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MR. SPEAKER, MR. PRESIDENT, MEMBERS OF THE GENERAL ASSEMBLY, LADIES AND
GENTLEMEN, GOOD EVENING.

SINCE WE MET IN THIS CHAMBER A YEAR AGO, OUR NATION AND OUR COMMONWEALTH
HAVE FACED MANY CHALLENGES. TONIGHT, MANY OF THOSE CHALLENGES CONTINUE.

OUR ARMED FORCES HAVE FOUGHT A WAR, AND MANY VIRGINIANS REMAIN DEPLOYED
AROUND THE WORLD TONIGHT.

THE BRAVERY OF OUR MEN AND WOMEN IN UNIFORM, AND THEIR RESOLVE, REMAIN THE
WORLD’S MOST POWERFUL WEAPON AGAINST TERRORISM.

I SEE THAT SAME RESOLVE IN THE PEOPLE OF VIRGINIA EVERY DAY.

I SAW THAT RESOLVE WHEN I VISITED SPECIALIST DARREN MARTIN AND THE MEN AND
WOMEN OF THE 276™ ENGINEER BATTALION LAST MONTH, AS THEY PREPARED TO GO TO
IRAQ.

I SAW THAT RESOLVE IN THE FACE OF MAYOR GORDON HELSEL AND THE PEOPLE OF
POQUOSON WHEN I VISITED TWO DAYS BEFORE CHRISTMAS.

THEY HAD COME TOGETHER AT THE HIGH SCHOOL TO CELEBRATE THEIR PRIDE IN THEIR
COMMUNITY — PRIDE THAT SUSTAINS THEM AS THEY CONTINUE TO REBUILD, FOUR MONTHS
AFTER HURRICANE ISABEL.

I SAW THAT RESOLVE IN THE FACES OF STUDENTS LIKE REGGIE JOHNSON IN BRUNSWICK
COUNTY. HE NEEDED EXTRA HELP ON THE SOL TESTS. AND ONCE HE GOT EXTRA HELP
FROM THE SUMMER ACADEMY WE STARTED, HE PASSED THE TESTS.

AND IF YOU HAVE EVER SEEN A GROUP OF YOUNG PEOPLE WHO HAVE JUST REALIZED THEY
CAN SUCCEED, YOU HAVE SEEN VIRGINIA’S FUTURE.

TONIGHT, AS WE LOOK TO THE FUTURE, WE DO SO MINDFUL OF OUR PAST.

THIS YEAR, AMERICA HONORS THE 50" ANNIVERSARY OF THE LANDMARK SUPREME COURT
DECISION IN BROWN V. BOARD OF EDUCATION, THE CASE THAT OPENED PUBLIC SCHOOLS TO
ALL CHILDREN.

VIRGINIA’S OWN OLIVER HILL HELPED LEAD THE LEGAL TEAM THAT WON THAT CASE,
ALONG WITH THURGOOD MARSHALL, WHOSE SON, JOHN, NOW SERVES AS VIRGINIA’S
SECRETARY OF PUBLIC SAFETY.

NO INDIVIDUAL WAS MORE INSTRUMENTAL THAN MR. HILL IN THE FIGHT TO GIVE THE
PROMISE OF A QUALITY EDUCATION TO ALL OF VIRGINIA’S STUDENTS.



THAT’S WHY HE HAS BEEN HONORED WITH THE PRESIDENTIAL MEDAL OF FREEDOM,
AMERICA’S HIGHEST CIVILIAN HONOR.

TOMORROW, VIRGINIA WILL HOST THE U.S. MARTIN LUTHER KING COMMISSION AND BEGIN
A YEAR-LONG COMMEMORATION OF MR. HILL’S WORK AND THE BROWN DECISION.

TONIGHT, MR. HILL IS SEATED IN THE GALLERY WITH MY WIFE LISA AND OUR THREE
DAUGHTERS. PLEASE JOIN ME IN HONORING THE RESOLVE OF A TRUE VIRGINIA HERO.

Aok k

TONIGHT, WE CALL UPON THAT SAME RESOLVE ONCE AGAIN — AND SUMMON THE SPIRIT OF
COOPERATION THAT VIRGINIANS EXPECT FROM THEIR ELECTED OFFICIALS.

WHEN WE WORK TOGETHER, WE CAN ACHIEVE IMPORTANT GOALS FOR THE PEOPLE OF
VIRGINIA.

TOGETHER, WE CLOSED THE LARGEST BUDGET SHORTFALL IN VIRGINIA’S HISTORY —
MAKING TOUGH CHOICES THAT REDUCED STATE SPENDING IN EVERY STATE AGENCY BY AN
AVERAGE OF 20%.

TOGETHER, WITH THE HELP OF AN EXCELLENT STATE WORKFORCE, WE ARE REFORMING
STATE GOVERNMENT AND MODERNIZING IT FOR THE INFORMATION AGE.

TOGETHER, WE WON PASSAGE OF A BOND PACKAGE TO UPGRADE OUR STATE PARKS,
COLLEGES, AND UNIVERSITIES.

IN JUST TWO YEARS, WE HAVE PROVIDED HEALTH INSURANCE TO MORE THAN 77,000
ADDITIONAL CHILDREN.

AND WE HELPED CREATE MORE THAN 50,000 NEW JOBS —-EVEN IN A STAGNANT NATIONAL
ECONOMY.

THESE ACTIONS WOULD NOT HAVE TAKEN PLACE IF WE HAD ALLOWED POLITICS TO
DETERMINE OUR COURSE.

SO TONIGHT, I COME BEFORE YOU AS I DID ON MY FIRST DAY IN OFFICE — COMMITTED TO
WORK WITH YOU TO PUT VIRGINIA FIRST.

NOW THERE ARE MANY IMPORTANT ISSUES WE WILL FACE THIS SESSION, BUT NONE IS MORE
IMPORTANT THAN ADDRESSING VIRGINIA’S LONG-TERM FISCAL CONDITION.

OUR COMMONWEALTH IS AT A CROSSROADS. DO WE STAND PARALYZED? OR DO WE
FINALLY EMBARK ON A PATH THAT RESTORES OUR FISCAL INTEGRITY, INVESTS IN OUR
CORE ASSETS, AND PREPARES VIRGINIA FOR A BRIGHTER AND MORE PROSPEROUS FUTURE?

HOW WE ANSWER THESE QUESTIONS WILL DETERMINE THE STATE OF THE COMMONWEALTH
NOT ONLY FOR THE NEXT YEAR, BUT FOR THE NEXT GENERATION.

OUR ANSWERS WILL DETERMINE



WHETHER OUR PEOPLE HAVE ACCESS TO THE SKILLS THEY NEED TO COMPETE IN A
CHANGING ECONOMY

WHETHER WE MAINTAIN TOUGH ACADEMIC STANDARDS IN OUR SCHOOLS AND QUALITY IN
OUR COLLEGES

WHETHER WE CAN KEEP OUR COMMUNITIES SAFE AND PREPARED
WHETHER WE HELP VIRGINIA FAMILIES WITH HEALTH CARE, ESPECIALLY OUR SENIORS
WHETHER WE ARE ABLE TO TRANSPORT PEOPLE AND GOODS EFFICIENTLY AND SAFELY

AND WHETHER WE ARE ABLE TO TACKLE SOME OF OUR BIGGEST ENVIRONMENTAL
CHALLENGES.

TWO YEARS AGO, WE APPROVED LEGISLATION REQUIRING GOVERNORS TO PREPARE A SIX-
YEAR FINANCIAL PLAN THAT FINALLY ALLOWED VIRGINIA TO LOOK BEYOND THE TWO-
YEAR TIMEFRAME OF OUR STATE BUDGET. THIS REFORM WAS LONG OVERDUE.

I HAVE TALKED WITH MANY OF YOU ABOUT WHAT THAT PROJECTION SHOWS.

IT SHOWS CLEARLY THAT VIRGINIA FACES CONTINUING BUDGET SHORTFALLS AT LEAST
THROUGH THE END OF THE DECADE.

WE FACE THOSE SHORTFALLS EVEN WITH AN ECONOMIC RECOVERY;

EVEN WITH NO ECONOMIC SLOWDOWN FOR THE NEXT SIX YEARS;

EVEN WITH NO NEW TAX CUTS;

EVEN WITH THE CAR TAX CUT FROZEN AT 70%,;

AND EVEN WITH NO NEW GOVERNMENT PROGRAMS OR COMMITMENTS.

YOU ALL KNOW THE REASONS WHY THESE SHORTFALLS WILL CONTINUE.

FOR EXAMPLE, OUR MEDICAID PROGRAM IS AMONG THE LEANEST IN THE NATION. AND YET,
TWO OUT OF EVERY THREE PATIENTS IN VIRGINIA’S NURSING HOMES NOW DEPEND ON
MEDICAID.

WITH A GRAYING POPULATION, THOSE NUMBERS WILL ONLY INCREASE.

IN CORRECTIONS, OUR PRISONS AND JAILS ARE ALREADY SERIOUSLY OVER-CROWDED, DUE
TO PAROLE ABOLITION AND TOUGHER SENTENCING. MORE INMATES REQUIRE MORE SPACE.

AND IN AN ERA OF HEIGHTENED TERROR ALERTS, CANCELED INTERNATIONAL FLIGHTS, AND
RANDOM THREATS AGAINST OUR PEOPLE, WE FACE MOUNTING SECURITY COSTS THAT
WERE NEVER CONSIDERED JUST MONTHS AGO.



IN THE CAR TAX CUT, EVEN IF THE REIMBURSEMENT LEVEL REMAINS AT 70 PERCENT, THE
COST CONTINUES TO INCREASE BECAUSE THERE ARE MORE CARS ON THE ROADS, AND
THOSE CARS ARE WORTH MORE.

IN TRANSPORTATION, OUR AGING ROADS REQUIRE MORE MAINTENANCE. SOON ROADWAY
MAINTENANCE COSTS WILL CONSUME ALL FUNDING FOR NEW TRANSPORTATION
CONSTRUCTION.

IN EDUCATION, 100,000 MORE STUDENTS WILL ENROLL IN OUR PUBLIC SCHOOLS BY 2010.
AND IF THE STATE DOES NOT ADEQUATELY FUND ITS SHARE OF PUBLIC EDUCATION COSTS,
IT SIMPLY PASSES THOSE COSTS ONTO LOCAL GOVERNMENTS — AND THAT MEANS HIGHER
PROPERTY TAXES.

IN HIGHER EDUCATION, 61,000 MORE STUDENTS WILL SEEK TO ENROLL IN OUR COLLEGES
AND UNIVERSITIES DURING THIS DECADE — AT THE SAME TIME THAT TUITION IS RISING, AND
SOME OF OUR BEST AND BRIGHTEST FACULTY ARE BEING HIRED AWAY BY SCHOOLS IN
OTHER STATES.

AS A BUSINESSMAN, I KNOW THE FAILURE TO INVEST IN EDUCATION AFFECTS THE QUALITY
OF OUR WORKFORCE. AS GOVERNOR, I AM REMINDED OF IT EVERY TIME I MEET WITH
EMPLOYERS.

SOME TIME AGO, I MET WITH EXECUTIVES FROM MASTER BRANDS CABINETS. THEY WERE
LOOKING FOR A PLACE TO LOCATE A NEW MANUFACTURING FACILITY.

THEY ASKED ME SOME KEY QUESTIONS. TELL ME ABOUT YOUR WORKFORCE. WHAT ARE
YOUR SCHOOLS LIKE? WHAT ARE YOUR COMMUNITY COLLEGES LIKE? IS VIRGINIA A GOOD
PLACE TO LIVE?

I TOLD THEM THAT OUR WORKFORCE IS THE BEST IN AMERICA - BECAUSE WE HAVE
EXCELLENT SCHOOLS, FROM PRE-SCHOOL TO GRADUATE SCHOOL. I TOLD THEM THERE’S NO
BETTER PLACE IN THE COUNTRY TO LIVE.

I SAID, THAT’S BECAUSE THOSE WHO CAME BEFORE US INVESTED FOR VIRGINIA’S FUTURE.

THEY UNDERSTOOD THAT MESSAGE. AND TONIGHT, I’'M PLEASED TO ANNOUNCE THAT
MASTER BRANDS CABINETS HAS DECIDED TO LOCATE 745 NEW JOBS IN HENRY COUNTY.

THIS IS THE LARGEST JOB ANNOUNCEMENT IN SOUTHSIDE VIRGINIA IN MORE THAN 30
YEARS.

THE PEOPLE AT MASTER BRANDS KNOW THE VALUE OF A GOOD EDUCATION AND CREATING
A QUALITY WORKFORCE. AND THE PEOPLE OF VIRGINIA KNOW THAT INVESTING IN
EDUCATION HELPS CREATE JOBS.

PROTECTING EDUCATION IS AT THE CENTER OF OUR BUDGET AND TAX REFORM PLAN. OUR
PLAN DOES THREE THINGS.

FIRST, IT ALLOWS VIRGINIA TO MEET ITS CORE COMMITMENTS, INCLUDING A $774 MILLION
INCREASE FOR ELEMENTARY AND SECONDARY EDUCATION AND A $144 MILLION INCREASE
FOR HIGHER EDUCATION.



THIS IS THE MINIMUM AMOUNT REQUIRED TO MEET STATE GOVERNMENT’S SHARE OF
EDUCATION COSTS AND TO BEGIN ADDRESSING CHRONIC UNDER-FUNDING OF OUR
COLLEGES AND UNIVERSITIES.

OUR BUDGET INCLUDES MORE THAN $870 MILLION IN NEW MONEY REQUIRED TO COVER
INCREASES IN MEDICAID, MENTAL HEALTH, AND HEALTH CARE FOR CHILDREN.

OUR BUDGET INCREASES TRANSPORTATION FUNDING BY $392 MILLION — THE EQUIVALENT
OF A 4-CENT INCREASE IN THE GAS TAX. WHILE NOT COVERING ALL OUR TRANSPORTATION
NEEDS, THIS WILL ALLOW US TO EXPAND TRANSPORTATION CONSTRUCTION BY MORE THAN
20 PERCENT OVER THE NEXT SIX YEARS.

OUR BUDGET STARTS TO ADDRESS VIRGINIA’S LONG-STANDING POSITION AS DEAD LAST
AMONG THE STATES IN SPENDING TO PROTECT NATURAL RESOURCES.

OUR BUDGET STRENGTHENS STATE SUPPORT FOR LAW ENFORCEMENT AND HOMELAND
SECURITY. TONIGHT, WITH MORE THAN 400 OF VIRGINIA’S MEN AND WOMEN IN UNIFORM
FIGHTING TERRORISM IN THE MIDDLE EAST, AND ANOTHER 750 PREPARING TO BE
DEPLOYED, I AM NOT WILLING TO TELL THEM THAT WE FAILED TO DO OUR PART HERE AT
HOME.

SECOND, OUR BUDGET AND TAX REFORM PLAN MAKES VIRGINIA’S TAX SYSTEM FAIRER. IT
DOES THIS BY

LOWERING THE INCOME TAX FOR MOST VIRGINIANS;
BY FINALLY KEEPING THE PROMISE OF THE CAR TAX CUT AND THE FOOD TAX CUT;
BY ENDING THE ESTATE TAX FOR FARMS AND SMALL BUSINESSES;

AND BY CLOSING THE LOOPHOLES THAT ALLOW MANY MAJOR CORPORATIONS TO AVOID
PAYING THEIR FAIR SHARE.

IT ADDS ONE PENNY TO THE SALES TAX, AND IT CREATES A NEW INCOME TAX BRACKET,
AFFECTING LESS THAN 8% OF UPPER-INCOME VIRGINIANS.

TO ME, IT JUST DOESN’T MAKE ANY SENSE THAT SOMEONE EARNING ONLY $17,000 A YEAR IN
VIRGINIA SHOULD PAY THE SAME TAX RATE AS SOMEONE EARNING $500,000 A YEAR.

THIS PLAN CUTS TAXES FOR AT LEAST 65% OF VIRGINIANS — AND OUR METHODOLOGY HAS
BEEN ENDORSED BY FOUR LEADING INDEPENDENT ECONOMISTS, INCLUDING THE
PRESIDENT OF THE FEDERAL RESERVE BANK OF RICHMOND.

FINALLY, OUR BUDGET AND TAX REFORM PLAN PRESERVES OUR FISCAL INTEGRITY AND
PROTECTS OUR AAA BOND RATING.

I CANNOT OVERSTATE THE IMPORTANCE OF THAT. OUR AAA BOND RATING SAVES
TAXPAYERS MILLIONS OF DOLLARS IN BORROWING COSTS.



THE AAA BOND RATING IS A RECOGNIZED SEAL OF APPROVAL THAT INDICATES TO THE
WORLD THAT VIRGINIA IS A GOOD PLACE TO DO BUSINESS — AND THAT MEANS JOBS FOR
VIRGINIANS.

ONE OF THE THINGS THE NATIONAL RATING AGENCIES AND THE FINANCIAL WORLD HAVE
TOLD US IS THAT OUR AAA BOND RATING IS IN SERIOUS JEOPARDY — AND THEY COULD NOT
HAVE SPOKEN MORE CLEARLY ABOUT THE REASONS WHY.

OVER THE YEARS, THEY HAVE SEEN TOO MANY BUDGETS IN VIRGINIA BASED ON PROMISES
MADE WITH NO WAY TO PAY FOR THEM — TOO MANY ACCOUNTING GIMMICKS — AND TOO
MANY ONE-TIME FIXES.

RESORTING TO THOSE TACTICS AGAIN WILL NOT SOLVE THE PROBLEM. INSTEAD, IT WILL
SIGNAL TO THE RATING AGENCIES THAT VIRGINIA IS JUST NOT SERIOUS ABOUT OUR
FINANCES.

WALL STREET KNOWS THAT IF WE DO NOT REFORM OUR TAX SYSTEM THIS SESSION,
VIRGINIA WILL FACE SUBSTANTIAL BUDGET SHORTFALLS AT LEAST THROUGH THE END OF
THE DECADE.

I SPENT TWO DECADES IN BUSINESS, AND I KNOW THAT ON THIS MATTER, WALL STREET IS
RIGHT.

THE TAXPAYERS OF VIRGINIA DID NOT HIRE US TO LET THAT HAPPEN, AND I WILL DO
EVERYTHING I CAN TO PREVENT IT.

NOW LADIES AND GENTLEMEN, I KNOW THAT MANY EXCUSES WILL BE OFFERED FOR WHY
NOW IS NOT THE TIME TO ACT. WE HAVE HEARD THEM ALL BEFORE.

SOME WILL SAY WE SHOULD CUT SPENDING. I AGREE, AND WE HAVE DONE SO. WE HAVE
ALREADY DONE WHAT ANY FAMILY WOULD DO WHEN TIMES ARE TOUGH - WE TIGHTENED
OUR BELT.

SINCE I HAVE BEEN IN OFFICE, WE HAVE CUT STATE GOVERNMENT MORE THAN ANY
ADMINISTRATION IN VIRGINIA HISTORY.

WE HAVE CLOSED THE LARGEST BUDGET SHORTFALL IN VIRGINIA’S HISTORY — MORE THAN
$6 BILLION. WE HAVE REDUCED STATE AGENCY SPENDING BY 20% ON AVERAGE.

WE HAVE ELIMINATED MORE THAN 50 AGENCIES, BOARDS, AND COMMISSIONS — AND
THOUSANDS OF POSITIONS IN STATE GOVERNMENT.

AND WE ARE FUNDAMENTALLY CHANGING THE WAY WE DO BUSINESS IN GOVERNMENT TO
ACHIEVE MAXIMUM EFFICIENCY AND SAVINGS.

SOME WILL SAY, YOU CAN’T TAX YOUR WAY TO PROSPERITY. WE WOULD ALL AGREE WITH
THAT. AFTER TWENTY YEARS IN BUSINESS, I UNDERSTAND THE IMPORTANCE OF LOW
TAXES — BUT ALSO OF INVESTING FOR THE FUTURE.

THAT’S WHY THIS PLAN CUTS TAXES FOR 65% OF TAXPAYING VIRGINIANS, AND IT WILL
MAINTAIN VIRGINIA’S STATUS AS A LOW-TAX STATE.



DOING NOTHING MEANS THE STATE WILL CONTINUE TO PASS THE BUCK TO LOCAL
GOVERNMENTS WHO WILL HAVE TO RAISE PROPERTY TAXES — AND THAT JUST ISN’T FAIR.

SOME WILL SAY, WE CAN GROW OUR WAY OUT OF THIS PROBLEM — AND WE ALL CELEBRATE
THE FACT THAT VIRGINIA’S ECONOMY IS IMPROVING.

BUT IT WOULD TAKE REVENUE GROWTH RIVALING THAT OF THE TECHNOLOGY AND DOT-
COM BOOM TO MAKE THAT HAPPEN.

TO BET OUR FINANCIAL FUTURE THAT THOSE DAYS WILL RETURN - IS A FOOL’S WAGER.
NOW, THIS IS NOT A NEW ISSUE.

YOUR OWN TAX REFORM COMMISSION CONCLUDED ITS WORK LAST MONTH. THERE WAS A
REPORT IN 1995. THERE WAS A REPORT IN 1998. IN 2001, THERE WERE TWO REPORTS - FROM
THE MORRIS COMMISSION AND THE BLILEY COMMISSION.

EACH OF THESE COMMISSIONS REACHED THE SAME CONCLUSION: VIRGINIA’S TAX SYSTEM
NEEDS TO BE FIXED.

THE TIME TO ACT IS NOW. DO NOT SEND ME ANY MORE STUDIES. DO NOT SEND ME
ANOTHER PIECEMEAL APPROACH THAT CONFUSES TINKERING WITH REAL REFORM.

SEND ME A BILL THAT MAKES OUR TAX SYSTEM FAIRER FOR WORKING VIRGINIANS — ONE
THAT ADEQUATELY FUNDS EDUCATION AND OUR CORE COMMITMENTS — AND ONE THAT
PUTS VIRGINIA ON THE PATH TO LONG-TERM FISCAL STABILITY.

LADIES AND GENTLEMEN, AS WE ADDRESS TAX REFORM, I THINK OF ANOTHER MAJOR
BATTLE FROM THE PAST.

ONE THAT REQUIRED US TO PUT ASIDE BITTER RIVALRIES. ONE THAT REQUIRED PEOPLE
FROM OPPOSITE ENDS OF THE SPECTRUM TO COME TOGETHER FOR THE GOOD OF THE
COMMONWEALTH.

ONE THAT INVOLVED A WHOLE LOT OF MONEY. ONE THAT EVERYONE SAID COULDN’T BE
DONE.

BUT THEY WERE WRONG. AND WHEN THE SMOKE CLEARED, VIRGINIA TECH GOT INTO THE
ACC.
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YOU KNOW, FOR TOO LONG, VIRGINIA HAS COBBLED ITS BUDGETS TOGETHER. WE HAVE
PUT OFF PAYING THE BILLS. WE HAVE SPENT OUR SAVINGS. WE HAVE USED DUCT TAPE TO
HOLD OUR BUDGETS TOGETHER.

AS A FISCAL CONSERVATIVE, I KNOW IT IS TIME TO PUT THOSE DAYS BEHIND US.



I HAVE PROPOSED A BUDGET AND TAX REFORM PLAN THAT MAKES VIRGINIA’S TAX SYSTEM
FAIRER — THAT WILL COVER THE COST OF PUBLIC EDUCATION AND OTHER IMPORTANT
PRIORITIES — AND THAT PRESERVES OUR LONG-TERM FISCAL HEALTH.

I AM WILLING TO WORK WITH EVERYONE IN THIS GENERAL ASSEMBLY — NO MATTER WHICH
HOUSE YOU SERVE IN — NO MATTER WHICH COMMUNITY YOU REPRESENT — AND NO MATTER
WHICH POLITICAL PARTY YOU COME FROM.

BUT LET ME BE CLEAR. AT THE END OF THE DAY,

I WILL NOT ACCEPT A BUDGET THAT USES INFLATED REVENUE ESTIMATES OR ACCOUNTING
GIMMICKS.

I WILL NOT ACCEPT A BUDGET THAT ENDANGERS THE VIRGINIA RETIREMENT SYSTEM OR
OTHER EMPLOYEE BENEFIT PROGRAMS.

I WILL NOT ACCEPT A BUDGET THAT FAILS TO PRESERVE VIRGINIA’S LONG-TERM FISCAL
INTEGRITY AND PROTECT OUR AAA BOND RATING.

AND FINALLY, I WILL NOT ACCEPT A BUDGET THAT FAILS TO MEET VIRGINIA’S
COMMITMENT TO EDUCATION.

THIS YEAR, WE HAVE A UNIQUE OPPORTUNITY TO ADDRESS VIRGINIA’S FISCAL PROBLEMS.

IF WE FAIL TO DO SO, IT MAY BE A DECADE OR MORE BEFORE WE REGAIN OUR AAA BOND
RATING - BECAUSE ONCE YOU LOSE IT, YOU CAN’T GET IT BACK FOR A LONG TIME.

IN ADDITION, IF WE LOSE THE NATIONAL REPUTATION OF OUR COLLEGES AND
UNIVERSITIES, IT WILL TAKE YEARS TO EARN BACK.

AND MOST IMPORTANTLY, IF A GENERATION OF STUDENTS LOSES THE CHANCE FOR A
QUALITY EDUCATION, THEY WILL SIMPLY NEVER GET IT BACK.

IF WE FAIL TO ACT THIS SESSION, IT COULD BE YEARS BEFORE THE RESOLVE NEEDED TO
TACKLE TAX REFORM PRESENTS ITSELF AGAIN.

IF YOU BELIEVE THAT WE CAN WAIT — LOOK AROUND. BUSINESSES THAT FAILED TO GET
THEIR FINANCES IN SHAPE — HAVE GONE OUT OF BUSINESS.

IN THE PAST SIX MONTHS ALONE, STATES AROUND OUR NATION HAVE LOST THEIR AAA
BOND RATINGS. OTHER STATES ARE BORROWING MONEY JUST TO MEET PAYROLL. OTHER
STATES HAVE FIRED TEACHERS. OTHER STATES HAVE LET PRISONERS OUT OF JAIL EARLY.
THAT’S NOT THE VIRGINIA WAY — AND IT’S NOT GOING TO HAPPEN ON OUR WATCH.
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I SPOKE AT THE OUTSET OF THE FAMILIES IN POQUOSON WHO WERE HIT HARDEST BY
HURRICANE ISABEL — PEOPLE WHOSE HOMES WERE NOT JUST DAMAGED, BUT DESTROYED.



AND YET, DESPITE THEIR LOSSES, THE ONE THING THEY STILL WORRY ABOUT MOST - IS
THEIR KIDS’ FUTURE.

BECAUSE TRULY IMPORTANT GOALS NEVER CHANGE.

THEY KNOW THEY HAVE HARD WORK AHEAD, AND SO DO WE. THEY DON’T CARE ABOUT
THE POLITICAL BATTLES THAT GO ON INSIDE THIS BUILDING. THEY DON’T CARE ABOUT
WHO TAKES THE CREDIT, AND FRANKLY, I DON’T EITHER.

SO AGAIN, WE FIND VIRGINIA AT A CROSSROADS. DO WE STAND PARALYZED? OR DO WE
FINALLY EMBARK ON A PATH THAT RESTORES OUR FISCAL INTEGRITY, INVESTS IN OUR
CORE ASSETS, AND PREPARES VIRGINIA FOR A BRIGHTER AND MORE PROSPEROUS FUTURE?
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WORKING TOGETHER TO PUT VIRGINIA ON SOUND FINANCIAL FOOTING IS THE RIGHT
COURSE FOR VIRGINIA, AND WE HAVE A RESPONSIBILITY TO ACT NOW.

THE PEOPLE OF VIRGINIA DID NOT ELECT US TO TAKE THE EASY WAY OUT. THEY ELECTED
US TO CHART A COURSE FOR VIRGINIA’S FUTURE. WE HAVE A LOT OF WORK - SO LET’S GET
TO IT.

THANK YOU, AND GOD BLESS THE COMMONWEALTH OF VIRGINIA.



