does. permit a locality to use a lower rate than that
applicable to other personalty. Interestingly enough, the use of the
personal property rate rather than the real property rate as the upper
limit, is inconsistant with the treatment of utility property, which is
taxed at the real estate rate (§ 58-514.2). This permissive low rate,
and the fact that the capital tax (applicable to a manufacturer's
equipment other than machinery and tools) is so low, are the only special
tax incentives for industry that are offered in Virginia.

Most of the above descriptions and criticisms of the assessment of
business personal property are applicable to machinery and tools.
However, a comparison of the last two sets of columns in Table 1 shows
the effect of the Tax Department’s assistance program. Far fewer localities
are assessing machinery and tools at "fair market value" or "book value"
than are assessing personal property in such a fashion. The Department's
program has at least convinced most localities that machinery and tools
can only be properly assessed as a bookkeeping function, in relation to
original cost.

What still must be accomplished is the development of a reasonable

method of depreciating from cost. Any similarity between true value and
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the value obtained by use of any arbitrary depreciation table. or ratio
is ‘merely incidental, as machinery has varying useful lives and varying
depreciation rates. A flat percentage produces a value which will
approximate true value only once, if at all, during the life of the
property. What is worse, it discriminates invidiously against the older
plant, which will pay a higher percentage on its true value every year.
In Tocalities which use an assessment ratio, the result can be staggering.
The city of Galax is one of the worst examples. It assesses automobiles
and trucks at 15% of the N.A.D.A. value, and machinery and tools at 10%
of original cost. When the ratio is removed, that leaves a flat rate

of 66 2/3% of cost on machinery and tools. Even worse, the counties of
Bedford, Russell and Smyth apply the same ratio to the retail value of a
motor vehicle as to the cost of machinery and tools. Since the ratio
directly affects the true rate of taxation, this practice would appear
to be a violation of § 58-412, which requires that the rate of tax on
machinery and tools not exceed that on other personal property.

An opposite situation results in some localities which do not enforce
their published assessment methods on existing businesses. These
localities discourage new industry without obtaining the appropriate
revenue/¥rom old establishments.

D. Miscellaneous
The following problems were disclosed by the charts,
interviews with State officials, and the telephone conversations with
assessing officers:
(1) The assessment ratio is being used not only as a
fudge factor, but as a tool for favoring one type of property over another
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and as the ratio is the responsibility of the assessing officer, not the
governing body, this practice is not legal. Rate differentials are

within the power of the governing body only, and then only where statutory
classification exists. The use of an assessment ratio to achieve a rate
differential is evident even where no rate differential would be permitted.
For instance, Charles City, Gloucester and Southampton counties assess
automobiles at a higher ratio of value than other personalty; Alleghany
assesses automobiles at a higher ratio of value than trucks.

(2) As far as could be discerned from the telephone poll,
no locality uses the separate class for small boats in §58-829.2, nor does
anyone bother to assess seines, nets, fykes and weirs separately from boats
from which they are used. The "valuation classes" in § 58-829 make no
sense in the modern world.

(3) The Tax Department dutifully designs a return as
required by law which is adequate only for a very few localities. Even
in those localities which use it, it has its limitations; it requires
machinery and tools to be reported in a lump, and household goods,
exempted in almost all localities, to be listed in detail.

(4) Many localities have a personal property rate more
than three times as high as their real property rate. For example, see
the counties of Albemarle, Dinwiddie, Henrico and Russell, and the cities
of Roanoke and Hampton (Table 2: Compare the personal property rate
with the mobile home rate). The practice seems somewhat inequitable.
Although State legislation prohibiting a large dispartity between the
two rates is a possible answer, it may not be necessary, if assessment of

both types of property at 100% is required.
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IX. Recommendations for improving assessment practices.

Because appraisal of personal property is so very difficult,
equitable assessment of personalty is an elusive goal. Even so, the
practices in most Virginia localities could be improved greatly. Two
ingredients are necessary: to alter the law to provide a reasonable and
workable structure, and to improve local systems and expertise through
State assistance and encouragement.

The first thing which should be done is to outlaw the use of assessment
ratios and require assessment at one hundred per cent. The ratio is at
best a confusing or fudge factor, and at worst a method of taxation by the
assessing officer. In the first year of assessment at one hundred per
cent, the total levy from personal property should be restricted to
avoid a large increase in the effective rate of tax.

Secondly, "valuation classes" should be altered so as to reflect
legitimate differences in assessment methods. Present law classifies
personalty in two ways: rate or exemption classification, which permits
separate rate treatment or exemption by the governing body, and "valuation"
classification such as that found in § 58-829, which permits the assessing
official to use different assessment methods, provided all methods are
designed to approximate fair market value. Because the law is so outmoded,
these tools are not of use to the assessor. These sections should be
updated, particularly § 58-829, so that the types of property which must
be assessed in relation to cost (i.e., most business property) are
separately classified from those which can be easily valued by tables
(i.e., automobiles, boats) and from those which require special expertise

and methods (i.e., livestock). One problem that would not be solved by
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this change would be providing equitable treatment for a business whose
equipment is valued by guides (e.g., rental automobiles or boats). This
problem is far less acute if assessment of business property is improved
as recommended below. If complaints are still heard, a slight alteration
in the classification system would be possible.

Thirdly, the assessor's hand should be strengthened in his effort
to obtain the necessary data from the taxpayer. Although the necessary
information can be obtained by use of tools now in the Code, they are
extraordinary methods which a commissioner is understandably reluctant
to use. Taxpayers should be required to furnish the assessor the necessary
age and cost data for all business property.

Fourthly, some effort must be made to provide State assistance and
guidance. Although appraisal of personal property is difficult, other
states have developed methods which can be adapted to Virginia. Of most
interest is appraisal of machinery and tools and business property.

Some states appraise such property centrally or have state officials act
as overseers or appellate checks on the local officials who appraise.
Other states publish valuation tables and criteria for local officials,
who can either be encouraged or required to use them.

Because of the tradition of local administration in Virginia, State
assistance would be infinitely more acceptable than State control. Such
assistance could be financed entirely by the State, or financed partly
by the State and furnished to localities on a cost basis. It could be
built upon the present real property and machinery and tools appraisal

programs. It should be adequately funded, and include the following:
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(A) A central library with material on assessment of
personal property, including appraisal guides for localities
which cannot justify the expense of subscribing themselves,
(B) A set of valuation guides and depreciation schedules
for business and industrial property, broken down by type
of business or industry, and developed and updated
annually by the Department;
(C) A team of experts, to help Tocalities modernize their
systems, assist in special appraisal problems, and
answer specific questions;
(D) An improved educational program for assessment of personal
property.

Because uniformity in the appraisal of business property, especially
machinery and tools, is of some importance to business, it would be
advisable to make the use of the State depreciation schedules mandatory,
except where a taxpayer can show convincingly that they are grossly
inequitable. The assessing official will then have the expertise of the
State to back him up, yet will have the flexibility to use his own

method where equity demands it.
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County

Accomack*

Albemarle

Alleghany

"SS:-

Aselia

Amherst

Appomattox

Arlington

Augusta

PERSONAL PROPERTY ASSESSMENT

TABLE 1

(1977)

(Based on Questionnaire sent by the Division of Indusrtial Development)

AUTOMOB ILES

Assessment Method

Value depends on
make and age and
ranges from a max-
imum of $800 per
vehicle to a min-
imum of $100.

Loan value in
N.A.D.A. Official
Used Car Guide

Automobiles in
N.A.D.A. Official
Used Car Guide -
Retail value

Retail value in
N.A.D.A. Official
Used Car Guide

Retail value in
Red Book, National
Market Reports, Inc.

Retail value in
N.A.D.A. Official
Used Car Guide

Average trade-in
value in N.A.D.A.
Official Used Car
Guide

Retail value in
N.ALDLAL Offlcial
Jsex Car Gulde

Ratio

1002

1002

502

302

3oz

50%

1002

402

Nomfnal
Rate

$4.90

5.90

5.95

4.00

3.95

3.50

5.90

TRUCKS

Agsessment Method

Value depends on
make and age and
ranges from a max-
imum of $1,000 per
vehicle to a min-
imum of $100.

Loan value in
N.A.D.A. Official
Used Car Guide

Trucks in N.A.D.A.
Official Used Car
Guide - Retail
value

Trucks not in

N.A.D.A, Official
Used Car Guide ~
Fair market value

Retail value in
N.A.D.A. Official
Used Car Guide

Retail value in
Truck Bluebook,
National Market
Reports, Inc.

Retail value in
N.A.D.A. Official
Used Car Guide

Small trucks -
Average trade-in
value in N.A.D.A.
Official Used Car
Guide

Large trucks -
Average trade-in
value in Truck Blue

Book, Natfonal Market

Reports, Inc.

1 year old - 40%

of original cost.

2 years old - 30%

of orfginal cost.

3 years #nd oider -
MY of origina® cost.

Ratio

1002

1002

40%

40%

3oz

30%

50%

1002

1002

100%

N
ries!

$4.90

5.90

5.95

5.95

4.00

3.95

3.50

5.90

5.90

3.10

MACHINERY AND TOOLS

Asgessment Method

New - 5% of original
cost

1 - 5 years old - 3% of

original cost

6 years and older - 1% of

original cost

1 year old - 25% of
original cost.

2 years old - 22.5%
3 years old - 20%

4 years old - 17.52
5 years old - 151_
6 years old - 12.3%
7 years and older

10% of original cost.

Fair market value

102 of original cost

Fair market value

1 year old - 60X of
original cost.
2 years old - 502 of
original cost.
3 years old - 40% of
original cost.
4 years old - 30% of
original cost.

5 years old and older -

20% of original cost.

Machinery and tools bought
new - 12%% of original cost.
(ldle equipment used for

parts - 1% of cost.)

Machiners and tools hought
used - Depre.lated cost.

Nominal
Ratio Rate Asaeasment Method
1002 $4.90 Depreciated cost
(book value)
1002 5.90 Same as mschinery
and tools.
1002 5.95 Depreciated cost
(book value)
3oz 4.00 Fair market value
1002 3.95 Fair market value
12 1/2% 3.50
100% 5.90
1002 3.10 Depreciated cost

(book value)

an% 1. 10

OTHER PERSONALTY

Ratio

102

1002

3oz

202

40%

Nominal

Rate

$11.35

5.90

5.95

4.90

3.95

3.10



County

AUTUOMOBTLES

Assessment Method  Ratio

Bath*
Bedford

Bland*

Botetourt
Brunswick

Buchanan

[}
w
o
[}
Buckingham

Campbell

Caroline

Carroll

Charles City

Aﬁerage trade-in 60%
value in N,A.D.A.

Official Used Car

Guide

Retail value in 20%
Red Book, National
Market Reports, Inc.

Depreciated cost 10%

Retail value in 302
Red Book, National
Market Reports, Inc.

Loan value in 1002
N.A.D.A. Official
Used Car Guide

Value depends on 100%
make and age and

ranges from a max-

imum of $460 per

vehicle to a min-

imum of $40

Retail value in 100%
N.A.D.A. Nfficial
Used Car.Guide

Retail value in 50%
Red Book, National
Market Reports, Inc.

Average trade-in 40%
value in N.A.D.A.

Official Used Car

Guide

Retail value in Red 30%
Book, National Market
Reports, Inc.

Retail value 1in 25%
Red Book, National
Market Reports, 1lnc.

Nominal
Rate

$3.10

4.20

7.35

3.50

TRUCKS
Nominal

Assessment Method Ratio te
Average trade-in 60% $3.10
value in N.A.D.A.
Official Used Car
Guide
Retail value in 20% 4.20
Truck Blue Book,
National Market
Reports, Inc.
Depreciated cost 102 7.35
Retail value in 302 5.20

Red Book, National
Market Reports, Inc.

Loan value in Truck  100%
Blue Book, National
Market Reports, Inc.

Value depends on 1002
make and age and

ranges from a max-

imum of $460 per

vehicle to a min-

imum of $40

Retail value in 100%
N.A.D.A. Official
Used Car Guide

Trucks weighing two 50%
tons or less -

Retail value in Red

Book, National Market
Reports, Inc.

Trucks weighing more 100%
than two tons - 25%
of original cost

Average trade-in value 40%
in N.A.D.A. Official
Used Car Guide

Retail value in Red 30%
Book, National Market
Reports, Inc.

Retail value in Red 252
Book, National Market
Reports, Inc.

3.50

2.00

3.15

7.00

MACHINERY AND
Assessment Method

Depreciated cost
(book value)

20% of original cost

10X of original
cost

Fair market value

252 of original cost

Fair market value

Depreciated cost
(book value). Cannot
be less than 20% of
original cost.

0 - 9 years old - 20%
of original cost

10 - 19 years old - 15%
of original cost

20 years old and older -
10% of original cost

20% of original cost

Fair market value

Fair market value

TOOLS

Ratio

30%

100%

1007

202

1002

102

252

100%

100%

307

252

Nominal
Rate

$3.10

4.20

7.35

5.20

3.50

5.50

5.15

3.15

3.35

3.00

TR EEAONALTY

Assessment Mcthog
Depreciated cost

(book value)

20% of original
cost

Depreciated cost
(book value)

Depreciated cost
(book value)

Fair market value

Fair market value

Fair market value

0 - 9 years old -
252 of original cost
10 years and older -
12 1/2% of original
cost

20% of original cost

Fair market value

Depreciated cost
(book value)

Ratio

302

100%

102

302

1002

102

1002

1002

1002

30~

1002

N:minal
‘e

33.10

3.50
(:.70-farm’

5.50

3.35



Gounty

Charlotte

Chesterfield

Clarke

Craig

Culpeper

Cunmberland

Dickenson

Dinwiddie

Essex

|
w
T

AUTOMOBILES

Nominal

Assessment Method Ratio Rate

Retail value in
N.A.D.A. Official
Used Car Guide

33 1/37 $3.20

1 year old - 70% 100% 3.60
of original cost

2 years old - 50%
of original cost

3 years old - 40%
of original cost

4 years old - 30%
of original cost

5 years old - 20%
of original cost

6 years and older -
102 of original
cost

Wholesale value 1002 3.25
in Red Book,

National Market

Reports, Inc.

Fair market value 30% 3.50

Average trade-in 40% 4.30
value in N.A.D.A.

Official Used

Car Guide

Value depends on 100% 5.20
make and age and

ranges from a max-

imum of $1,300 per

vehicle to a min-

imum of $100.

Fair market value 10% 10.00
Loan value in 100% 4.00
N.A.D.A. Official

Used Car Guide

Loan value in 1007 4.00

N.A.D.A. Official
Used Car Guide

TRUCKS.
Nominal
Assessment Method Ratic Rate

Retail value in
N.A.D,A. Official
Used Car Guide

1 year old - 70%
of original cost
2 years old - 50%
of original cost
3 years old - 40%
of original cost
4 years old - 30%
of original cost
5 years old - 20%
of original cost
6 years and older -
10X of original
cost

Wholesale value in
Red Book, National
Market Reports, Inc.

Fair market value

Average trade~in
value in Truck

Blue Book, National
Market Reports, Inc.

Value depends on
make and age and
ranges from a max-
imum of $2,600 per
vehicle to a min-
imum of $100.

Fair market value

Loan value in
N.A.D.A. Official
Used Car Guide

Small trucks -

Loan value in
N.A.D:A: Used

Car Guide

Large trucks -

Loan value in Truck
_Blue Book, National
Market Reports, Inc.

33 1/3% §3.2¢

100%  3.60
1002 3.25
30% 3.50
40% 4.30
1002 5.20

102 10.00

100%  4.00
100% 4.00
1002  4.00

MACHINERY AND TOOLS

Aacpgsment Method

Fair market value3/

0 - 10 years old - 25%
of original cost.

11 - 20 years old - 20%
of original cost.

21 years and older - 152
of original cost.

Idle or unused equip-
ment -~ 1% of original
cost.

25% of original cost

Fair market value

20% of original cost

Fair market value

10% of original ccst

207% of original cost

10% of original cost

Ratio

15%

100%

100%

1002

1002

1002

302

100%

18%

100%

100%

1007

Nominal
Rate

$3.20

1.00
1.00
1.00

1.00

3.25

4,30

5.20

10.00

4.00

2.50

OTHER_PERSONALTY

_ Asressment Method

20% of original
cost

Same as automobiles
and trucks.

Fair market value

Fair market value

20X of original cost

Fair market value

Depreciated cost
(book value)

20% of original cost

10% of original cost

Ratio

1002

1002

25%

302

1002

202

100%

Nomina:

Rate

$3.20

3.60

3.2

5.20



AUTOMUBILES TRUCKS MACHIXLRY AXI: TOOLS UTHER PERA WALTY
Nominal Nominal Nominal o et Komina:
County Assessment Method Ratio Rate Assessnent Method Ratio Rate Assessment Method Ratio Late Assessment Method Ratio Ratc
Fairfax Average trade-in 100z $4.80 year old - 60  100% $4.80 1 vear old - 60% of 1007 $3.75 Depreciated cost 1002 $4.80
value in N.A.D.A. of original cost. original cost, (book value)
0fficia! Used Car 2 vears old - 50% 2 years old - 50% of
Guide of originaj cest. original cost.
3 vears old - 40 3 years old - 407 of
cf original cost. original cost.
4 years old - 0% 4 years old - 30%Z of
of original cost. original cost.
5 years and older - 5 years and older - 20%
20% of original of original cost.
cost,
Fauquler Loan value in 100x  4.35 small trucks - 100%  4.35 1 year old - 40X of 100% 4.35 Same as machinery 100% 4.70
N.A.D.A. Official Loan value in original cost. and tools
Used Car Guide N.A.D.A. Official 2 years old - 35% of
Used Car Guide original cost.
3 years old - 302 of
large trucks - 1002 4.35 original cost.
\ 1 year old - 40% 4 years old - 25X of
(D of original cost. original cost.
a 2 years old - 35% 5 years and older -
1 of original cost. 20% of original cost.
3 years old - 307
of original cost.
4 years old - 252
of original cost.
5 years and older -
20% of original
cost.
Floyd Retail value in 20% 4.50 Retail value in 207 4.50 Depreciated cost 20% 4.50 Fair market value 15% 4.50
N.A.D.A. Official N.A.D.A. Official (book value)
Used Car Guide Used Car Guide
Fluvanna* Average trade-in 100% 3.10 Average trade-in 100z 3.10 1 year old - 20X of 100% 3.10 Fair market value 100% 3.1C
value in N.A.D.A. value in N.A.D.A. original cost. ’
official Used Car Official Used Car 2 years and older -
Guide Guide 13% of original cost
Franklin Loan value in 20% 5.40 Small trucks - 20% 5.40 Depreciated cost 10% 5.40 Depreciated cost 10% 5.40
N.A.D.A. Official Loan value in (book value) (book value)
Used Car Guide N.A.D.A. Official
lUised Car Guide
Large trucks - 20% 5.40
Loan value in Truck
Blue Rook, National
Market Reports. lnc.
Frederick Wholesale value in 1002 4.00 Average trade-in 1002  4.00 30% of original cost 100% 4.00 30% of original cost 100% 4.00

Red Book, National
Market Reports, Inc.

value in Truck Blue
Book, National

Market Reports, Inc.



County

Asse ssment Method Ratic

Gloucester

Goochland

Grayson*

]
w
T

Greene

Greensville

Halifax

Average of the loan 25%
value and the retail

value in N.A.D.A.

Official Used Car

Guide

Retail value in 50%
Red Book, National
Market Reports, Inc.

Loan value in Red 1002
Book, National Market
Reports, Inc.

Wholesale value in
Red Book, National
Market Reports, Inc.

Retail value in 20%
N.A.D.A. Official
Used Car Guide

Average finance 100%
value in Red Book,

National Market

Reports, Inc.

Retail value in 1007
Red Book, National
Market Reports, Inc.

1 vear old - 25%

2 vears and there-
after - first vear
assessed value is
reduced by approxi-
mately 105 a vear.
(Minimum assessed
value is $100.)

Nominal

Rate

$4.80

3.00

3.50

16 2/3% 5.80

2.00

2.85

Assessment_Method

Nominal
Ratio Rate

Average of the
loan value and
retail value in
N.A.D.A. Official
Used Car Guide

Retail value in
Truck Blue Book,
National Market
Reports, Inc.

Small trucks - Loan
value in Red Book,
National Market
Reports, Inc.

Large trucks - Loan
value in Truck Blue
Book, National

Market Reports, Inc.

Wholesale value in
Red Book, National
Market Reports, Inc.

Retail value in
N.A.D.A. Official
Used Car Guide

Average finance
value in Truck Blue
Book, National
Marhket Reports, Inc.

Retail value in
Red Book, National
Market Reports, Inc.

1 year old - 25%

2 yvears and there-
after - first year
assessed value is
reduced by approxi-
mately 10%Z a year.
(Minimum assessed
value is $100.)

25% $4.80

50%  3.00
100%  3.50
1002 3.50

16 2/3% 5.80

202 6.75
1007 2.00
100% 2.85

MACHTNERY AND 100LS

12 1/2% of original
cost

Depreciated cost

(book value)

20% of original cost

10% of original cost
)

Fair market value—

20% of original cost

157 of original cost

Ratio

100%

302

1002

100%

207

1007

1007

Nominal
Rate

3.50

5.80

2.00

2.85

OTHEK PERSONAITY

Assessment Method

14.3% of original
cost

Fair market value

Depreciated cost
(book value) Not
less than 102 of
original cost.

Depreciated cost.

(book value)

Fair market value

25% of original cost

25% of original cost

Nom:ri.}
Katio _ Rat

1007 $5.05

302 3.25

1002

16 2/3% 5.80

20% 12.00

100% 2.50
(2.00-farc-

1007 2,85



Nominal Nominal
County _ hssessment Method Ratio Rate ____ Assessment Method Ratio Rate
Hanover 1 vear old - 60% of 1007 $2.60 1 year oid - 60% 100%  $2.60
original cost. of original cost.
¢ vears old - 50% of 2 yvears cld - 505
original cost. of eriginai cost.
3 years old - 40% of 3 years old - 407
original cost. of original cost.
4 years old - 30% of 4 years.old - 30%
original cost. of original cost.
5 years old - 20% of 5 years old - 20%
original cost. of original cost.
6 years and older - 6 years and older -
10% of original 10% of original
cost. cost.
Henrico* Loan value in N.A.D.A. 100% 3.80 1 year old - 75% 100% 3.80
Official Used Car of original cost.
Guide 2 years old - 60%
of original cost.
3 years old ~ 50%
of original cost.
4 years old - 40%
of original cost,
5 years old - 30%
of original cost.
6 vears and older -
207 of original
| cost.
w
Henry qo Fair market value 5.75 Pickups - Fair 25% 5.75
market value
All other trucks - 10% 5.75
Original cost
Highland Retail value in 25% 4.00 Retail value in 25% 4.00
Red Book, National Truck Blue Book,
Market Reports, Inc. National Markets,
Reports, Inc.
Isle of Wight Loan value in N.A.D.A. 1000 3.80 Loan value in 1005 3.80
Official Used Car N.A.D.A. Official
Cuide U'sed Car Guide
Lean value in 100% 4,00 Trucks weighing two 1007 4.00

James City

N.A.D.AL Official
Used Car Guide

tone or lest - loan
value in N, A.D.AL
0fficia] Used Car
Guide

Trucks weighing more
than two tons -

1 year old - 60X of
original cost.

2 years old - 50X of
original cost.

3 vears old - 40% of
original cost.

4 years old - 30% of
original cost.

5 years old - 20X of
original cost,

MACHINCRY AND TOOLS

Assessment Method

Ratio

Nominal

Rate

10% of original cost

1 year old - 75% of

original cost.

2 years old - 60% of
original cost.

3 years old - 50X of
original cost.

4 vears old - 40% of
original cost.

5 years old - 30X of
original cost.

6 years and older -

20% of original cost.

12% of original cost.

Depreciated cost
(book value)

15% of original cost.

25% of origina) cost.

100%

100%

100%

30%

100%

1007

$2.60

4.00

Assessment Method

1 year old - 60% of
original cost.

2 years old - 507 of
original cost,

3 yvears old - 407 of
criginal cost.

4 years old - 30% of
original cost.

5 years old - 20X of
original cost.

6 years and older

10X of original cost.

Same as machinery
and tools

12X of original cost.

Fair market value

Depreciated cost
(book value)

25% of original cost

100%

1002

1002

100%

Nomina:

—Ratio  Rate __

$3.50

3.80

4.00



Countv

King George

King and Queer

King Willlaml/

Lancaster

Lee*

Loudoun

..6E:-

Louisa

Lunenburg

Hadison

Mathews

AUTOMOB1LES

Assessment Method

Loan value in Red
Book, National
Market Reports, Inc.

Retail value in
Red Book, National
Market Reports, Inc.

Loan value in
Red Book, National
Market Reports, Inc.

Retail value in
N.A.D.A. Official
Used Car Guide

Fair market value

1 year old - 50%
of original cost.
2 years old - 40%
of original cost.
3 years old - 30%
of original cost.
4 years old - 20%
of original cost.
5 years and older -
102 of original
cost.

Depreciated cost

Fair market value

Retail value in
N.A.D.A. Official
Used Car Guide

Retail value in
N.A.D.A. Official
Used Car Guide

Katio

100%

407

902

40%

8%

100%

40%

10%

¥
ur
e

50%

Nominal
Late

$4.00

12.00

5.00

3.90

___ hssessment Method

Loan value in Red
Pook, National
Market keports, Inc.

Retail value in
Truck Blue Bbook,
National Market
Reports, Inc.

Loan value in
Red Book, National
Market Reports, Inc.

"Retail value in
N.A.D.A, Official
Used Car Guide

Fair market value

1 year old - 50%
of original cost.
2 years old - 402
of original cost.
3 years old - 30%
of orjginal cost.
4 years old - 202
of original cost.
5 years and older -
10% of original
cost.

Depreciated cost

Fair market value

Retail value in
N.A.D.A. Official
Used Car Guide

Small trucks and

pickups - Retail

value in N.A.D.A.
Official lised Car
Guide

Tractors and trail-
ers - 1 year old -
66% of original cost.
2 years old - 33% of
original cost.

3 years and older -
10% of origimal cost.

Nominal
Ratio Rate
100% $4.00
407 2.70
902 3.90
40% 3.80
8% 12.00
1002 5.00
40% 3.40
1042  4.50
25% 3.90
50%  2.50
100%  2.50

MACIINLEY

Assessment Mcethod

Depreciated cost
(book value)

Depreciated cost
(book value)

10% of original cost.

Fair market value

Depreciated cost
(book value)

1 year old - 50% of
original cost.

2 years old - 40% of
original cost.

3 years old - 30X of
original cost.

4 years old - 20% of
original cost.

5 years and older -
102 of original cost.

Fair market value

10%Z of original cost.

3/

Fair market value -~

Depreciated cost
(book value)

AXDY TOOLS

Ratio

100%

1002

402

5%

100%

20%

100%

25%

50%

Nominal
Rate

$1.50

3.90

3.80

12.00

2.35

Assessment Method

Fair market value

Fair market value

20% of original cost.

Fair market value

Depreciated cost
(book value)

Same as machinery
and tools.

Fair market value

Fair market value

25% of original cost
depreciated by 10%
per vear

Fair market value

100%

1002

402

8%

1002

40%

10%

100%

50%

__ Rate

.65

3.90

3.80

12.00

5.00

3.40

4.50



County __

Yecklenburg

Middlesex

[}
S
o
]

Montgomery

Nelson

New Kent

Nerthampton

AUTOMOB1LES
Nominal

Arsessment Method ___Ratio Rate
Value depends on make 1002 $2,.80
and age and ranges from
a maximum of $2,500 per
vehicle to a minimum
cf S50.
Retail value in 35% 3.00

N.A.D.A. Official
Used Car Guide

Retail value in
Red Book, National
Market Reports, Inc.

Retail value in
Red Book, Naticnal
Market Reports, Inc.

Retail value in
Red Book, National
Market Reports, Inc.

Retail value in
Red Book, National
Market Reports, Inc.

33 1/3% 6.90

100%

202

30%

3.16

6.25

Assessment Method

Numinal

Ratio __ Rate ..

Pickups ~ Value 100%  $2.80
depends on age and

ranges from a naxi-

mum of $1,]00 per

vehicle te a mini-

mum of $50.

Two-ton trucks - 1002 2.80
Value depends on

make and age and

ranges from a maxi-

mum of $2,500 per

vehicle to a mini-

mum of $50.

Tractor trailers - 100X 2.80
1977-1967 - 20%

of original cost.

1966-1960 -~ 15%

of original cost.

1959 and older -

102 of original

cost,

Small trucks - 35% 3.00
Retail value in

N.A.D.A. Official

Used Car Guide

Large trucks - 35% 3.00
Retail value in
Truck Blue Book,
National Market
Reports, Inc.
Retail value in 33 1/3% 6.90
Red Boonk, National

Market Reports, Inc.

Retail value in 100% 3.16
Red Book, Narional
Market Reports. Inc.

Retail value in 20% 5.30
Red Book, National
Market Reports, Inc.

Average trade-in 30% 6.25
value in N.A.D.A.

Official Used Car

Guide

MACHINERY AND TOOLS

Nominal Nominal
Ratio Rate Assvssment Method Ratio Rate
Machinery and tools for 1002  $2.80 1f original cost is 100% $3.25
which eriginal cost can available -
be obtained = 15% of 1 year old - 35% of
original cost. original cost.
2 years old - 33% of
original cost.
3 years old - 30% of
original cost.
4 years old - 252 of
original cost.
5 years and older -
20X of original cost.
Machinery and tools for 302 2.80 If original cost is 352 3.25
which original cost cannot not available - fair
be obtained - fair market market value
value.
Depreciated cost 35% 3.00 Fair market value 352 3.00
(book value)
10% of original cost 100% 6.90 Depreciated cost 33 1/3% 6.90
(book value)
Depreciated cost 1007 1.50 Depreciated cost 100% 1.00
(book value) (book value)
Fair market value 20% 5.30 Fair market value 100% .85
152 6.25
Depreciated cost 6.25 Depreciated cost

(book value) Cannot
be less than 10% of
original cost.

(book value)



County

Northumberland

- lt7-

Nottoway

Orange

Page

CAUTOMOBILES

Assessment Mctaod _Ratio

Automobiles for which 100%
original cost can be
obtained :

1 year old - 50% of
original cost.

2 years old - 33 1/3%
of original cost.

3 years old - 25X of
original cost.

4 years old - 20X of
original cost.

5 years and older -
fourth year assessed
value is reducecd by
about $100 a year.

Automobiles for which 100%
original cost cannot
be obtained: (Retail
value in N.A.D.A.

Of ficial Used Car
Guide is used as a
base)

1 year old - 50% of
retail value.

2 years old - 33 1/3%
of retail value.

3 years old - 25% of
retail value.

4 years old - 20%Z of
retail value.

5 years and older -
fourth year assessed
value is reduced by
about $100 a year.

loan value in Red 60%
Book, National
Market Reports, Inc.

Retail value in Blue 40°%
Book, National Used
Car Market Report

Value depends on 100%
veight and year

model and ranges

from a maximum

of $600 per vehicle

to a minimum of $5.

Nowinal

Rate

$2.40

TRULKS

Nominal
te

Assessnent Method  Ratio __

Trucks for which 100%
oripinal cost can

be obtained i

1 vear old - 50%

of original cost.

2 years old -

33 1/3% of orig-

inal cost.

3 years = 25% of
original cost.

$2.40

4 years old -
20X of original
cost.

5 years and older -
fourth year
assessed value 1is
reduced by about
$100 a year.

Trucks for which 100%  2.40
original cost cannot
be obtained: (Retail
value in N.A.D.A.
Official Used Car
Guide is used as a
base)

1 year old - 50% of
retail value.

2 years old - 33 1/3%
of retail value.

3 years old - 257 of
retail value.

4 years old - 20% of
retail value.

5 years and older -
fourth year assessed
value is reduced by
-about $100 a year.

Loan value in Red +60% 4,00
Book, National
Market Reports, Inc.

Retail value in Blue 40X 5.25
Bocok, National lised
Car Market Report

Value depends on 1005 6.85
weight and year

model and ranges

from a maximum of

$600 per vehicle

to a minimum of $5.

MACHINERY ANL TOULS

Assessment Method

257 of original cost

Depreciatec vest
(kook value)

Cannot be less than
10% of original cost.

Taxpaver has option

of two methods:

1) 15% of original cost.
2) Depreciated cost
(book value)

12% of original cost

Ratio

1007

1007
33 1/3%

100%

Nominal

KRate

$2.

6.

40

.00

.70
.70

85

NI

_Asscssment. Methoo

Depreciated cost
(book value) Cannot
be less than 197 of
orriginal cost.

Depreciated cost
(boor. value)

10% of original cost

S CONALTY

. _hatic

ro
w
=

33 1/3%

100%

[

.00



County

AUTOMOBILES

Assessment Method

Patrick

Pitetsylvania

Povhatan
Prince Edward

Prince George

)
S
»

Prince William*

Pulaski

Rappahannock

Retail value in
Red Book, National
Market Reports, Inc.

Wholesale value 1in
Red Book, National
Market Reports, Inc.

Loan value in
N.A.D.A, Official
Used Car Guide

Loan value in
N.A.D.A. Official
Used Car Guide

Loan value in
N.A.D.A. Official
Used Car Guide

Wholesale value in
N.A.D.A. Official
Used Car Guide

Average trade-in
value in N.A.D.A.
Official Used
Car Guide

Loan value in
Red Book, National

Market Reports, Inc.

lominal
Ratio Rate

307 $3.50

30% 2,75

33 1/3% 3.90

50% 3.80

100% 3.50

100% 4.00

25% 4,80
252 4.00

TRUCKS

Assessment Method

Small trucks -
Retail value in
Red Book, National
Market Reports,
Inc.

Large trucks -
Retail value in
Truck Blue Book,
National Market
Reports, Inc.

Wholesale value
in N.A.D.A.
Official Used Car
Guide

Loan value in
N.A.D.A. Official
Used Car Guide

Loan value in
N.A.D.A. Official
Used Car Guide

Loan value in
N.A.D.A. Official
Used Car Guide

Small trucks -
Wholesale value
in N.A.D.A.
0fficial Used
Car Guide

lLarge trucks -
Wholesale value
in Truck Blue
Book, National
Market Reports.
Inc.

Average trade-in
value in N.A.D.A.
Official Used

Car Guide

Loan value in
Truck Blue Book,
National Market
Reports, Inc.

Nominal
Ratio Rate

30% $3.50

Jox  3.50

02 2.75

33 1/3% 3.90

50%  3.80
100X 3.50
100% 4.00
1002 4.00
25% 4.80
25% 4.00

MACHINERY AND TOOLS

Assessment Method

Depreciated cost
(book value)

10X of original cost.

102 of original cost,

Depreciated cost
(book value)

Depreciated cost
(book value)

Cannot be less

than 20X of original
cost.

Depreciated cost
(book value)

15% of original cost

Fair market value

Ratio

302

1002

1002

132

1002

100%

100%

25%

Nominal

Rate

$3.50

2,75

3.90

1.50

OTHLR

Assessment Method

Depreciated cost
(book value)

Fair market value

Fair market value

Depreciated cost
(book value)

1 year old - 60X of
original cost.

2 years old - 50% of
original cost.

3 years old - 40X of
original cost.

4 years old - 30X of
original cost.

5 years and older -
20% of original cost.
Depreciated cost
(book value)

Fair market value

Fair market value

PERSONALTY
Nezinal
Ratio kate
30% $2.50
302 2.75

33 1/ 3.90

202 3.80
1002 3.50
100% -
25% 4.80
252 4.20



County

Richmond

Roanoke

Rockbridge

Rockingham

Russell

Scott

Shenandoah

Sayth

Eb-

AUTOMOBILES

Assessment Method

Loan value in
N.A.D.A. Official
Used Car Guide

1 year old - 60X

of original cost.

2 years old - 50%

of original cost.

3 years old - 40X

of original cost.

4 years old - 30%

of original cost.

5 years and older -
20X of original cost.

Loan value in
N.A.D.A. Official
Used Car Guide

Retail value in
N.A.D.A. Official
Used Car Guide

Retail value in
Red Book, National
Market Reports, Inc.

Retail value in
N.A.D.A. Official
Used Car Guide

Retail value in
Red Book, National
Market Reports, Inc.

Retail value in
N.A.D.A. Official
Used Car Guide

Ratio

100%

100%

1002

40%

10%

10%

40%

102

Nominal
Rate

$3.50

3.25

4.50

3.00

10.00

6.00

TRUCKS
N
Assessment Method  Ratio ?lﬂil'éal
Loan value ivn 100%  $3.50

N.A.D.A. Official
Used Car Guide

1 year old - 60X 100% 3.25
of original cost.

2 years old - 50%
of original cost.

3 years old - 40%
of original cost.

4 years old - 30%
of original cost.

5 years and older -
20X of original
cost.

Loan value in 1002 4.50
N.A.D.A. Official
Used Car Guide

Retail value in 40% 3.00
N.A.D.A. Official
Used Car Guide

Retail value in 10% 5.25
Red Book, National
Market Reports, Inc.

Retail value in 102 10.00
N.A.D.A. Official

Used Car Guide

Retail value in 40% 2.20
Truck Blue Book,

National Market

Reports, Inc.

Retail value in 10% 6.00
N.A.D.A. Official

Used Car Guide

MACHINERY AND TOOLS

Assessment Method

0% of original cost 100%

1 year old - 60% of 1002
original cost.

2 years old - 502 of

original cost.

3 years old - 40X of

original cost.

4 years old - 30X of

original cost.

5 years_and older -

20% of original cost.

10X of original cost 1002

Depreciated cost 402
(book value) Cannot

be less than 20X of

original cgst.

10% of original cost 1002

Fair market value 102

1 year old - 75X of 1002
original cost.

2 years old - 50% of
original cost.

3 years old - 40% of
original cost.

4 years old - 30% of
original cost.

5 years old - 20% of
original cost.

6 vears and older - 107
of original cost.

10% of original cost 1002

Ratio

Nominal
Rate

$3.50

3.25

4.50

3.00

10.00

1.55

6.00

OTHER PERSONALTY

Assessment Method

40%Z of original cost

Same as machinery
and tools.

25X of original cost

Depreciated cost
(book value)

Fair market value

Fair market value

Fair market value

10X of original cost

Ratio

100%

1002

1002

402

102

102

40%

1002

Nominal

Rate

4.50

3.00

5.75

10.00

w

20

6.00



County _ _

Southampton

Spotsylvania

Stafford

Surry

Sussex

Tazewell

Warren

Washington

Westmoreland

Wise

Wythe

-17t7_

AUTOMOBILES Ay
—_— Nominal
Assessment Method Ratio Rate __ Assessment Method
Loan value in 100% $4.00 Loan value in
Red Book, National Red Book, Kational
Market Reports, Inc. Market Keports, lnc.
Retail value in 40% 2.00 Retail value in
N.A.D.A. Official N.A.D.A. Official
Used Car Guide Used Car Guide
Retail value in 40% 2.70 Small trucks -
Red Book, National Retail value in
Market Reports, Inc. Red Book, National
Market Reports, Inc.
Large trucks - Fair
market value
Loan value in 95% 3.35 Loan value in
N.A.D.A. Official N.A.D.A. Official
Used Car Guide Used Car Guide
Retail value in 402 5.00 Retail value in
Red Book, National Red Book, National
Market Reports, Inc. Market Reports, Inc.
Retail value in 202 4.40 Retail value in
N.A.D.A. Official N.A.D.A. Official
Used Car Guide Used Car Guide
Retail value in 30% 6.45 Retail value in
N.A.D.A. Official N.A.D.A. Official
Used Car Guide Used Car Guide
Loan value in 10% 6.90 Loan value in
N.A.D.A. Official N.A.D.A. Official
Used Car Guide lised Car Guide
Retail value in 40% 2.20 Retail value in
N.A.D.A. Official Truck Blue Book,
Used Car Guide National Market
Reports, Inc.
Fair market value 252 4.60 Fair market value
Wholesale value in 100% .55 Wholesale value in

Red Book, National
Market Reports, Inc.

TKLCKS

Red Book, National
Market Reports, Inc.

Nominal

Ratio _Rate
100% $4.00
40% 2.00
40% 2.70
40% 2.70
95% 3.35
40% 5.00
20% 4.40
302 6.45
10% 6.90
40% 2.20
10% 4.60
100% .55

MACHINERY AND TOOLS

Assessment Method

30% of original cosrt

Depreciated cost
(book value)

Fair market value

Fair market value

Depreciated cost
(book value)

Depreciated cost
(book value)

Depreciated cost
(book value)

10% of original cost

Fair market value

0% of original cost

Depreciated cost
(book value)

Ratio

100%

40%

1002

252

202

30%

100%

40%

1007

100%

Nominal

Rate

$2.10

2.00

.50

3.35

6.45

2.20

4.60

.55

Assessment Method

Fair market value

Fair marketr value

Fair market value

Fair market value

Fair wmarket value

Depreciated cost
(book value)

Depreciated cost
(book value)

Depreciated cost
(book value)

Fair market value

Fair warket value

Depreciated cost
(book value)

OTHEK PERSONALTY

Ratio

25%

40%

402

252

402

202

1002

10%

100%

1002

M.rinal
Kate

.00

4.30

1.95

BN

.8t

~.00

.56



AUTOMOBILES TRUCKS MACHINERY AND TOOLS OTHER PERSONALTY

Nominal Nominal Nominal Norital
County Assessment Method Ratio___ Rate __  Assessment Method __ Ratio_ Rate _ Assessment Method Ratio Rate Assessmecnt Method Ratio _ Rate
York lLoan value in 1007 S4.35 Trucks in 25% ot crizdnal cost 1002 $4.35 25% of original cost 100% 5S4,
N.A.D.A. Official Official lised Car

Used Car Guide Guide - l.oan value

Trucks not in N.A.D.A.100% 4.35
Official Used Car
Guide ~

1 year old - 70% of
original cost.

2 years old - 60% of
original cost.

3 years old - 50% of
original cost.

4 years old - 40% of
original cost.

5 years old - 30X of
original cost.

6 years old - 20X of
original cost.

7 years old - 15% of
original cost.

B years old - 102 of
original cost.

9 years and older -
5% of original cost.
(Minimum assessed
value is $500)

..917_



Cicy

Nominal

Assessment Method  Ratio  Rate

Assessment Method _ Ratio

Nominal
Rate

Alexandria

Bedford

Bristol

Buena Vista

1
S
|

Charlottesville

Chesapeake

Average trade-in 100%
value in N.ADLA.

Official Used Car

Guide

602 of original 1007
cost.

Retail value 25%
in N.A.D.A.

Official Used

Car Guide

Average trade-in 1002
value in N.A.D.A.

Official Used

Car Guide

Loan value in 100%
N.A.D.A. Official
Used Car Guide

Loan value in 1002
N.A.D.A. Official
Used Car Guide

$5.20

4.00

4.39

3.122/

Small trucks - 100%
Average trade-in

value in N.A.D.A.
Officia! Used Car

Guide

Large trucks - 100%
1 year old - 60%

of original cost.

2 years old - 50%

of original cost.

3 years old - 40%

of original cost.

4 years old - 30%

of original cost.

5 years and older -
20% of original cost.

60% of original 1002
cost.

Retail value in 25%
Truck Blue Book,
National Market

Reports, Inc.

Average trade-in 1002
value in N.A.D.A.

Of ficial Used

Car Guide

Trucks in N.A.D.A. 100%
Official Used Car
Guide - Loan value

Trucks not in 100%
N.A.D.A. Official
Used Car Guide -

1 year old - 80%

of original cost.

2 years old - 70%

of original cost.

3 years old - 607

of original cost.

4 years old - 407

of original cost.

5 years and older -
30% of original cost.

Small trucks - Loan 100Z
value in N,A.D.A.
Official Used Car

Guide

Large trucks - Loan 1002
value in Truck Blue

Book, National Market
Reports, Inc.

$5.20

5.20

1.30

4.00

3.60

3.122/

3.122/

Assessment Method

1 year old - 60% of
original cost.

2 years old - 50% of
original cost.

3 vears old - 407 of
original cost.

4 years old - 30X of
original cost.

5 years and older -
20X of original cost.

602 of original cost

Larger of two methods
is used.

1) 10%Z of original cost
2) Depreciated cost
(book value)

0 - 10 years old - 20%
of original cost.

11 - 20 years old - 152
of originalcost.

21 years and older -
10% of originalcost.
Equipment not used for
at least 1 year - 1% of
original cost.

Mot fully dentreciated,
larger of two method is
used:

1) Depreciated cost
(book value)

2) 10% of original
cost

Fully depreciated:

10% of original cost.

20% of original
cost

Nominal
Ratio Rate

UTEEE PERSONALTY

Assessment Method Ratio

100% $4.50

1002 1.30
100% 4.00
252 4.00
100% 3.60
0% 4.39
100% 4.39
100% 4.39
1002 3.122/

Same as machinery 1002
and tools.

602 of original 1002
cost

Larger of two

methods is used.

1) 10% of original  100%
cost

2) Depreciated cost 252
(book value)

Year of purchase: 100%
60X of original

cost,

Thereafter: depreci- 402
ated cost (book

value), not less

than 10X of origin-

al cost.

Depreciated cost 30%
(book value), not

less than 10% of
original cost.

20% of original 1002
cost

%ominal

1.30

4.00
4.00
3.60

3.60



Citv

AUTOMOBILES
Nominal

Assessment Method Ratio Rate

Clifton Forge

Colonial Heights

Covington

Danville

- LO7-.

Emporia

Fairfax

Wholesale value in 407% $4.30
N.A.D.A. Official
Used Car Guide

1 vear old - 60X 100% 2.50
of original cost.

2 years old - 50%
of originsl cost.

3 years old - 402
of original cost.

4 years old - 302
of original cost.

5 years and older -
20% of original
cost.

Retail value in 502 4.15
Red Book, National
Market Reports, Inc.

Average trade-in 1002 3.00
value in N.A.D.A.
Official Used Car

Guide

Loan value in 1002 5.00
Red Bock, National
Market Reports, lnc.

Retail value in 100% 2.99
N.A.D.A. Official
Used Car Guide

Assvssment Method

Wholesale value in
N.A.D.A. Official
Used Cur Guide

1 vear old - 60%
of original cost.
2 years old - 50%
of original cost.
3 years old - 40Z%
of original cost.
4 yvears old - 30%
of original cost.
5 years and older -
20% of original
cost.

Retail value in
Red Book, National
Market Reports, Inc.

Average trade-in
value in N.A.D.A,
Official Used Car
Guide

Small trucks ~

Loan value in Red
Book, National
Market Reports, Inc.

Large trucks - lLean
value-in Truck Blue
Book, National Market
Reports, Inc.

If purchased on

Jan. 1 of the tax
year - 80% of origi-
nal cost.

1 year old - 70% of
original cost.

2 years old - 60% of
original cost.

3 years old - 50% of
original cost.

4 years old - 40% of
original cost.

5 years old - 30X of
original cost,

6 vears and older -
20%2 6f original cost.

407

100%

502

100%

1007

100%

100%

Nominal
Ratio Rate

$4.30

2.50

3.00

5.00

2.

99

MACHLNI
Assessment Method

Fair market value

1 year old - 90% of
original cost.

2 years old - 80X of
original cost.

3 years old - 70X of
original cost.

4 years 6l1d - 60X of
original cost.

5 years old - 50% of
original cost.

6 years and older -

40% of original cost.

102 of original cost

1 year old - 60% of
original cost.
2 years old - 50% of
original cost.
3 years old - 402 of
original cost.
4 years old - 30% of
original cost.
5 years and older -

20% of original cost.

12 1/2% of original
cost

17 purchased on Jan.
of tax vear - 807 of
ariginal cost-.

1 year old - .70% of

ariginal cost.

2 years old - 60X of
original cost.

3 years old - 50%Z of
original cost,

4 years old - 40X of
original cost.

5 years old - 302 of
original cost.

6 years and older -

20% of original cost.

Ratio

40X

1007

1002

1002

1002

100%

Nominal

Rate

$4.30

2.00

4.15

3.00

5.00

2.99

OTHTK PIRSONALTY

“minal
Assesament Method Ratic __Rate,
Depreciated cost 100% t1.72
(book value)
1 year old - 60% of 100% 2.50

original cost.

2 years old - 50% of
original cost.

3 years old - 40% of
original cost.

4 years old - 30X of
original cost.

5 years and older -
20% of original cost.

Cholce of two methods:
1) :10% of original cost 100% 4.15

2) ,Depreciated cost 40% 4.15
(book value)
Same as machinery 1002 3.00

and tools,

30% of original cost. 100%

Same as machinery 1007 .99
and tools.



iFICKS

Cityv _  _ _ _ _ Asvessment Method Ratio M}’("::llzal Assessment Method Ratic h%’fﬂ'@"] Naininal
— S SEIERSL, Tnaed . matle Rate Ratio Rate Assessuent Method Ratie _ xate
Falls Church 1 year old - 60% of 100%  $5.50 1 year old - 60% of  100% $5.50 1 year old - 60% of 100% $5.50 Same as machinery 100%
original cost. original cost. original cost. and tools.
2 vears old - 507 of 2 vears old - 50. of 2 vears old - 50% of
orfginal cost. original cost original cost.
3 years old - 4GZ of 3 years old -- 40% of ‘3 years old - 407 of
original cost. originaj cost. original cost.
4 years old - 30% of 4 years old - 30% of 4 years old - 30% of
original cost. original cost. original cost
5 years and older - 5 years and older - 5 vears old end older -
20% of original cost. 20% of original cost. 20% of original cost.
Franklin Retail value in Red 100% 3.20 Small trucks - Retail 100% 3.20 30% of original cost 1002 2.00 252 of original cost 100X 3.20
Book, National Market value in Red Book,
Reports, Inc. National Market
Reports, Inc.
Large trucks - 100% 3.20
1 year old ~ 70% of
original cost.
2 years old - 60X of
original cost..
3 years old - 50% of
original cost.
4 years old - 40% of
original cost.
5 years old - 30% of
] original cost.
S 6 years and older -
OIO 20% of original cost.
Fredericksburg Retail value in 90% 3.40 Retail value in Truck 90% 3.40 1 year old - 90% of 100% .50
Red Book, National Blue Book, National original cost.
Market Reports, Inc. Market Reports, Inc, 2 years old - 79% of
original cost.
3 years old - 68% of
original cost.
4 years old - 45% of
original cost.
5 years and older -
347% of original cost.
Galax Retail value in 15% 5.75 Retail value in 15% 5.75 10% of original 100% 5.75 10% of criginal 100% 5.75
N.A.D.A. Official N.A.D.A. Official cost cost
Used Car Guide Used Car Guide
Loan value in 100% 4. Trucks in N.A.D.A. 100 4.50 30% of original cost 1002 4.50 30% of original 100% 5.00
N.A.D.A. Official Official Used Car cost

Used Car Guide

Guide - Loan value

Trucks not in 100X 4.50
N.A.D.A. Official
Used Car Guide -

1 year old - 702 of
original cost.

2 years old - 60X of
original cost.

3 years old -~ 502 of
original cost.

4 years old « 40X of
original cost.

5 years and older -



Citv

Harrisonburg

Hopewell

Lexington

Lynchburg

Manassas

AUTOMOKILES

Assegsment Method _ Ratio

Average trade-in 50%
value in N.A.D.A.

Official Used Car

Guide

Retail value in 50%
Red Book, National
Market Reports, Inc,

Loan value in 1007%
N.A.D.A. Official
Used Car Guide

Retail value in 70%
N.A.D.A. Official
Used Car Guide

Retail value in 40%
N.A.D.A. Official

Used Car Guide.

Minimum assessed

value is $60.

Nominal
Rate

TRUCKS

Nonrinal

Assessment Method Ratio Rate

$2.65

Trucks «in N.A.D.A. 50%° $2.65
Official Used Car

Guide - Average

trade-in value

Trucks not in 50% 2.65
N.A.D.A. Official

Used Car Guide -

Value supplied by

company or by local

truck dealer (cannot

be less than 20X of

original cost.)

Retail value in 50% 4.40
Blue Rnok, National

Used Car Market

Report

boan value in

N.A.D.A. Official
Used Car Guide

100% 4.80

1 vear old - 70% 100% 3.00
of original cost.

2 vears old - 50%

of original cost.

3 yvears old - 30%

of original cost.

4 years and older -

20% of original

cost.,

Small trucks - 40% 5.12
Retail value in
N.A.D.A. Official
Used Car Guide.
Minimum assessed
value is $100.
Large trucks - 40X 5.12
Retail value in

Blue Book, National

Used Car Market

Report, Minimum

assessed value is

$100.

MACHINERY AND TOOLS

Assessment Method Ratio
Falr market value -50%
20X of original 1002
cost

25X of original cost 100%
30% of original cost 100%
Owned as of 12/31/72: 100%
20X of original cost.

Purchased after 100%

12/31/72: 40% of
original’cost.

Nominal
Rate

$2.65

3.07

4.80

OTHER PERSONALTY

fomin.:
Assessment Method Ratio Rate
Fair market value 507 t2.63

1 year old - 50X of 1002  4.40
original cost.

2 years old - 40X of

original cost.

3 years old - 30X of

original cost.

4 years old - 20X of

original cost.

5 years and older -

10X of original cost.

Depreciated cost 100z 2.1)

(book value)



MACHINERY AND TOOLS

Nominal Nominal Nominal tomi
City I Assessment Mcthad — Katio _ Rate Asscessment Method Ratio  Rate Assessment Method Ratio Rate - Assessment Method Ratio ‘12;:“
Manassas Park Averape trade-in 100%  $ 3.00 Average trade-in 100%  §3.00 100 of original 100% $ .40 Depreciated cost 100%  : 3.on
value in N.ALDLA. value ;n N.A.D.A. cost (book value)
Official Useé Car Official Used Car
Guide Guide
Martinsville Retail value in 40% 2.25 Retail value 407% 2.25 1 year old = 90 100% 1.85 Same as machinery 100% 2.25
Red Book, National of original cost. and tools. .
Market Reports, Inc. 2 years old - 80% of
original cost,
3 years old - 70% of
original cost.
4 years old - 602 of
original cost.
5 years old - 50% of
original cost.
6 years old - 40X of
original cost.
7 years old - 30% of
original cost.
8 years and older -
25% of original cost.
]
(S 4]
Newpor . News G BoArDoA Off1 100% 5+40 Trucks weighing 1002 5.40 33 1/3% of original cost.  100% 4.00 33 1/3% of original 1002 5.40
.A.D.A. cial 15,000 1bs. or cost.
Used Car Guide less - Loan value

in N.A.D.A. Official
Used Car Guide

Trucks weighing more 100% 5.40
than 15,000- 1bs:

1 yvear old - B80% of
original cost.

2 vears cld - 707 of
original cost.

3 years cold - 60% of
original cost.

4 vears old - 50% of
original cost.

5 years old - 40% of
original cost.

6 vears old - 30%Z of
original cost.

7 years old - 207 of
original cost.

8 years old - 10% of
original cost.

9 years and older -
eighth year valuation
i1s reduced 5% a year
until a minimum of
$100 1s reached.



AUTOMOBILES MACHINERY AND TQOLS OTHER PERSONALTY

N.A.D.A. Official
Used Car Guide

1 yeear old - 60% of 100% 3.10
original cost.

2 years old - 50% of

original cost,

3 years old - 40% of

original cost.

4 years old - 30X of

original cost.

5 years and older -

20% of original cost,

Loan value in N.A.D.A. 1002 5.30
0fficial Used Car
Guide

Loan value in N.A.D.A. 100% 4.00
Of ficial Used Car
Guide

N.A.D.A. Official
Used Car Guide

1 year old '~ 60% of
original cost,

2 years old - 50% of
original cost.

3 years old - 40% of
original cost.

4 years old - 30% of
original cost.

5 years and older -
20% of original cost.

1 year old - 70% of
original cost.

2 years old - 60% of
original cost.

3 years old - 50% of
original cost.

4 years old - 40% of
original cost.

5 years- and older -
30% of original cost.

Loan value in
N.A.D.A. Official
Used Car Guide

of original cost.

10 - 19 years old - 15%
of original cost.

20 years and older - 102
of original cost.

Idle equipment - 1% of
original cost.

1 year old ~ 602 of 1002 3.10
original cost.

2 years old ~ 502 of

original cost.

3 years old - 40X of

original cost.

4 years old - 30X of

original cost.

5 years and older -

20X of original cost.

30% of original cost 100% 5.30

1 year old - 67%% of 100% 1.50
original cost.

2 vears old - 60%Z of
original cost.

3 years old - 52%% of
original cost.

4 years old - 45% of
original cost.

5 vears old - 37%% of
original cost.

6 years old - 30X of
original cost.

7 years old - 22 1/2%

of original cost.

8 years and older -

18 3/4% of original cost.

Nominal Nominal Nominal T minal
Assessment Method Ratio Rate __ _ Assessment Method Ratio Rate Asgessment Method Ratio Rate Assessment Method Ratio Rate
Norfolk Loan value in 100% $4.00 Loar value in Truck 100% $4.00 40% of original cost 100% $1.60 40% of original 100%  :4.00
N.A.D.A. Official Blue Book. National cost
Used Car Cuide Market Reports, Inc.
Retail value in 33 1/3% 5.50 Retail value in 0 - 9 years old - 202 100% 5.50 Depreciated cost

Same as machinery
and tools.

30% of original
cost

1 year old - 90%

of original cost.
2 yvears old - 80%
of original cost.
3 vears old - 707%
of original cost.
4 years old - 60%
of original cost.
5 years old - 50%
of original cost.
6 years old - 40X
of original cost.
7 years old - 302
of original cost.

8 years and older -

25% of original
cost.



City

AUTOMOBILES
Nominal

Assessment Method Ratio Rate

Radford

Richmond

Roanoke

2s-

Salem

South Boston

Retail value in 507 $2.80
Red ook, Rational
Market Reports, Inc.

Wholésale value 1002 3.59
In N.A.D.A. Official
Used Car Guide

1 year old - 60X of 100% 4.10
original cost.

2 years old - 50% of

original cost.

3 years old - 40% of

original cost,

4 years old - 30% of

original cost.

5 years and older -

20% of original cost.

1 year old - 70% of 100% 3.25
original cost,

2 years old - 60% of
original cost.

3 vears old - 50% of
original cost.

4 years old - 40% of
original cost,

5 years old - 30% of
original cost,

6 vears and older -
25% of original cost.

Retail value in 1007 1.05
Red Book, National
Market Reports, Inc.

TRUCKS
Nominal

Asscssment Method Ratio Rate

Retail value in 50% $2.80
Red Book, National
Market Reports, Inc.

1 year old - 70% 1002 3.59
of ‘original cost.

2 years old - 60%
of original cost.

3 years old - 50%
of original cost.

4 years old - 40%
of original cost.

5 years old - 30%
of original cost.

6 years and older -
20% of original
cost.

1 year old = 60% 100% 4.10
of original cost.

2 years old - 50%
of original cost.

3 years old - 40%
of original cost.

4 years old - 30%
of original cost.

5 years and older -
20% of original
cost.

1 year old - 70% 100% 3.25
of original cost.

2 vears old - 60%

of original cost.

3 vears old - 507

of original cost.

4 vears old - 40%

of original cost.

5 years old - 30%

of original cost.

6 years and older -
25% of original cost.

Retail value in 1007 1.05
Red Book, National
Market Reports, Inc.

MACHINERY AND TOOLS
- Nominal
Assessment Method Ratio Rate

15% of original cost 100% $2.80

1 year old - 90% of 100% 1.90
original cost.

2 years old - 80% of
original coat.

3 years old - 70X of
original cost.

4 years old - 60X of
original coat.

5 years old - 50% of
original cost.

6 years and older -
4ox of original cost.

1 year old - 60X of 1002 4.10
original cost.

2 years old - 50% of

original cost.

3 years old - 40X of

original cost.

4 years old - 30X of

original cost.

5 years and older -

202 of original cost.

1 year old - 70% of 100% 3.25
original cost.

2 years old - 60% of
original cost.

3 years old - 50% of
original cost.

4 vears old - 40% of
original cost.

5 years old - 30% of
original cost.

6 years and older -
25% of original cost.

1 year old - 60X of 100% 1.05
original cost,

2 years old - SNY of

original cost.

3 years old - 40% of

original cost,

4 years old - 307 of

original cost.

5 years and older -

20X of original cost,

OTHER PERSONALTY

Assessment Method Ratio
Fair market value 50%
1 year old - 60% 1002

of original cost.

2 years old - 50%
of original cost.

3 years old - 40%
of original cost.

4 years old - 30%
of original cost.

5 years and 6lder -
202 of original
cost.

Same as machinery 100%
and tools.

Same as machinery 1002
and tools.

Same as machinery 1002
and tools.

Mminal

Rate

2.80

3.59

4.10

1.

03



AUTOMOBILES
Nominal
Cicy Assessment Method Ratio Rate
Stéunto" Retail value in 407 $3.00
N.A.D.A. Official
Used Car Guide
Suffolk Retail value in 50% 4.00
Red Book, National
Market Reports, Inc.
1
(8]
Virginia Beach Retail value in 457 6.00

Red Book, National
Market Reports, Inc.

TRUCKS

Assessment Method Ratio

Trucks weighing 40%
6,500 1bs. or

less - Retall

value in N.A.D.A.
Official Used Car

Guide

Trucks weighing 100%
6501 to 12,000

lbs. -

1 year old ~ 70%
of original cost.
2 years old - 50%
of original cost.
3 years old - 302
of original cost,
4 years and older
202 of original
cost.

Retail value in 50%
Blue Book, National

Used Car Market

Report

Retail value in 45%
Truck Blue Book,
National Market
Reports,. Inc.

Nominal
Rate

§3.00

4.00

MACHINERY AND TOOLS

Assessment Method Ratio

Depreciated cost 40%
(book value) Cannot be

less than 20% of original

cost.

1 -5 years old - 10X of 1002
original cost.

6 years and older - 5% of
original cost.

Standby equipment - 1X of
original cost.

45% of original cost, 1002

Nominal
Rate

$3.00

4.00

1.00

OTHER PERSONALTY

Assessment Method Ratio

Depreciated cost 40%
(book value)

not less than

20X of original

cost.

152 of original - 100%
cost.

1 year old - 85% of 452
original cost.

2 years old - 80X of
original cost.

3 years old - 75% of
original cost.

4 years old - 702 of
original cost.

5 years old = 65% of
original cost.

6 years old - 60X of
original cost.

7 years old - 55% of
original cost.

8 years and older -
50% of original cost.

Neoinal
late

%38

4.00

€.00



AUTOMOBILES TRUCKS
Nominal N
City Assessment Method Ratio Rate Assessment Method Ratio h%ﬂbﬂ;]
Waynesboro Retail value in 50x $5.00 Retail value in 50% $5.00
N.A.D.A. Official N.A.D.A. Official
Used Car Guide Used Car Guide
Williamsburg Loan value in 100% 3.50 Loan value in 100z 3.50
N.A.D.A. Official N.A.D.A. Official
Used Car Guide Used Car Guide
Winchester Wholesale value in 100X 3.25 Loan value in Truck 100% 3.25
Red Book, National Blue Book, National
Market Reports, Inc. Market Reports, Inc.
]
[$2]
S
]
* District devies are imposed in addition to the basic county levy and may

be found in Bulletin 139 of the Virginia Department of Taxation.

1/ County levy in town of West Point is $1.10 per $100 assessed valuation.

2/ In six mosquito districts, an additional levy of 10¢ per $100 of assessed
valuation is imposed.

2/ Fair markét value is defined as original cost when the machinery and tools
are one year old; thereafter the original cost is depreciated by 10 percent a
year until a minimum figure is reached which the Commissioner of Revenue feels
is the least amount acceptable for tax purposes.

4/ Since Greene County does not have any manufactering emplovment, there is
no set nominal tax rate or assessment policy for machinery and tools. The
information shown on the chart i1s the way the county taxes other tangible

personal property.

Source: In July 1977, the Virginia Division of Industrial Development sent a tax
questionnaire to the Commissioner of Revenue, Director of Finance, or Supervisor of

Assessmenta in each county and city in the State.

this table.

Their replies are summarized in

MACHINERY AND TOOLS

Nominal
Assessment Method Ratio Rate

Depreciated cost
(book value) Cannot be
less than 10% of original

cost.
33 1/3% of original 1002 3.50
cost
1 year old - 80Z of 1002 1.00

original cost.

2 years old - 70% of
original cost.

3 years old - 60X of
origimal cost.

4 years old - 50X of
original cost.

5 years old - 40X of
original cost.

6 years and older -
302 of original cost.

.OTHER _PERSONALTY

Assessment Method Ratio

Depreciated cost 402
(book value)

33 1/3%2 of original 1002
cost

Depreciated cost 1002
(book value)

fominal
Rate_

$5.00

3.25



COUNTY OR
CITY

Albemarle

Chesterfield

Dinwiddie
[}
(8]
T

Fairfax
County

Fauquier

Hampton

RATIO

1002

100%

100%

1002

100%

1002

RATE PER
$100

5.90

3.60

4.40

4.70

5.00

LOCAL PERSONAL PROPERTY ASSESSMENT PRACTICES*

RETURN
DUE

May 1

March 1

May 1

May 1

Feb.1l

(Random Selection of Localities)

PAYMENT
DUE RETURN
Dec. 5 Local
Form
June 5 Local
Form
Dec. 5 Local
Form
Dec. 5 Local
Form
Dec. 5 Local
Form
June 5 Local
& Form
Dec. 5

METHOD OF
ASSESSING BOATS

ABOS Marine
Publications
Bluebook

See "other
personal
property"

20% of cost

See "other
personal
property"

See "other
personal
property"

ABOS Bluebook

RECREATIONAL
TRAILERS

ABOS Blue-
book

See "other
personal
property"

20% of cost

See "other
personal
property"

See "other
personal
property"

ABOS Bluebook

FARM
MACHINERY

Exempt

Exempt

20 X of
cost

See "other
personal
property"

rate = $.01

Exempt

None

*Based on telephone interviews with randomly selected localities, July, 1978

LIVESTOCK

Exempt

Exempt

Mature
cattle -
$40 per
head,
chickens -
10¢
horses -
$40-$100
per head.

Not taxed

because rate

is $.01.
(same rate

applies also

to antique
autos)

Exempt

None

MOBILE
HOMES

Square
foot -
Wingate
rate-.72
ratio-100%

Square
foot -
Wingate
rate-1.12
ratio-1002

Square
foot -
Wingate
rate-4.40
ratio-202

Square

foot - by
own method
based on
size, class
and age
developed
by county
to parallel
real estate
appraisal
techniques.
Computerized
rate-1.64,
ratio-1002

20% of cost
(1978)
Wingate
Square foot
method for
1979.

ratio - 202

Square foot
Wingate
rate-1.56,
ratio-100%

HOUSEHOLD
GOODS

Exempt

Exempt

Exempt

Exempt

Exempt as of
1978

Exempt



COUNTY OR RATE PER
CITY RATIO $100
Henrico 100% 3.80
(plus
sanitary
district
levies)
Hopewell 50% 4.40
Lancaster 407 3.80
Norfolk 100% 4.00

Table 2

LOCAL PERSONAL PROPERTY ASSESSMENT PRACTICES

RETURN
DUE

May 1

May

(no return
for indivi-
dual, bill
sent based
on state
and local
listings)

PAYMENT
DUE

Dec. 5

Dec. 5

RETURN

Local
Form

Local
Form

State
Form

Local
(several
forms)

METHOD OF
ASSESSING BOATS

See "other
personal
property"

ABOS Bluebook

Buccaneer
pricing guide

ABOS Bluebook

RECREATIONAL
TRAILERS

See "other
personal
property"

ABOS Bluebook

Buccaneer
pricing guide,
Those not listed,
by discussion
with owners.

Judy Berner
Recreational
Vehicle Blue
Book

FARM
MACHINERY

See "other
personal
property"

None

By discussion
with owners.

None

LIVESTOCK

Non-business
horses-exampt
business
horses, all
other live-
stock valued
by county.
Method not
available

None

Beef cattle-

$40
Male hogs-
$50
Bulls-$100

Dairy cattle
$65
Sheep-$10
Hogs=-$25
Horses-$50
and up, (not
multiplied
ration)

None

MOBILE
HOMES

lst year-
95% of cost
2nd year-
90% of cost.
3rd year-
85% of cost
4th year
80% of cost.
Down 5% per
year to 25X
rate~1.03,
ratio-1002

Square-foot
Wingate
rate-1.28
ratio-100$

Square
foot -
Wingate
rate-.37
ratio-100%

Square
Foot
Wingate
rate-2.70
ratio-100%

HOUSEHOLD
GOODS

Exempt

Exempt

Exempt

Exempt



COUNTY OR
CITY

Portsmouth
Powhatan

Roanoke
City

[}
o
Ny

Rockingham

Russell

Virginia Beach

RATIO

100%

33 1/3%

100%

100%

452

RATE PER
$100

4.00

3.90

4.10

3.00

5.75

6.00

Table 2

LOCAL PERSONAL PROPERTY ASSESSMENT PRACTICES

RETURN PAYMENT

DUE DUE

May June 30

May 1 Dec. 5

March 1 May 31
(before
decal
issued)

May 1 Dec. 5

May 1 Dec. 5

Feb. 1 June 10

(no re-

turn for

individual,

billed from

state and

local infor-
mation)

RETURN

Local
Form

State
Form

Local
Form

State
Form

State
Form

Local
Form

METHOD OF
ASSESSING BOATS

ABOS Bluebook

Bluebook-
Recreational
Vehicle
Institute

ABOS Bluebook

National Market
Reports-
Bluebook

10% of cost

Buccaneer
ABOS

National Market

Reports Bluebook

RECREATIONAL
TRAILERS

ABOS Bluebook
($60 for any
boat trailers)

Bluebook
Recreational
Vehicle
Institute

ABOS Bluebook

As Reported

10%Z of cost

ABOS Bluebook

FARM
MACHINERY

None

Exempt

None

Depreci-

ated value
ratio-1%
(Commissioner
will recommend
exemption for
1979)

10%Z of cost

Market value
informally
arrived at-
currently
working on
procedure

LIVESTOCK

None

Exempt

None

Cattle

$1.00 per
head

Horses- $10
Hogs and sheep
10¢
Turkeys-$1.00
per 100
Broilers-$1.00
per 1,000
Layers-$2.00
per 100 .
(not multi-
plied by
ratio)

Cows and
Horses-$10
Yearlings-
$5.00
Sheep-$1.00
to $3.00 at
taxpayers
option

Do not assess

MOBILE
HOMES

Official
Mobile
Home Re-
port
rate-1.30
ratio-100%

Square
foot-
Wingate
rate-2.55
ratio-
33 1/32

Mobile Home
Bluebook
rate-1.60
ratio-100%

Square
foot~
Wingate
rate-.48
ratio-100%

Square
foot-
Wingate
rate-5.75
ratio-20%

Square
foot-
Wingate
rate-.77
ratio-100%

HOUSEHOLD
GOoDS

Exempt

Exempt

Exempt

Exempt

Exempt

Exempt
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] D 11/3/785Th C 11/24/76gar
2 A BILL to amend and reenact §&§ 56-33.1, 55-829, 568-829.1:1,
3 S8-£29.5, 58-835, 58-B36, 586-837, 58-851 and 58-651.7
4 of the (cde of Virginias to amend the Code of Virginia
5 bY adding sectiuns numbered 58-829.01s 58-829.6,
6 58-629.7 and 58-836.1, and to repeal & 5&-829.2 of the
1 Code of vVirginia, the amenced, new and repealed
8 sections relating to assessment and taxation of
9 personal property.
10
11 Ee it enacted by the General Assembly of virginias
12 1. That §s% 5S¢-33.1, 58-8Be29, 56-629.1:1, 56-829.5, 58-835,
13 58-B36e 58-837, 5t-851 2and 58-851.7 of the (Code of Virginia
14 are amended and reenacted and that the Code of Virginia is
15 amended by avding sections numbered 58-829.01, 58-829.6,
16 58-829.7 and 58-836.1 as followsz
17 $ 5t-33.1. Cuntinuing education program for assessing
18 officers.--There shall be established within the ULepar tment
19 of Texation a program of continuing education for county,
20 city or town officers responsible for the assessment of real
21 estate. Luch program shall be composed of-2 basic-ecourse
22 gcpugses embodying the fundamental instruction essential {for
23 the equitable assessment of real estate_or_tapaible p2rsopal
26 .gLogeisx and an advanced course desiuyned basically to meet
25 the requirements for full certification by the International
26 Associatiun of Assessing Dfficers. Such assessing officers
27 3attending shali be reimoursed for the actual expenses
28 incurred by their attendance at such precgram.
29 ¢ 5¢-0229. (lassification of tangible personal
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5

2

- 10
11
12
13
14
15
16
17

18

prodserty.--Tangiole personal procerty is secreyated for
local taxaticn only. 1he following cateacries arte not. to be
considercc separate classes for rate purposes, but separate
catequries for valuation purvoses. Methods of valuing
property may differ among the separate catewocries listed
below, g0 lonu as each method used may reasonably be
expecied to determine actuial fair market value:
t11-Fhe-ceqreaate-—ngmber-of-horsesy-mudes-and-ether
kindred—animats-—egnd—the-vetue—thereeds-
t23-the-number—uf-cattie-and-the-vaitue-thereofs-
‘+3+—+he—ﬁumbef~e+—sheep-aﬁd-geats—aad-%he-*a+ue
thereofs-
" t4hi-Fre-number—vi-hogs-and-the-vatue-thereofs-
tZi-Fhe-nasreqaie—number—and-—yatue-eof-e+t-eautomebitesy
metet—ttuocry-motorceyetes—and-atit-other-moter-ventietesy
e*eep%-+u+—aﬂy-veh+c+e—w+%haui-mot+ve—peuef~used-ef-des+9neé
%&-be-useé-as—a—meb%+e-heme-er—e44+ee—ef-fef—e%hef-meaas-e&
hebtiatton—by-any-persony—and-+tbt-any-vehicte-deseribed-+n
subsectitons—t16+9-t39+-o0r-{26+-cf~-this-secidonz-
+&+—¥he~aggreqa%e—v&+:e-o#—a++—an+ﬁa+—dranh—veh+e4es
gRd-bieyetess-
t7+-Fhe-aayteante~vatue-vi-ati-faeming-imprements—and
toots—of-mechanptes<—
té+-the-agerecaate-vetue-of-nti—fetted-timbery-ticny
Potesy—cortdwovdy-bark—and—pther-timber-products-anc-at+
agf+eu+§afa+—ﬁfoduefs1-+h-the-henés—ef-possesséen1-+éga+-ef
eeﬁsifee$+vev-e4—a—p&rehasefv—pfev+ded—§hat-gru+nv-tobaeee

and-e%hef—agf+ee+tufa+-pr&éuet:—+n-the-hanﬂa—af—a—predueef
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1 sf—iﬁe—s:me-afe—hefebffdec4af@ﬁ—rxzﬁ?%—éfaé—{amétéen-as

2 eroseriy-uRder—ihiSs-seetieAT—

3 +9%~+he—ﬁggfeg&%e—va+ﬂe-eé—aé%—hea&e%e+ﬁ—a&d—h+%cheh

¢ 4durrttgroy-thRetoudine-gotd-—amu-sitrer-ptazess-pratec—werey

5 weitthec-pRo—Ct1O0CKeEy—SewsRe-Rmachinesr~sedsigerainrsy

& esuismagitc-refrtgerattng-aschimeryg-vyacus—cteanerss—and-ntt
7 e%h&f-househe+d—mach+ae?ir—beeﬁs:-§+9¢a?m5-aaé-weapens—e+

& eti-mindos-

S +1o3-Fhe-aegregete—vatee—ef-zit-piamdsy-ofrgunsy

10 vietretaey-pRorcegraphe—ang-feeefds—6-be-gseo—therextth-and
11 z2t+4-ether—musteni-+rstrunernts—eé—uhaiteves-kitndy-fadt+o

ic +Aastroments—a2nd-equipmests—

i3 +33-Fhe-avaredate-vatge—af-ai+-git-paintimnyss

14 pretoresy—siatveryg-euerie3y-asritetes-of—stfiv-and-nwerks—ef
15 arts- |

16 +Ir+—Fhe-zsareguate—e¢nrae—cé—gii-diamend3y-CaNee69-OF

17 eihRer-preetays—sigpes—pRad—2++-oreeisEs-notnts—as-orarnents
1p or-zewetrys-—

19 ++3+-trereatedsd

20 43&)-Tre-2eefrgate-vainge-eci-2tt-shipsy-tuygbeaiay

2% bafgeﬁv-bea%s-ef-e%ﬁef;eea%%—@%—%+v&—§eﬁs—buﬁ%haﬁ—ef—evef
22 emc-gt+t-other-ftouttnre—oroperdyr-rot—Tel0tfes—i2-pe-assessed
23 by-the-LSipie-ferperatten—Cennissteny-asecd~$for-bestness—op

264 a+casufev—%eqe%he%—w+%h—éﬁe+?~zaak%e?—ﬁ+gg+ﬁgv-éara%%aPe-aaé
25 gti-eise-thai-peridras—tc-—iheR-er—of-gay-chefe-of-+tAaterest
26 thesesny—tnevsh-sueh—basts-o+r~-stlher~szierereft-or—aavy—-one—-of
27 tRea-mRy-Rei-be-at-the—itrRe-of-the-aszesaneni—-in-the—-waters
¢8 of-—the-Limien-
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1

10

11

12
13
14
15
16
17
18
19
20

21
22

23

24

26
21

28

+i&+—%he-aQSfegafe-va+ue—e+-a++-e%hcr—%aﬁg+b+e—pgfseﬁa+

pfepef%y—ﬁe%—hefe+ﬂ—3ﬁec+++ca++y-enumefaiédr~+nc+ud+ng—ihe

'va+ue—a+—a++—sc+ne31—pouﬁd-netsv—Gykeev-ne+fs—and-ethef

&ev+ees—fef-e&%eh+ng—%+sa—anaw%he-aggrega%c—v&+&e-0§—a++
%o++—bf%agesw—¥urﬂa+kes—ane—4eff+e31-e*eep%—sieam?éeff+es
oaﬂeu;nnd—ep;fated-by-&—eh&fiefed—eempaayy—aﬁd—%he-va+ue-e+
a++-pe+esy—n+fe37—3u+§thsoafd31~%e+ephone-er—%e+egfaph
$nstrumentay-apparatos—end-other—such-prepertyy-onned—by—any
pefsenv—f+fmx—asseeéat+en—er-eompaﬁy—net-éﬁee;pafatedz-
+316+-Fhe-sggregnte-number—and-vetue-ef—a+rerafis-
+3#+—tRepestedst
$183-Anttque-motor-vehictes—as-cdefined-in-§-66s1-1<-
t1+33-Moter-vehietes-—used-as-tuxt+eabox—
+E§+—M§¥af—veh+e+es—espec%a++y-eeségned-eqe+¢men¥-f0f
Qse—by*fhe—haﬂd+eaapedr—wh+eh-sha++—no%—be—ve+ued-+n
retnitton-to—thetr—+nttiat-costy-but-by-determinina-thetr
ae%ta+—mafke%—++-o¥4efedf§of—sa+e-on-ihe—open—mafket=—
A.__Farm_animais, gxgcept_as exempled_under_ 5§
25-822.121-_
&;-_Eaim_méchjnezyx exgcept_as exempled_undef_§
58-6c¢S.l2l._
Co.__Automobiless exceot those described in_Supsections
Eav_Gs__ang _H. of _this segtjopn._
D.__ltucks_and_other_vehicles. as_delined in § 4b.1-1,
except_thouse described in _Subsegtions E. through J. of tnis

section,_

shall_be_taxeu in_agcordapce with_§_58-629.3._
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1 Fe__Antigug mptor _vehicles, as_oeiingg in_§ %6alzle_

2 Ge__laXigabs,

3 He__Motor vehicles_with specially gesigned_eguipdent

4 t_r_U§e-nx_Lnsmnand191925g;_wniQh_snaLL;nnl_ba_iaLgai_in

5 relaticn to their_jinitial_cost, but by determining_their

6 agtyal morket_value_if offereg fur sale_on tne_open market.
7 . ls__Motorcyclies, _canpers_and_other_regreational

B vyehicles._

9 Js__bouats and boat_trajlers._

10 ke Aircrafte

11 La__Houschold goods and persgnal eftects, except_as

12 exemptled_under & 58-625.1,

13 Mo __AILL Laﬁgibie-p:r§Q&él property empleyed in_a_trade
14 angusiﬁess-ningL_Lnan_inat_taxgd_as-naal&al-unqu_LnaaieL_é
15 oi this_Title (§ 58-6405_ el seg.] or_8_58-833., orf_described
16 in gther_subsections of this section or in § 5B=-631._

17 § 55-625.Ci._ Assessments at_100% of fair market

18 yalue,-=in_any aflerf January one._nineteen_hupdred

19 ejonty-pne,_all_assessmenis_of tapaible persopal_properiy

20 and_machinefy_ and_tools_shall_be at_one_hundred per_cantud
21 of fair markel value._ In_its_first_tax_vear followina

22 Dgcembper_thiriy-ones pipeleen_hundred_eiuhty. each_couniy,
23 city and town_shall_adjust its rates of levy on_personal
24 property _apd ogp machinery_and_tgcls_sp that the total_ lewy
25 is pu_gieater_ihan one hundred eight pej_gceptum_of_that of
26 the_previous iax year.

21 § S56-te9.1:1. Classification of farm animals, certain
28 aqrains, Tarm wachinery and farm implements; governing body
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10
1
12
13

14

16
17
18
19
20
21
22
23
24
25
26
27

28

may exenpt.——A. Farm animnalss urzains and other feeds used
for ihe nurture of farm ;nimals, farm machinery ahd farm
imptements are hereby definec as separate items of taxation
and classifiev as follows:

l. Hosses, mules and other hindred animalsf

2; tattie.

5. Sheep and goats.

4. Hoys.

5. Poultry.

6. Grains and other feeds used for the nurture of farm
aninalse.

7. 4t1 farm machinery and farm implementis.

E. The qgoverning body of any.cognty. city or town may,
by oroinance oculy adopted, exempl in whoie or in part from
any of the above classes of farm animals, grains and feeds
used for the nurture of farm animals, farm machinery or farm
implements.

$ 50-829.5. (léssification of aircraft as separate
items of taxation.--_JThe following aircraft_are_hereby
defined_uc_separate_ilems_of taxations__1, Al) aircraft,
having naximum passenger sceating capacity of no more than
thirty-six which are owned and vrerated by scheduled air
carriers opersting under cértificates of public convenience
and necessity issued by the State Corporation Commission, or

the (ivil Aeronautics Board-are-hetrevy-deftred-as—-separete

ttens-of-taxat+ton-agnc~sprati-consitinte-n-etassrfreation_;

apd_<e All _otnrer gircraft, Such_airgraft shgll constitule
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1

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

28

clasugs for leocal taxation separate from other-sueh
ctusctftcattons—e4 tangiole verscnal property-provided—+n
tht+s-ehepter . The qoverninuy body of any county, city or
town may, ty crdinance duly adopted, levy a tax on-suth
;fepefiy_giihgr_oL_hu;h_clagsgs_oi Q;ngaiz at a different
rate than tne tax on other-etassift+eations-of tangible
personal-property; provided, however, that the ratio of
assessment anag the rate of tax shall not exceed that
applicable to such other-etasse<-ef tangible personal
prooerty.

$_58-629.6. _Antique_automgbilgs classified as_separate
itens_of taxation.--All aptioue_aytomebiles, as _defined in_§
40.1-1._are_hereby set aéldg as_an iiem of taxatjon_separate
fiop oiber tangible_personal proeerty in_this_chapter. _The
goverpina_body ¢f any coupntye. city or town may levy a tax op

.different rate_than_the_tax _op_other

[\Y

such property at
tanyible_personal_property; _proyided that the ratio_ of
agsgessment_and _the rate_a_tax_shall_pgl exceed that
applicaple to_such gother tupagible_personal property._
$_5t-8g9.7. _Tangible personal_property used ip_ga

reszarch_and cdevelopment bugsipess_separaiely
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resgarfch_and development pusinegss_is _hereby _set _aside_as_an
iten of taxatiop_ gseparate_from all other tanaible property
epugerelvd_in_this chapter._ The goverping body_of_apy
gounty,_city or_town may. by ordinances_levy a_tax_on_such
class_cf prouperiy_al a different rate_than the tax_op oiher

personal _property, provioed_that the ratio of assessment_ang
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1 the_rate o¢f_tax_snall_not_exceec that apelicable to_ssch

2 oihgr_tanyible personal_propefty._

3 § 5r-635. Tax date January first.-- Except as provided
4 upder_§_o¥=f5bl.ls tlangible perSunalbproperty, machinery and
S tools and merchaﬁts' capital shall be returned for taxation
6 as of January first of éach vear. ihe status of all persons,
7 firms, corporations and other taxpayers liable to taxation

8§ on any of such property shall be fixed as of the date

9 aforesaid in each year and the value of all such property

10 shall be takeﬁ as of such date.

il § S50—-636. Cepartment of Taxation to prescripbe and

1¢ furnish forms of returns.--Btank forms of returns for

13 reportiny the classes of property mentioned in this chapter
14 shall.be prescriped by the Department of Taxation and

15 furnishecvto the several commissioners of the revenue fn

16 ample time for their use._The_commissioner_of_the_revenue_of
17 any _coupnty or_cily mgy use_ 3 local form in lieu of that

1¢ prescribec_py the_berariment._

19 $.58z836.1. _Depariment of Taxalion_ to prescribe

20 wupiform_gepreciation schadules.--Ihe_Lepariment of Taxation
21 shall _prescribe_depreciation schedules_for the assessment of
22 all_machipnery and_toolss and all lapgible personal_property
23 employed in_a _trage_or nﬁsigeSS-a§ descriped _in_Subsection
24 Ma_of § 5p-82%9._ _lhe Uepartmept_shall review such_tables

25 apnyally and update_them when_ngcessaly. _Such_tablies_shall
26 be used_lor_ihe_assessmenl On_and_afier_ January one,

27 nlnétﬁgQ-ngngagi_gighlxzona; of _all_such proverty_in_every
28

county, cilty and town; provided, that_the_commissioner_of
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1 the_rgvenue_may elect to use Angtneg_mthgg_lg_!glug_Lﬁg
2 propertys_ur any items of pruperty,_of any taxpiver_ who
3 shows_tp_the satisfaction_of sugh_commissiuner_that_tihe
4 resull_ sptained_by such_tables is_ineguitable_or
5 .inpapelicable._
6 § 5¢-837. Taxpayers to file returns.--tvery taxpayer
7 owning any of the property menticned in this chapter on
8 January {first of any year shall file a return thereof with
3 the commissiuvner of the revenue for his county or city on
10 the forms so prescriéed. and every persen who .Jeases any of
11 such property from the owner thereof on such date shall file
12 a ra2turn with the commissioner of the revenue of the county
13 or city wherein such property is located givinu the name and
14 address of the cwner except any person leasing a motor
15 vehicle which is subject to the tax imposed under §
. 16 Sb-6b65.1¢ (bl). Such returns shall be filed on or pefore May
17 first of each year, except as otherwise provided by
1B ordinancuc autnorized by § 58-847.
19 Evéry fiduciary shall file ihe returns mentioned in
20 this chapter with the commissioner of revenue having
21 jurisagictiun. Every taxpayer owning machinery and tools
22 taxgd_upder_ 9. .5&L-31._0L bugipegs_machinery_of_egquipment_as
23 defined_in_jubsection M, of & _58-429, shall inciude on his
24 annual return of sucihh property sugn_information_as_tg the
25 original tutal capitalized cost-ef-a++-hRis-maehtnery—and
26 toots_apa_year of _purchase of _each item_of such_property in
27 the taxing jurisdiction_as is_reauired by _the_comnissionefr
28 of the revepue .
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10

11

12

13

14

15

16

17

18

19

20

cl

22

23

24

25

26

21

2k

¢ 56-651. Lifferent rates of levy on differenf classes
of property.—-The qgoverning body of any county, city or town
in layiny levies on all tax2ble real estate, tangible
personal property and merchants® capital may impose—-emre—tate
a+-+evy—eﬁ-fea+—es%a%ev—ano%hef-fa%e-o+—+evy-on-%angfb+e
ﬁefsvna+-pfeptffr—end—another—r&te—o+—+tvr—eh;mefehtnes*

creptint _Jdifferent_rates_of levy_ on real _estate, tanaible

personal_gproperty_or _any szparale_class_thereof authorized
under_(Chapter_16 (8§ _5§-8237 et_sea,)y anpd _machipery_and
tools, or it may impose the same rate of levy on any—-twe or

éll of these subjects of taxation—+-previdedy—hernevery—that
the-reie-vé—tevy-on—2-mobt+te—heme—as-ded+ned-+n-$4-36-71
shatt—be—the—same—es-the—-trrte—eof—tevy—-on-rent-estate . _Such
tates_shull_conform_io Lhe regquirements set_forih ip_such
Chapter 1€,
fhe-governing—body—ocf-any-countyy-ctiy-er-torn-nay—+n
+ts—oviseretten—etesestfy—furm-nmechtnery—end—tmptementsy—farm
tootsy—fara—+ivestochy—inctoetne—et+t-hotsesy-pouttryr—grrins
and-4eeds-used-for—the—nortere—ecf—farm—tivestock—and
pee+{fyr—e+fefa%%r—&nt+que-&utemeb++es—as-de++ﬁe&—+ﬂ-;
465t—31y—ovt—tanetbie—personat-property—used-or—enptoyed—+n-a
resegreh-and-devetepnent—bostness-separetety-from-othes
tenstote—persenat—preperty-and-mey-ftix—the-rate-ot—tevy
the;eonr-bu{—the—faie-sha++—not-be-h+9her—%h&n—%hat—+np&sed
by-t+t-vpon—-ether—tangtbte—pergonat+-property—rn-the-cosntyy
e+%y—ef-&ownf—noffsha++—such—%an§+b+e-pefsana+—pfoperey—used
or—emnptoyed—tn—z-researth—snd—devetopment—bustress—be—toxed

rt—x—higher-rate-than-the-rete-tmpoved-on-—machinery—-and
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10

11

12

13

14

15

16

17

18

19

20

21

22

24

25

26

27

28

toets—vora-th-wrsrefrectufthe-sho-mtAtTRg-ty-Soth-eeortyy-—ct+iy
ot-town<—

fhe-cevefAtARe—bbaoy-of-afAy-ctedatyy-cttty-of-town—nay—+An
+%s-d+scfc%+vﬁ—c+ass++y-househo+d—+iem3—sei—fo;iﬁ-+n-§
St-tr9—4+5+v-+t1B8tyv-tixt—anc-tizi-seprratety-++oem-other
%&ﬁg+v+e—pefsena+—bf&?ef%y-aad—mey—##x-*he—fa%e—e+—+evy
thetrtepry-pbi-the—rate-shatt-nmot-be-rtgher—then—-that-+rmposed
by-spem-GoverriRe-—teody—doOR-€cther-tangtbte-pesrsonat+-property
tr-suehk—-cogntyy-ctty-or-tenn=—

$ 56-851.7. Use of July one as effective date of
assessment.—--The governing body of any county, city or town
may provide by orcinance that all taxable real estate or
personal property and machinery and tools therein be
assessed as of the first day of July of each year, any other
provision ¢f law, general and specialy inclucing the
provisions of the charter of any city or town, tev the
contrary notwithstanding. In any such locality, public
service corporation proparty shall continue to be assessed
at its value as of January one, prior to such assessment
datz. Any ordinance adopting a2 July one tax day for
perscnal propefty as authcrized hiereundef shall requtre that
a prorated refund or credit of fersonal property téx be
given for that portion of the tax year during which the
property was fegally assessed by another jurisdiction in the
Communweal th ano the tax paid. Any lucality prtovidina_for
the_taxztion uf _certain_property on_a_proportional_penthly
or guarterly basis as_authorizes py_oeneral law_or_special

act_shall _prfovige_ for_a_rcefuyund eor_credit_of _personal
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2.

ch_the_property wuo iegcaily assess by anet
risdigtion _end_the tax pajid,
That & 55-829.2 of the Code uf Virginia is repealed.

i
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