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October 28, 2003

Thc Honor~bleThomas K. Nonnenl, Jr.
1\femb~r. Senatc of Virginia
Cbainnan. Commission On Electric Vlilily Rcstructuring

,od
Membcrs Oflhc Commission On Electric Utility Rcslructuring

Dcar Sirs:

Thc January 27. 200}. Resolution ofthf Legislat,vc Transition Task force, now
thc Comm;s,ion 011 Electric Utility Rcstnlcluring ("EURC"), dircctcn the Statc
Corporation Commission to conwne a S!ranned Co,t \Vork Group and prcsent two
rC)}OrlS to Ihe EURC. The firsl Stranded Cost Report, dated July I. 200}, presented th~

work group's deflllitions for "slranded co,!," and "ju,l "nd reason~ble !let stranded
CO.'15," discussed melhodologles for moniloring thc OVCITccovery or wldclTccovcry of
stra11ded costs, and discussed administrati,-e and legi,l'ni"e recommendations. No
conscnsus definitions, melltodologi~s. or rcconunendations wcrc rcached hy the Stranded
Cost Work Group.

Thc Rcsolution direcled the State Corporalion Commission 10 prcscnt the second
reporl by November I, 2003. The second report was to ealculale each incumbent electric
lItility 's j lIS! and rcasonable net stranded costs, and tbe amount that each Iltility has
received ""d is expected to rccci,'c ovcr lhe bulance of the capped rate pcriod to offsct
just and rcasonablc nCI strandcd costs from capped rates and wires charges. Such
calculations were to be based on Ihe conscnsus recommendations of the Stranded Cost
Work Grollp rcgarding definilions and methodologies as sel forth in lhe July 1, 200},
Slranded COSI Report.

Thc Iransmitlallctler accompanying lhe July 1,2003, Slranded Cost Report
explained lhal no eOllSCllStlS methodology was reached by the Slrandcd Cost Work Group
and requcslcd that you ad\'isc US"S to whcthcr you wish the State Corporation
Comm"sion 10 detemlinc stranded COS! amoums, if any, and any amounts that may be
appropriately credited to reduec or offsel any slranded eOSlS for each Uliln)'. Jr50, "e
fUrlher requested Ihat you advise us as to whelher you wish 10 reqtlcs! a particular
methodology or whether yOll wish us to detcnnine which mcthodologies should be
employcd.



In lhe absence of a OOnsetlSUS r«onunend:uion from the SlT3nded Cost Work

Group. or direction from !he EURC on de,·doping the particular methodology 10 employ.
the Str.IIlded Cost Worli; Group ii unable 10 prqlafC!he suaoded eosI caleulations for the
second <q>an required by the Re50111lion.

Respeclfully SUDmlllcd.

Hl1l1ihen Williami M~oo=re~':;;~:-------
Chaimlan
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