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MEMORANDUM
TO: The Honorable Jody Wagner

The Honorable Marilyn B. Tavenner
FROM: Patrick W. Finnerty |

SUBJECT:  March 2008 Medicaid Expenditures

Medicaid Expenditures

Medicaid expenditures through March are currently 7.7 percent above expenditures through the
same period last year. The 2007 Official Medicaid forecast and budget amendments included in
Governor Kaine’s Introduced Budget provide for 7.1 percent annual growth for FY 2008. At the
fund level, Medicaid general fund expenditures through February are 8.4 percent above
expenditures through the same period last year. The Governor’s Introduced Budget funds 7.5

percent annual general fund growth for FY 2008.

In the month-to-month comparison, expenditures for March 2008 appear high in part because the
reclassification of pharmacy rebates occurred in March this year, whereas last year the
transaction wasn’t processed until April. This increase is offset somewhat by the fact that last
March had five remittance cycles, whereas March 2008 contained only four.

Medicaid enrollment continues to increase after the decline observed last fiscal year. FY 2008
enrollment has averaged 0.3 percent growth each month for a 2.7 percent overall increase in
population as of March. The chart on page two shows the monthly enrollment levels for the
Adults & Children and Aged, Blind & Disabled populations.

Medicaid Recoveries |

Normal prior-year recoveries are currently 29.4 percent highér than recoveries at this time last
year. The funding in the Governor’s Introduced Budget assumes an increase in overall
recoveries of 23.4 percent. Again, it must be noted that the reclassification transaction for prior-
year pharmacy rebates did not occur until April last year, so a year-over-year comparison is not
as meaningful at this time.




Jody Wagner
Marilyn B. Tavenner
April 9, 2008
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Medicaid Enroliment
FY 2004 - FY 2008 (as of March 2008)
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ce: Ric Brown, Department of Planning and Budget
Joe Flores, Senate Finance Committee

Susan Massart, House Appropriations Committee
Reta Vandegrift/file



Department of Medical Assistance Services
Summary Report on Medicaid Expenditures [/ Recoveries
For State Fiscal Year 2008
H @ @ (4 &3] @ 9] @) 9 (16) N
Offictal Funding Gurrent Year-To-Date Funded Growth Funded Growth
Current Gov Intro Budget
Expense Forecast Adjustments Appropriation FY 2008 FY 2007 % Change FY 2008 FY 2007 % Change Apprepriation +- Current FATS
Managed Care 1,280,932,081 (120,232,314) 1,170,699,767 103,884,928 98,202,558 5.8% 911,329,318 892 061,438 2.2% -1.7% 1,222,400,358 28%
Inpatient Hospital 821,515,075 4,445,868 825,964,943 117,247,261 88,841,792 32.0% 577,044,637 537,584,159 1.3% 12.2% 766,578,125 4.1%
Outpatient Hospital 113.483,813 0 113,483,813 9,107,676 14,036,741 -17.5% 81,258,721 77,825,795 4.4% 7.5% 108,365,212 2.7%
Physician Services 165,358,405 6,985,518 172,353,923 9,162,908 16,085,620 -43.0% 113,120,445 108,411,112 3.4% 20.3% 140,056,282 -2.3%
Pharmacy 196,075,628 103,591 196,179,219 36,253,534 11,334,901 2198% 144,640,748 112,810,799 28.2% 11.6% 168,212,852 -4.4%
Medicare Prermiums Part A& B 225,392,978 0 225,392,978 17,789,409 17,191,866 3.5% 151,781,921 144,256,965 52% 16.0% 208,458,343  73%
Medicare Premiums Part D 172,366,727 0 172,366,727 13,097,469 12,976,223 2.9% 147486,228 112,543,472 4.4% 13.7% 156,838,340  3.5%
Dental Services 82,740,543 . 0 82,740,543 7,084,233 7583480  -68% 57,104,515 58,943,425  149% 25% 89,416,885 10.8%
Transportation Services 70,831,084 o 70,831,084 . 5,959,311 5,654,378 5.4% 53,739,790 48,094,926 11.7% 56% 73,220,215 92%
All Qther Services 267,309,741 (2,372,702) 204,837,039 18,676,431 18,760,526  -20.7% 142613 170 134,568 658 6.0% 14.5% 211,979,920 18.4%
Total General Medicald (456409) $3,346,006,074 ($141,056,039) $3,234,950,035 $335,262,163  $288,668,054 16.1% $2,360,730,484  $2,228,190,746 §.0% 7.0% $3,145,626,631  4.0%
Nursing Facility 798,756,485 1,850,470 800,606,955 54,653,049 56,818,661 -3.8% 544,435,493 549,723,060 -1.0% 11.4% 738,753,258 2.8%
Home/Cmmiy Waiver Services 669,673,317 20,061,185 682,734,483 57,821,275 58,707,048 -1.3% 534,702,261 446,515,531 19.7% 14.8% 708,728,341 18.4%
Othertong-Term Care 57,860,898 250,000 58,110,898 4,145,087 4,332,036 -4.3% 39,855,939 40,193,316 -0.6% B.7% 56864077 64%
Total Long-Term Care (45610) $1,526,290,700 $22,161,636 $1,548,452,338 $116,719,412  $118,857,745 -2.6% $1,119,093,683  31,036,431,907 8.0% 12.8% §1,504,346,677  9.6%
State Plan Oplion Services 22 574,287 16,806 837 34.0% 176,627,026 121,998,111 44.8% G
Mental fliness Services 1,274,056 2,474,247  -48.5% 13,881,987 24,145,701 -34 4% ¢
IMHME Case Management 9,088,934 §,838,178 2.6% 81,110,810 74,519,771 9.4% Q
Total Mental Health {45608) (12) $332,884,377 $11,267,611 $344,151,988 $32,872,276 328,119,254 16.9% $271,619,824 $217,263,582 25.0% 14.0% $380,823,527 26.1%
MeHlEaidERpeRdll 52057181 :450:] 77.826702) SsS17nEEAIEe 3 664505 27 i e : :
Federal Funding $2,517,613,343 {39,853,940) $2,477,759,403 238.217.802 211,711,020 12.5% 1, 805 497, 762 1,687,333,746 7.0% 8.7% T.431,420.736
State Appropriation (13) $2,687,567,868 (37,772,853) 32,649 794 954 248, saé 049 224,934,033 9.6% 1,945,948 246 1,794,462,49C 8.4% 9.5% 2,600,08C,587
Prior Year Recoveries/Rev Max (34,270,015) (1,125,000) (35,395,015) (1,520,204 (2,185,673) -30.4% (22,263,008) (26,392,122}  -15.6% “11.1% (54,004,083) 35.7%
{Privt Year Pharmacy Rebates (ﬂ’ 911 3%4) 1 (17,911.314) (11,500 GGG) 2 7
281, 151260000 {353:306{329); P 1 1392522} R

EAMI i 44088731 ¥ 41 750 R
Federal Funding $62,050, 797 2,892,991 564,943,788 55, 713 561 35, 293 765 7.9% 48,167,115 39,813,184 21.0% 18.6% 67,441,292 23.2%
State Appropriation (14) $33.411,968 1,515,681 $34,527.649 33, 06@ 486 32,833,243 8.0% 25,845,318 21,302,238 21.3% 18.3% 36,354,988 24.2%

MISCHIPEX $73,950198 4146 3 ¥ 2327, R TAREE

Federal Funding $48,073,983 124, 142 $48,198,135 $4,039,741 2.6% 35 985 ?82 32412872 11.0% 9.3% 49 ?89 417 12.8%
Stale Approptiation $25,885,986 62,074 $25,948,070 52,174,787 2.6% 19,362,061 17,448,260 11.0% 9.3% 26,808,686 13.0%
TDOExpEnidit 3 5 1,722, 1136330032 BTARE TR ! 418,51 006!
iS!ake Apprapriation $9 910 055 1 7’22 968 $11,633,003 $1,092,933 $707,168 54 6% 6,879,688 5,419,879 7.2% 10,206,698

{1} Official Medicaid Consensus Forecast, November 15, 2086,

{2) Include actions taken during the General Assembly session and administrative FATS transfers. See Appendix A for details.

{3) Eguals Official Forecast (1), pkis/minus Funding Adjustments (2). The current approprialion reconciles to Chapler 847 pl af FATS trar C34 transfers. The current apprapriation aise reflects an adminisirative adjustment

for the shift between mental ifiness services, fong-lerm care services, and general medicaid. The official appropriation will be adjusted th

{4) Expenditures for SFY2008 March 2008, per CARS database,
{5) Expenditures for SFY2007 March 2007, per CARS database.

{8) Percent mcrease/(decrease} in monthly expenditures from fiscal year 2607 (5) to fiscal year 2008 (4).

{7) Expendilures through SFY2808 March 2008, per CARS dafabase.
{8) Expendgitures through SFY2007 March 2007, per CARS database.

{8) Percent increase/{decrease} in year-to-date expenditures fram fiscal year 2007 (8) to fiscal ysar 2008 {7).

(30} Percent increasel{decrease) in current funding {3) over total FY 2007 expendituras.

(31) Percentincrease/(decrease) in funding in the Governor's Introduced Budget aver total FY 2007 expenditures.
wis done 3 the aggregate level this yaar for the Mentzl Heazilh category.

{12) The No
(13) Includes appropriation and expenditures from the Virginia Mealth Care Fund.

{14) includes appropriation and expendilures from the FAMIS Trust Fund. December expenditures for FAMIS have been restated to incidue

augh the 2008 budgel amandment process.

ha FAMIS Trust Fund,




Department of Medical Assistance Services

Appendix A

Summary of FY 2008 Funding Adjustments te November 2006 Consensus Medicaid Forecast

Managed Care Govemor's 2008 base budget reduction sirategies Actual medicaid managed care organization rates below projections (8120,232,314)
Inpationt Hospitai Services . Chapler 847 Appropriation Act: 3062.RRR Page 345 Mediczid Rate Increase for Rural Hospitals £1,186,284
Chapter 847 Apprapriatien Act: 302,400 Maintamn inpatient hospital psychiatric services $3,281,684
$4,449,568
Qutpationst Hospitat Services ) 50
Physician Services Chapter 847 Appropriation Act: 302.KK Pediatric services rate increase (15 nstead of 8 percent) $9,353,076
Chapter 847 Appropriation Act: 302-KK Page 337 2% Medicaid physician rate increase {$2,357.558)
A : 58,995,518
Pharmacy Services Chapter 847 Appropriation Act: 302.J4.1 Modify specially drug program 31,159,422
Govemeor's 2008 base budget reduction strategiss Implement pharmacy savings initiatives ($1,065,8581)
$103,691
Madicare Premiuis Part A & B 30
Medicare Premiums Part 56
Dental Services 50
Transportation Services ) $6
~
All Other Services Chapler 847 Appropriation Acl: 302.FFF include Chronic Cbstructive Pulmonary Disease in disease management $114,500
Chapler 847 Appropriation Act: 302.600 improve participation in the high-risk matemily program $987,798
Chapter 847 Appropriztion Act Fund owtspurca compliance audits {33,375,000;
Chapter 847 Appropriation Act: 302.CCC2 Afign funding o properly aceount for the family planming waiver {$1C0,000;
32,372,702}
Hursing Facility Services Chapter B4T Approprigtion Act 302.NNN Increase the personal needs allowarnce for pursing home residents $4,860,479
Home/Community Waiver Services Chapter 847 Appropriation Act: 302+10c ) Phase in 100 additional DD Wakvers 2,624,726
' Chapter 847 Appropriation Act; 302-11¢ Add 160G MR Waiver Siols $4,557,968
Chapter 847 Appropriation Act 302-8c 15% MR Waiver Rate Differential for Northern Virginia $10,594,276
Chaptar 847 Appropriation Act 302-4c Align funding for Alzheimer Waiver ($72,898,500)
Chapter 847 Appropriation Ach 302.LLL Adjust funding for the MR waiver . ($5,408,884)
Chapler 847 Appropriation Act: 302.LLL increase communily mentat retardation waiver siols $10,588,580
570,061,166
QOther Long«Term Care Services Chapter 847 Appropriation Act: 302.AAA Establish a PACE site in Northem Virginia £250,000
Nontal Health Sorvices Chapter B47 Appropriation Act: 302-6c Add coverage of substance abuse services 310,494,916
. improve management of mental health rehabilitation services and implement the MFP
Govemnor's 2008 base budget reducton slrategies and PRTF demensiration grant . 3772695
. $11,267,641
Prior Year Recoverios / Revenue Maximization Chapter 847 Appropriation Act Fund outsource compliance audils . 1,125,000
Prior Year Pharmacy Rebatas 59
Madicald:Re ustments
FAMIS Expenditures Chapter 847 Appropriation Act: 301 Gov Intro Budget Expand FAMIS prenalal coverags ¢ 200 percent of poverly $7.207.368
FARIS Expenditures Chapter 847 Appropriation Act 301-1¢ Reduce FAMIS MOMS Eligibility expansion from 200% to 185% of FPL ($3,274,664)
FAMIS Exponditures Chapler 847 Appropration Act: 301 FAMIS MOMS Eiigibility from 166% to 185% of ¥2L $3,832,704
FAMIS Expenditures Chapter 847 Appropriation Act: 362.KK Pediatric services rate increasa (15 instead of 8 percent) §1,261,292
EAMIS Expenditures Chapier 847 Appropriation Act: 302-7 2% Medicaid physiian rate increase
'1'5 b il ubul ity : ¥ iy T
M-SCHIP Expenditures Chapler 847 Appropriation Act 302-KK Pedialric services rate increase (15 instead of 8 percent} $361,433
M-SCHIP Expanditures Chapler 847 Appropriation Act: 302-7¢ 2% Wedicaid physician rate increase (8175,217)
ot SRR ERparidreA i ST % 5 L
TOQ Expenditures Chapter B4Y Appropriation Act 30204 Maintain inpatient hospital psychialric services $1,639,635
FATS Budget Adjustment FYZ2007 TDO camyfonward balance 383,313
- ks pedi
Z945




