COMMONWEALTH of VIRGINIA

Department of Taxation

February 1, 2019

To: The Honorable Thomas K. Norment, Jr.
Co-Chairman, Senate Finance Committee

The Honorable Emmett W. Hanger, Jr.
Co-Chairman, Senate Finance Committee

The Honorable S. Chris Jones
Chairman, House Appropriations Committee

The Honorable R. Lee Ware, Jr.
Chairman, House Finance Commiittee

Dear Chairmen:

Virginia Code § 58.1-319 requires that any tax credit in Title 58.1 of the Code of Virginia that has
not been claimed by any taxpayer during the preceding five calendar years be deemed obsolete. The
Department of Taxation ("the Department”) is required to report all tax credits that are deemed obsolete to
the House Committee on Appropriations, House Committee on Finance, and Senate Committee on
Finance no later than February 1 of each year.

In the 2013 Obsolete Tax Credits Report, the Day-Care Facility Investment Tax Credit and the
Tax Credit for Certain Employers Hiring Recipients of Temporary Assistance for Needy Families (“TANF")
were both deemed obsolete as required by Va. Code § 58.1-319, and no taxpayers may claim such tax
credits in taxable years beginning on and after January 1, 2014 without the expressed authorization of the
General Assembly. In the 2014 through 2017 Obsolete Tax Credits Reports, no tax credits were deemed
obsolete.

Based on the Department’s tax credit reporis, all of Virginia's existing tax credits in Title 58.1 of
the Code of Virginia have been claimed within the past five calendar years. Therefore, the Department in
this report has determined that no additional tax credits are obsolete.

Please contact me if you have any questions.

/ M. Burns
Commissioner

CMB/rwe
Enclosure: Table of Fiscal Year Individual and Corporate Income Tax Credits

C: The Honorable Aubrey L. Layne Jr, Secretary of Finance



Fiacal Year Individual and Corporats | Tax Crudits In Title 58.1
Amount of Credits Clakmed on Relums Processad During Fiscal Yaars 2014-2018

Code Section{s) Credit Yaar Enacted Credit Claimed Against 2014 2018 2018 2017 2018

More than 10 years old:

§ 58.1-439.18 ot 30q. Nelghborhood Assistance Act Craci 1981 (effective July 1, 1881) ::u":n“z m':' $ 12004518 § 14512830 § 15582485 § 14374525 § 13,680,342
§558.1-334 & 58.1-432 Conservation Tilage Equipmant Cradit 1985 (sflective: 1885} Individual and Corporata 497,538 288,727 386,649 220,153 195,885

. o Individual, Corparate,
§58.1-435 Low-Income Housing Crodit 1988 (effective 1990} e iy 142,874 15,542 2,567 1,482 0
§558.1-337 & 58.1-438 Advanced Technology Pesticide and Fertiiizer Application Equipmant Credit 1890 (offective 1950} Individual and Corporale 201,548 156,183 189,639 134,734 123,953
Tax Credi for Vehicle Emissions Tasting Equipment and Clean-Fual Vehiclas and g

§58.1-438.1 Cortain Rkosliog Property 1093 (eflective 1993) Individual and Corporale 12,424 9,482 437 13,830 41,754
§58.1-439 Major Busingss Facikty Job Tax Crodd 1854 (sffaciive 1995) :zu"':n“:' i 1310327 4,100,769 772896 6766397 1,843,973
§58.14302 Coalfield Employment Enh it Tex Credit {Refundabe) 1995 (offoctive 1996) Individual and Comporale 21455535 28,383,515 23432380  1BA7ET02 15,201,030
§58.1439.1 Gloan Fuel Vahicls and Advanced Cellulosic Biofuels Job Crestion Tax Credh 1995 {effective 1996) individual amd Corporate 356,253 207,062 312,847 152,014 28,561
§58.1-339.2 Historic Rehabiitation Tax Credi 1958 (sflective 1997) :mﬂ": E:d"’;a':‘:- 27102242  97.998279 98,089,852  B7.762.008 69,883,347
§58.1439.4 Day-Caro Facility Investment Credit 1996 (offoctive 1997) Indhvidual end Corporale *Desmed obsolels in 2013 puryuant fo Va Code § 58.1-319°

§558.1-330.3 £ 5814395  Agriculural Best Manag Practices Tax Credd 1996 (effective 1998) Indivicua) and Comporale 798,586 1,144,933 1,008.216 687,381 485,114
§50.1439.8 Worker Retraining Tax Credit 1897 (eMective 1899) :“"""’ﬂ mf- 158,375 160,926 225596 224,045 302,818
§58.1439.7 Recyclabia Materisis Processing Equipment Credit 1998 (eMleciive 1999) Individual and Corporate 1,151,187 623,285 2,008,025 1,659,152 1,448,216
§ 58.1-332.1 Forelgn Tax Credit 1958 {eMlective 1998) Individual Only 407,403 507,562 573,464 384,274 380,680
§ 58.1-338.4 Qualified Equity and Subordinated Debt Investments Tax Credit 1998 (eflective 1899) Individual Only 2,381,857 2,006,530 2,382,504 2,183,736 2,837,611
§58.1-439.10 Waste Motor Oil Burning Equipment Cradit 1898 (ffactiva 1989) individual and Gorporate 85,393 124,287 183,750 120,606 114,042
§508.1-439.9 :::‘“:';":’Tm%’“"" Emplayers Hiring Recipients of Temporary Assistance o Needy 4004 (o reciive 1099) Individual and Corporate  *Deemed obsoiets in 2013 pursuand o Va. Code § 56.7-319°

§ 68.1-612 Land Preservation Tax Credit 1899 {elective 2000) Individual and Corporate 70640472  G7,688,579 70045313 53552533 56,939,343
§58.1-2396 Palilica) Candidstes Contribution Tax Credit 1899 {eflective 2000) Individual Only 655,603 804,377 ™ez 773,483 105,477
§68.1-238.7 Livable Homo Tax Credit 1899 (eflective 2000) Individual and Corporate 54,811 823,494 755,221 694,357 734,377
§68.1433.1 pinia Coal Employment and Production Incentive Tax Credil 1899 (affective 2001) Corporate Only 6,714,625 8,909,576 3,120,609 3,705,169 8,603,731
§58.1-338.8 Low-incoma Taxpayer Cradit 2000 (effective 2000) Individual Only 131,038,155 133,791,182 137,084,092 133840656 130,158,836
§556.1-339.10 & 50.1439.12  Riparian Fores! Bufler Protaction for Watarways Tax Cradit 2000 (ffactive 2000) Individual and Corporate 158,049 220,754 321,533 251,001 263,314
§66.1:239.0 Rent Reductions Tax Credit 2000 (effective 2000} Individusl and Corporate o 0 0 o o
Less than 10 years old:

558.1-339.11 Long-term Cars Insurance Tax Credit 2008 (aflactiva 2006) Individual Only 2,550,605 1,174,845 1472791 1,035,844 917,380
§58.1-438.12:02 Blodiesel and Green Diesal Fusls Producors Tax Credit 2008 (affactive 2008) Individual and Corporate 4354 0 689 1,182 1500
§58.1-439.12:05 Groen Job Creation Tax Cradi 2010 (affective 2010) Individual and Corporate 553 752 am 2724 63,501
§58.1-439.12:04 Tax Credit for Participating Landiords (Community of Oppertunity) 2010 (eflective 2010} Individual and Corporate 7,333 42,041 53,266 71,500 27,909
§58.1-330.12 Farm Wineries and Vineyards Tax Credit 2011 (eflective 2011) Individual and Corporate 191,643 180,535 176,347 142,724 129,078
§50.1439.12:03 Motion Picture Production Tax Credit {refundable} 2011 (affactive 2011) Individual and Corporate 2,952,834 7,176,474 5,494,000 6,585,337 6,058,480
§58,1-430.12:08 Inemalional Trada Faciity Tax Credd 2011 (affociiva 2011) Individual and Corporate 159,851 148,098 256,692 315,230 290,440
§58,1-439.12:08 R and Davalopment & Tax Credit (refundable) 2011 (effective 2011) Individual and Cotporate 3,412,963 4210012 4,670,767 4,236,720 4,190,083
§58.1439.12.09 Barge and Rail Usage Tax Credit 2011 (efleciive 2011) :"“wn“;'m::r' 7,600 41,700 567,568 0 494
§58.1-429.12:10 Virginia Port Volume Increase Tax Credil 2011 {offective 2011) Individuat and Corporale 362,426 736,818 884,066 2234213 1,804 494
§ 58.1-439.12:07 Telework Expenses Tax Credit 2011 (sffeciive 2012) Individual and Corporata 51,128 112,843 56,127 14,734 64,102

e A . Individual, Corporata,

§50.1-439.26 £ p Set ps Tax Crediis 2012 {efective 2013) e 0 1613525 4,678,327 8,511,853 7,935,928
§58.1-438.12:11 Major R h and Development Exp Tax Credil 2016 {effectiva 2017) Individual and Corporate na. na. n.a. na. 6,082,317
§58.4-439.12:12 Food Crop Donation Tax Credil 2016 {effective 2017) Individual and Corporata n.a, na. na, n.a, £,000

Notag:
1. Number of rrhsms and Amounts & IOF INCome Lax feiums procesied during the Aical yedr, regindiess of taxable year. For most cradits, retums for multiple taxable years wene processed during the fzcal year. The iotal for each retum may inchude

caryovers from prior yaars.
2 n-mmmmduwmmmmm.mnmmmmwmmm
3. Tha amount shown lor the C:
4. A refundable tax credit is one which s not kmited by the amount of the taxpayers tax Kability.
5. Some cradts may be ciaimed against taxes in aciditon to income Laxes; smounts n table sre for only individual and corporate Income tax.

Taz oedd includes the amount refunded o taxpayers, as well as thal deposited with the ( E:

* Data for thia credi ia not avaliable lor relosa bacause fewer than lour reburms ciaiming the credit heve bean processed in during the Mol yesr.

1ot
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Flscal Year Individual and Comporate Incoms Tax Cradis in Title 58.1

Number of Returmns P d During Fiscal Years 2014-2018
Codae Section{s) Credit Year Enacted Credil Claimed Against 2014 2015 2016 2017 2018
Mare than 10 ysars old:
" " Individuat, Corporate,
§ 58.1-439.18 el seq. Naighborhood Assistance Act Credit 1984 (efective July 1, 19813) Insurancs and Bank 4,178 4,393 4,853 4,482 4,330
§§ 58.1-334 & 58.1-432 Conservation Tillage Equipment Credit 1925 (effectiva 1985) Individual and Corporale 244 255 205 14 138
§ . Individual, Corporate, 5 - .
§58.1435 Low-incoma Housing Credit 1989 (effective 1990) Insuranca and Bank 8 L1}
§§58.1-237 & 53.1-438 Adh d Technology Pesticide and Fertilizer Application Equipment Credit 1990 (effective 1990) Individual and Corporate 124 99 11 0 84
Tax Credil for Vehicla Emissions Testing Equipment and Clean-Fuel Vehicles and Certaln . .
§56.1-439.1 Refueling Property 1993 (effective 1993) Individual and Corporate 23 41 80 32 55
" Individual, Corporate,
§58.1439 Major Businass Facility Job Tax Cradil 1894 (offective 1935} Insurancs and Bank 121 T4 22 17 1
§58.1-4392 Coalfield Employment Enhancement Tax Credil (Refundable) 1995 (effective 1998} Individual and Corporate 42 49 k) 25 23
§58.1-439.9 Clean Fuel Vehicle and Ady d Cellulosic Biofuels Job Creation Tax Credi 1995 (offactive 1998} Individual and Corporate 176 1 199 106 B89
. y Individual, Corporate,
§58.1.3392 Historic Rehabflitation Tax Credit 1998 (effective 1997} Inswence and Bank 932 1,038 1,095 899 729
§58.14394 Day-Care Facillty Investmen| Credit 1898 (effective 1937} Individusl and Comparate  “Desmed obsolete in 2013 pursuant to Va. Code § 58.1-319*
§§ 58.1-239.3 4 50.14395  Agricultural Bast Managemeni Practices Tax Credit 1996 (effectiva 1998} Individual and Corporate 410 471 412 306 228
. Individual, Corporate, . .
§568.14308 Worker Retraining Tax Credil 1997 (effective 1999} Insutanca and Bank ] -] 1"
§58.1.429.7 Recyciable Materials P ing Equip il Cradit 1998 {effectiva 1099) Individual and Corporate o™ ot 159 72 84
§56.1-3321 Foreign Tax Credit 1998 (effective 1938} Individual Only 995 1,689 1,543 M6 218
§568.1-339.4 Qualified Equity and Subordinated Debt | Tax Credit 1998 (effective 1899) Individual Onty 254 24 218 241 257
§58.1438.10 Waste Motor Oil Burning Equipment Credit 1998 (effective 1899} Individual and Corporate 13 62 ki 48 49
§56.14399 ;;g:"".'rxg’“'" Employers Hiring Recipients of Temporary / 1o Neady 1098 (effective 1099} Individual and Corporate  "Deamed obsofete i 2013 pursuant ko Ve Code § 52.1-315°
§50.1-512 Land Praservation Tax Cradi 1999 (effective 2000} Individual and Corporate 414 3,042 3458 3,31 3,408
§50.1-339.8 Political Candidates Contribution Tax Credit 1999 (effective 2000} Individual Only 16,946 17,357 22,022 22,816 2,8t8
§56.1-320.7 Livabla Homa Tax Credit 1999 (effective 2000} Individual and Corporate 3568 284 310 269 284
§50.1-433.1 Virginia Coal Employ and Production Incantive Tax Credii 1999 (effective 2001) Corparate Only . 7 * 8 -
§50.1-330.8 Low-Income Taxpayer Credil 2000 (effective 2000) Individual Onty 361,832 364,370 367,612 355680 246,935
§5§ 58.1-339.10 & 53.1-439.12 Riparian Foresi Buffer Prolection for Walarways Tax Credit 2000 (effective 2000} Individual and Corporate 78 98 1 110 92
§58.1-3399 Rem Reduclions Tax Credit 2000 (effective 2000} Individual and Corporate 4] 0 [1] 0 Q
£59.1-330.11 Leng-torm Care Inswance Tax Cradit 2008 (effective 2006} Individual Only 10,009 4,081 1,507 M7 567
§58.1-439.12:02 Biodiesal and Graen Diasel Fueis Producers Tax Cradil 2008 (effective 2008) Individual and Corporate 5 [+} * * -
Less than 10 ysars oid:
§58.1-439.12:05 Green Job Creation Tax Credit 2010 (effective 2010} Individual and Corporate 4 - 8 ] 29
§50.1-439.12:04 Tax Credit for Participating Landlords (C: ity of Opp y) 20190 (effective 2010) Individual and Corporate . 20 1 12 a
§58.1-339.12 Fam Wineries and Vineyards Tax Credit 2011 (effective 2011) Individual and Corporata 70 %] 55 56 50
§50.1439.12:03 Maotion Picture Production Tax Credit (refundable) 2011 (effective 2011} Individual and Corporate 4 4 . * *
§50.9439.12:08 ktemational Trade Facility Tax Crecﬁl 2011 {affective 2011} Individual and Corporate 16 13 8 9 9
§58.1-439.12:08 R h and Develop D Tax Credit {refundable) 2011 (effactive 2011} Individual and Corporate 156 a7 400 293 365
§50.4-430.12:00 Barge and Rail Ussge Tax Credi 2011 {affective 2011) Individual, Corporate, . . & o .
B : Inswance end Bank
§50.1-429.12:10 Viginia Port Volume Increaze Tax Credi 2011 (effective 2011} Individual and Corporate 14 k) 24 22 25
§ 56.1-439.12:07 Telework Expenses Tax Credil 2011 (effective 2012} Individual and Corporate T 10 9 7 13
s e f Individual, Corporate,
§50.1-429.26 Edi p s Tax Credits 2012 {effeclive 2013) Insurance and Benk A7 739 848 1,107
§50.1-439.12:11 Major R: h and Devel 1 Exp Tax Credit 20146 (effective 2017} Individual and Corporate na. na. na. n.s. 23
§50.4439.12112 Food Crop Donation Tax Credit 2018 {effective 2017} Individual and Corporate na. na. n.a. na. -

Motas:

1. Number of rehsms and smounts S8 kor incoms Lax retums processed during tha Sscal year, regariiess of taxable year. For most credits, etums for multipls taxable years wers processed during the fiscal year, The total for ssch rrum mey include
CMTYOwars SOm phor years.

2 n-mwm«mmmmmwmmmmwmmm

3. The h for the C. Tax creddt includes Uhe amount refunded io taxpayers, as well a9 that deposiisd with the € D P Authority

4. Ammmnmmummwmmduwmm

5. Some credits may bo cisimad sgaingt taxas in addtion b incoma taxes; smounts in table are lor only individual end corporate Income L,

* Data for this cradil Is not svailsbis for relesss Decauss fewer than keur resms chaiming the crodt heve besn processed in during the fscal yesr,

1ot Virgiria Department of Taxstion



