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March 2008 Medicaid Expenditures

Medicaid Expenditures
Medicaid expenditures through March are currently 7,7 percent above expenditures through the
same period last year. The 2007 Official Medicaid forecast and budget amendments included in
Governor Kaine's Introduced Budget provide for 7.1 percent annual growth for FY 2008. At the
fund level, Medicaid general fund expenditures through February are 8.4 percent above
expenditures through the same period last year. The Governor's Introduced Budget funds 7.5
percent annual general fund growth for FY 2008.

In the month-to-month comparison, expenditures for March 2008 appear high in part because the
reclassification ofpharmacy rebates occurred in March this year, whereas last year the
transaction wasn't processed until ApriL This increase is offset somewhat by the fact that last
March had five remittance cycles, whereas March 2008 contained only four.

Medicaid enrollment continues to increase after the decline observed last fiscal year. FY 2008
enrollment has averaged 0.3 percent growth each month for a 2.7 percent overall increase in
population as of March. The chart on page two shows the monthly enrollment levels for the
Adults & Children and Aged, Blind & Disabled populations.

Medicaid Recoveries
Normal prior-year recoveries are currently 29.4 perce~t higher than recoveries at this time last
year. The funding in the Governor's Introduced Budget assumes an increase in overall
recoveries of 23.4 percent. Again, it must be noted that the reclassification transaction for prior­
year pharmacy rebates did not occur until April last year, so a year-over-year comparison is not
as meaningful at this time.
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Medicaid Enrollment
FY 2004 - FY 2008 (as of March 2008)
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cc: Ric Brown, Department of PIarming and Budget
Joe Flores, Senate Finance Committee
Susan Massart, House Appropriations Committee
~ta Vandegrift/file



(1) (2) (3)

Official Funding Current

Forecast Adjustments Appropriation
1,290,932,081 (120,232,314) 1,170,699,767

821,515,075 4,449,868 825,964,943
113,483,813 0 113,483,813
165,358,405 6,995,518 172,353,923
196,075,628 103,591 196,179,219
225,392,978 0 225,392,978
172,366,727 a 172,366,727
82,740,543 a 82~740,543

70,831,084 a 70,831,084
207,309,741 (2,372,702) 204,937,039

$3,346,006,074 ($111,056,039) $3,234,950,035

798,756,485 1,850,470 800,606,955
669,673,317 20,061,166 689,734,483

57860,898 250,000 58,110,898
$1,526,290,700 $22,161,636 $1,548,452,336

Prior Year Recoveries/Rev Max (34,270,015)
Prior Year Pharmacy Rebates {17,911,314)
rqt.aI'iM~dlc1itd{~~'c:;t?Y~,i;!~~tf~f::¥.t~,%~Jf&g~Nr$5Z}1J~M~2~n

~j;:M~]lc'M"afexJfeij.dltti'~·stttiW;'£fj~i?f$M20.5;i8}}t5J)@
Federal Funding $2,517,613,343
State Appropriation (13) $2,687,567,.806

9.6%

26.1%

2.8%
18.1%
6.4%

a
a
a

738,753,258
708,729,341

56,864,077

$380,823,527

(11)

Funded Growth
Gov lntro BUdget
+/~ Current FATS

1,222,400,358 2.6%
766,578,125 4.1%
108,365,212 2.7%
140,056,282 ~2.3%

168,212,852 -4.4%
208,458,343 7.3%
156,938,340 3.5%
89,416,885 10.8%
73,220,215 9.2%

211,979,920 18.4%

$1,504,346,677

$3,145,626,531 4,0%

(10)

7.0%

~1.7%

12.2%
7.5%

20.3%
11.6%
16.0%
13.7%
2.5%
5.6%
14.5%

14.0%

12.9%

11.4%
14.9%
8.7%

Funded Growth
Current

Appropriation

\ti)j~'ar89t1fl~g~;Z*'?i;;'i;l5;ijal)¥7~:~j1,4'5~i~WoW~
8.7% -2,431,422,236 6.7%
9.5% 2,600,080,587 7.5%

8.0%

(9)

6.0%

25,0%

2.2%
7.3%
4.4%
3.4%
28.2%
5.2%
4.4%
14,9%
11.7%
6.0%

-1.0%
19.7%
-0.6%

44.8%
~34.4%

9.4%

% Change

(8)

Year-To-Date

m

FY 2008 FY 2007
911,329,318 892,061,438
577,044,637 537,584,159

81,259,721 77,825,795
113,120,445 109,411,112
144,640,748 112,810,799
151,781,921 144,256,965
117,496,228 112,543,472
67,704,515 58,943,425
53,739,790 48,094,926

142,613,170 134,568,658

544,435,493 549,723,060
534,702,261 446,515,531

39,955,939 40,193,316

176,627,026 121,998,111
13,881,987 21,145,701
81,110,810 74,1.19,771

$271,619,824 $217,263,582

$1,119,093,693 $1,036,431,907

$2,360,730,491 $2,228,100,746

(22,263,008) (26,392,122) ~15.6% ~11.1"10 (54,004,083) 35.7%
(11,900,000) .. a. '.. . 19.5% .... .<1.3,.607,880) ~9.2%

h~~;~1($,3-'f)1Ji~';Oq~J~t1;tW!($.2lfi~.~'~;:t~~n:1;f&.2]J~"4;~W,1 :;;'f i~tZ,];~4;:7~%t~Y?:'~@¥&)))t($,§:!'i~~'j~~e:$JJf&~;3.f~,%;':

it;~$"3:-l~1;'-m1QO"ijVl:(0!$:~'4aM7,$!ii~$~t~ .,j\t)~:1;~t·%':~Y
1,805,497,762 1,687,333,746 7.0%
1,945,946,.246 1,794,462,490 8.4%

(1,521,294) (2,185,673) ~30.4%
(11,900,000) a

$32,872,276 $28,119,254 16,9%I .

$116,719,412 $119,857,745 -2.6%

22,521,287 16,806,837 34,0%
1,27~,056 2,474,247 ~48.5%
9,068,934 8,838,170 2.6%

$335,262,163 $288,668,054 16.1%

54,65J,049 56,818,661 -3.8%
57,921,275 58,707,048 ~1.3%

4,145,087 4,332,036 -4.3%

~t(t;).r~t$T~;4~q}~~ttril;'tlWKt£;:tM\~?~)[o:;:({~1~;Q$glN

§;~0g:.$4.g4';~5;}ta~j.?;,:i{~$4~,ii;~~.~~i:I,~4W0kY[;(~IJ%,{fl~
238,211802 211,711,020 12.5%
246,63t?,049 224,934;033 9.6%

$344,151,988

(35,395,015)
(17,911,314)

~W55A}~
v· $2,477:759:403'

$2,649,794,954

1t:*,-",\t";'($"53~3Q6A29n

Department of Medical Assistance Services
Summary Report on Medicaid Expenditures I Recoveries

For State Fisc I Year 2008

(4) (5) (6)

t¥ iii'~~~~~!l$;g1lMir§:~~~~;i¥~:l:~:iJ
103,884,928 98,202,556 5.8%
117,24il

j
,261 88,841,792 32.0%

9,10 ,676 11,036,711 ~17.5%

9,16 ,908 16,085,620 -43.0%
36,253,534 11,334,901 219.8%
17'781,409 17,191,866 3.5%
13,09 ,469 12,976,223 0.9%
7,08 ,233 7,583,480 ~6.6%

5,95 ,311 5,654,378 5.4%
15,67 ,431 19,760,526 -20.7%

(1,125,000)
o

~-?f?«"{($1~l2tijOQ9Jl

$11,267,611

~htf($:i7j$~$j1,~.1Z)1

(39,853,940)
(37,772,853)

$332,884,377Total Mental Health (45608) (12)

State Plan Option Services
Mentall1lness Services
MHfMR Case ManaQement

Total Long-Term Care (45610J

Managed Care
Inpatient Hospital
Outpatient Hospital
Physician Services
Pharmacy
Medicare Premiums Part A & B
Medicare Premiums Part D
Dental Services
Transportation Services
AU Other Services

Nursing Facility
Home/Cmmty Waiver Services
Other"lono-Term Care

Expense

Total General Medicaid (45605)

f:;AMIS~E::;:1fe'@itliij$1(~GlJ.21;;f~f¥,~01i;IT~gY1;\~$~i5}46Z:1$"$Jj

Federal Funding $62,050,797
Stale ApPr:c?priation (14) $33,411,968

m@JJv$M4.Q'8.T67,2~
2,892,991
1,515,681

r;t:<1J{;~:S1;$~.91S.t1;"4$l~:;

$64,943,788
$34,927,649

1ir~(}it~F,,~"j$a"i1,t4fi)47;t70i:{/$1i.;~'t;;~,~741;"-$iJ!g,aXI1%~i1fi
$5,713,561 $5,293,765 7.9%
$3,060,486 $2,833,243 8.0%

48,167,115 39,813,184 21.0%
25,845,316 2.1.,.302,238 21.3%

Ff.; f;:;@ 8ia.%t~1!~RW.§J1I.j:f3;'t~,$;~:S~iLif%I2~1$o/o%j
18.6% 67,441,292 23,2%
19.3% 36,354,988 24.2%

MfS:PHIP,{E;;p~ri#!fUte~;:;l~:S.$.oJj!#ivg~~1t~]f$J:3;9jij]~,a,9.tl

Federal Funding $48,073,993
Stale Appropriation $25,885,996 62,074

f:t~?\{1im$t4:r14$:20"5::.&

$48,198,135
$25,948,070

i(§gf'fl1i$'6i3.7~i'$"i)lW;i?,J;~T2!i"~~[if$~1{2']~%'N~
$4,143,613 $4,039,741 2.6%
$2,23~,690 $2,174,787 2.6%

£'l::;gff.t.$!'i51321113'43'i:Wf¥9r$4:9'r~'E);1:f2.3:~X#JRtA1)11q~,i;;%"1}l-1

35,965,782 32,412,972 11.0%
19,362,061 17,448,260 11.0%

{¥01(ff;;;Sir~~;'t{'Wr;§);'~~'>i.@:$1:$~b~3.mt~~:~tg.%M

9.3% 49,789,417 12.9%
9.3% 26,809,686 13.0%

'rQPXEXP~@lt~tg~~(3~1911'%.~s.~?~J:{;1A~llii.li&~t$.~;~lt~I~~~}1 f*tt~~:tfff,~~I$AA~;j . ;'~ ~$j:1~G13;lJ93Ji fff{:iSW0;:mQ~~:2;~~j:ff#35i(0ii.~t$,7:!tr~~~Ma%5Z@l~:%itt{i Kt@~~(fr:;20}??lcal!~,!i;~;:~*\W~t$.'t9;2CiO·;~j;i.Ji~~£tf~1fo/o¥§j
State Appropriatlon $9,910,055 1,722,948 $11,633,003 $1,092,933 $707,168 54.6% 6,879,888 6,419,879 7.2"10 20.5% 10,200,698 5.6%

(1) Official Medicaid Consensus Forecast, November 15, 2006, I
(2) Include actions taken during the General Assembly session and administrative FATS transfers. See Appendix A for details.
(3) Equals Official Forecast (1). plus/minus Fund~ng Adjustments (2). The current appropriation reconciles to Chapter 847 plus/minus all FATS transactions. excluding GSA transfers. The current appropriation alsO reflects an administrative adjustment

for the shift between mental lUness services, long-term care services, and general medicaid. The official appropriation will be adjusted thl,ough the 2008 budget amendment process.
(4) Expenditures forSFY2008 March 2008, per CARS database,
(5) Expenditures for SFY2007 March 2007, per CARS database.
(6) Percent increase/{decrease) in monthly expenditures from fiscal year 2007 (5) to fiscal year 2008 (4).
(7)Expenditures through SFY2008 March 2008, per CARS dalabase.
(8) Expenditures through SFY2007 March 2007, per CARS database.
(9) Percent increasef(decrease) in year-to-date expenditures from fiscal year 2007 {8} to fiscal year 2008 (7).
(10) Percent increaseJ(decrease} in currenl funding (3) over tolal FY 2007 expenditures.
(11) Percent increase/{decrease) in funding in the Govemor's Introduced BUdget over total FY 2007 expenditures.
(12) Tile November 2008 consensus forecast was done althe aggregate level ttlis year for the Menial Heallh category.
(13) InclUdes approprialion and expenditures from the Virginia Health Care Fund.
{14} includes approprialion and expendilures from the FAMIS Trusl Fund. December expenditures for FAMIS have been restated 10 incldue lhe FAMIS Trust Fund,



Summary of FY 2008 Funding

Department of

Adjustm~ Consensus Medicaid Forecast

Managea Care Governor's 2008 base budget reduction strategies Actual medicaid managed care organizatlon rates below projections ($120,232,314)

Inpatient Hospital Services Chapter 847 Appropriation Act 302·RRR Page 345
Chapter 847 Appropriation Act 302.JJJ

Medicaid Rate Increase for Rural Hospitals
Maintain inpatlent hospital psychiatric services

$1,168,284
$3,281,584
$4,449,868

Outpatient Hospital Services $0

Physician Services Chapler 847 Appropriation Act: 302.KK
Chapter 847 Appropriation Act: 302-KK Page 337

Pediatric servlces rate increase (15 instead of 8 percent)
2% Medicaid physician rate increase

$9,353,076
($2,357,558)
$6,995,518

Phannacy Services Chapter 847 Appropriation Act: 302.JJ.1
Governor's 2008 base budget reduction strategies

Modify specialty drug program
Implement phannacy savings initiatives

$1,159,422
{$1.,055,831)

$103,-591

Medicare Premiums Part A & 8 $0

Medicare Premiums Part 0 $0

Dental Services $0

Transportation Servl~es $0

AU Other Services Chapler 847 Appropriation Ac!: 302.FFF
Chapter 847 Appropriation Act: 302.0DO
Chapter 847 ApPropriation Act
Chapter 847 Appropriation Act: 302.CCC2

Include Chronic Obstructive Pulmonary Disease in disease management
Improve participation in the high-risk maternity program
Fund outsource compliance audlts
Augn funding to properly account for the famlly planning waiver

$114,500
$967,798

($3,375,000)
($100,OOO)

{$2,372,702)

Nursing FacUity Services Chapter 847 Appropriation Act 302.NNN Increase the personal needS allowance for nursing home residents $1,860,470

HomefCommunlty Waiver Services Chapter 847 Appropriation Act: 302·10c
Chapter 847 Appropriation Act: 302·11 c
Chapter 847 AppropriaUon Act: 302-8c
Chapter 847 Appropriation Act: 302-4c
Chapter 647 Appropriation Act: 302.LLL
Chapter 847 Appropriation Act: 302.LLL

Phase in 100 additional DO Waivers
Add 160 MR Waiver Slots
15% MR Waiver Rate Differential for Northern Virginia
Align funding for Alzheimer Waiver
Adjust funding for the MR waiver
Increase community mental retardation waiver slots

$2,624,726
$4,557,968

$10,594,276
($2,895,500)
($5,408,884)

$10,588,580
$20,061,166

Other Long.Term Care Services Chapter 847 Appropriation Act: 302_AAA Establish a PACE site in Northern Virginia $260,000

Mental Health Services Chapter 847 Appropriation Act: 302-6c

Governor's 2008 base budget reduction strategies

Add coverage of substance abuse services
Improve management of mental health rehabilitalion services and implement the MFP
and PRTF demonstration grant

$10,494,916

$772,695
$11,267,611

$361,433

$1,639,635services

Pediatric services rate increase (15 instead of 8 percent)

Maintain

302-KK

302.JJJ

Chapter 847 Appropriation Act: 301 Gov Intro BUdget Expand FAMIS prenatal coverage to 200 percent of poverty $7,207,368
Chapter 847 Appropriation Act 301-1c Reduce FAM!S MOMS Eligibility expansion from 200% to 185% of FPl ($3,274,664)
Chapter 847 Appropriation Act 301 FAMIS MOMS Eligibility from 166% to 185% of FPl $3,932,704

FAMIS Expenditures 302.KK Pediatric services rate increase (15 instead of 8 percent) $1,261,292

TOO Expenditures


