COMMONWEALTH of VIRGINIA

Department of Taxation

February 3, 2020

To: The Honorable Janet D. Howell
Chairman, Senate Finance and Appropriations Committee

The Honorable Luke E Torian
Chairman, House Appropriations Committee

The Honorable Vivian E. Watts
Chairman, House Finance Committee

Virginia Code § 58.1-319 requires that any tax credit in Title 58.1 of the Code of Virginia that has
not been claimed by any taxpayer during the preceding five calendar years be deemed aobsolete. The
Department of Taxation (“the Department”) is required to report all tax credits that are deemed obsolete to
the House Committee on Appropriations, House Committee on Finance, and Senate Committee on
Finance and Appropriations.

In the 2013 Obsolete Tax Credits Report, the Day-Care Facility Investment Tax Credit and the
Tax Credit for Certain Employers Hiring Recipients of Temporary Assistance for Needy Families (“TANF")
were both deemed obsolete as required by Va. Code § 58.1-319, and no taxpayers may claim such tax
credits in taxable years beginning on and after January 1, 2014 without the expressed authorization of the
General Assembly. In the 2014 through 2018 Obsolete Tax Credits Reporis, no tax credits were deemed
obsolete.

Based on the Department's tax credit reports, all of Virginia's existing tax credits in Title 58.1 of
the Code of Virginia have been claimed within the past five calendar years. Therefore, the Department in
this report has determined that no additional tax credits are cbsolete.

Please contact me if you have any questions.

Enclosure: Table of Fiscal Year Individual and Corporate Income Tax Credils

¢: The Honorable Aubrey L. Layne Jr, Secretary of Finance



Fiscal Ysar Individual and Corporate Income Tax Credits in Title 58.1

ol Ret Py

1 During Fiscal Years 2015-2019

Coda Satlion(s}) Credit Yaar Enacted Cradit Claimed Againsi 2015 2018 2017 2018 2018
Mora than 10 ysars old:
_ . § . Individual, Corporata,
§ 58.1-439.18 &1 seq. Neighborhood Assistance Acl Credit 1081 {eHective July 1, 1981) e 4,393 4,863 4,462 4,330 4210
§§ 58.1-334 & 58.1-432 Conservalion Tillage Equipment Credil 1985 {efiactivae 1985) Individual and Corporate 255 205 141 136 131
. . . Individual, Corporate, . . . A
§58.1-435 Low-Income Housing Credit 1989 (effective 1930) Insur and Bank 0
§5 58.1-337 &4 58.1-438 Advanced Technology Pasticide and Fertitizer Application Equipment Credit 1990 {affective 19930} Individual ang Cosporale 99 i 80 84 78
§58.1-438.1 Tax Cr_ednt for Vehicle Emissions Testing Equipment and Clean-Fuel Vehicles and Certain 1993 (effective 1993) Individuat and Corporate a1 &0 3 55 423
Refualing Property
= ) . Individual, Corporate,
§58.1-439 Maljor Business Facility Job Tax Credit 1994 (elisctive 1995) \nsurance and Bank T4 22 7 1 9
§58.1-439.2 Coalfield Employmeni Enhancement Tax Credit (Refundable) 1995 (eftective 1996) Individual and Carporata 49 M 25 23 16
§ 58.1-439.1 Cigan Fyel Vehicle and Advanced Celutosic Blofuels Job Creation Tax Cradit 1895 (effective 1936) Individual and Carporate 19 199 106 89 12
—_ o y i Individual, Corporate,
§ 58.1-339.2 Historic Rehabilitation Tax Credit 1996 {etfective 1997} insurance and Bank 1,038 1.095 839 729 an
§58.1-433.4 Day-Care Facility invastment Cradil 1996 (effectiva 1937) Individual and Corporate 0 ] o L] a
§558.1-339.3 8 56.1-438.5  Agricultural Best Manag P Tax Cradit 1996 (eltective 1998) Individual and Corporate 471 412 306 228 364
. . . Individual, Corporata, . .
§58.1-439.6 Worker Relraining Tax Cradit 1997 (effactive 1999) e p— & 1 [4]
§58.1-439.7 Recyclable Matarials Processing Equipmani Credit 1898 (eflective 1993) Individual and Corporate 91 159 72 84 1o
§58.1-332.3 Fareign Tax Credit 1998 (gHective 1998) Individual Only 1,689 1,543 ats 218 a2
§58.1-339.4 Qualified Equily and Subordinated Debt Investimenls Tax Credit 1998 [alfectiva 1599) tndividual Only 241 218 247 257 272
§ 56.1-439.10 Waste Motor Ol Buming Equipment Credit 1998 {ellective 1599} Individual and Comporate 62 7 46 49 42
§58.1-439.9 :::15-; ‘;"“!rmg]"""'“ Employers Hiring Recipianis of Temparaty Assistance o Needy 1998 {aNective 1999) Individual and Comporata 0 o 0 0 a
§58.1-5%2 Land Prasarvalion Tax Credil 1999 (eflective 2000) Individual and Corporala 3,842 3,458 33N 3,408 4,762
§58.1-239.6 Paliticat Candidales Contribution Tax Credil 1993 {(eflactive 2000) Individual Only 17,357 22022 22816 2,879 467
§58.1-339.7 Livable Homa Tax Credil 1993 (eflective 2000) Individuat and Corporate 284 o 269 264 328
§ 58.1-432.4 Virginia Coal Employment and Production Incentive Tax Credit 1999 (effectiva 2001} Corporate Onty 7 * & : 5
§58.1-339.8 Low-Income Taxpayer Credit 2000 [eifectiva 2000} Individual Only 364,370 367,612 255,880 346,935 346,817
5§ 58.1-339.10 & 58.1-429,12 Riparian Forest Bufler Protection for Waterways Tax Cradil 2000 {etfectiva 2000} Individual and Corporate 98 in 110 92 134
§56.1-338.8 Rem Reductions Tax Credit 2000 (etfective 2000) Individual and Corporate 0 0 ] ] 0
§568,1-333.11 Long-lerm Care Insurance Tax Cradit 2006 (etfective 2006) Individual Only 4,081 1,507 "7 567 569
§58.1-439.12:02 Bicdiesel and Green Diesel Fuals Producers Tax Credit 2008 (effective 2008) Individual and Corporate 0 : * * ]
Less than 10 years old:
§568.1-439.12:05 Green Job Creation Tax Credit 2010 (etlective 2010) Individual and Corporate . 1 -] 29 9
§58.1-439.12:04 Tax Credit for Patticipating Landlords (Community of Opportunity) 2010 (eHective 2010) Individual ard Corporate 20 11 12 [:] ]
§58.1-339.12 Farm Wineries and Vinayards Tax Credit 2011 (etlective 2011} Individual and Corporate 63 55 56 50 51
§58.1-439.12:03 Mation Picture Production Tax Credit (retundable) 2011 {aflective 2011) tndividual and Corporate 4 * * * 1]
§58.1-439,12:06 International Trada Facility Tax Credit 2011 {eHective 2031} Individual and Corporate 3 &6 2] <] 7
§58.1-439.12:08 Research and Devalopment Expenses Tax Credit {relundable) 2011 {efiective 2011) Individual and Corporata a7 400 293 385 4456
. , " Individual, Corporate, 5 . .
§58.1-439.12:09 Barge and Rail Usage Tax Credit 2011 {efiective 2011) Insurance and Bank 5 0
§58.1-439.12:10 Virginia Port Volume Increase Tax Credit 2011 (effective 2011) Individual and Corporale 34 24 22 25 24
§ 50.1-439.12:07 Telawork Expenses Tax Credit 2011 {eftective 2012) Individua! and Corporale 10 2] 7 13 4
. " . . Individual, Corporate,
§58.1-439.26 Education Improvemeant Scholarships Tax Credits 2012 (elfectiva 2013} insurance and Bank 3ar 739 948 1.107 1,399
§ 58.1-439.12:11 Major Research and Davelopment Expenses Tax Credit 2016 {atfective 2017} Individual and Corporate na n.a. na. 23 24
§58.1-439.12:12 Food Crop Donation Tax Credit 2016 {effective 2017) Indivdual and Comporate na n.a. na. * o

Notes:

1, Humbes of returns and amounis are Jor income Lax relurns processed during the fiscal year, regardiass of tazable year, For most credds, relums lor muttiple laxable years were processad during (he liscal year. The lotal for each retumn may includa

cantyovers lrom prior years.

. I & relum was amendad of audted during the fiscal year, only the additiona) cradit amount {or reduction) is incksdad,

wih 1he C: Ei D

Enhancemenl Tax credd inchudes the amount relunded to laxpayers. as well as thal

A jefundable tax crodd £ ohe which is nol limiled by 1he amouni of Ihe tarpayers lax kabildy
. Some creckis may be claimed against taxes in adddion 10 incoma Laxes; amounis i Iable ara for only idividal and corporate incoma tax,

rd
3. The amounl shown for Ihe Coalfields.
4
5.

* Dats lot this credi is not avadable for release boecause fewer than four refums claiming ihe credd have been procassad in during tha liscal year

1ol

Virgiraa Depanment of Taxalion



Fiscal Year Individual and Corporale income Tax Credits in Title 58.1
Amouni of Credits Claimad on Ratums Processed During Fiscal Years 2015-2019

Code Saclion{s) Credil Year Enacted Credit Claimed Against 2015 2018 2017 2018 2018
Mare than 10 years old:
§56.1-439.18 ot s6q. Neighborhood Assistance Act Credit 1981 (effective July 1, 1981} ::::;':::;fnzﬁ:f $ 14512830 § 15582465 § 14374525 S 13,660,342 § 15,025,343
§5 58.1-234 & 58.1-432 Conservation Tillage Equipmem Credit 1885 (eflective 1985) Individual and Comporate 488,727 386,649 220,153 195,865 244172
0 " . Individual, Corporata,
§508.1-435 Low-Incoma Housing Credit 1989 (efleclive 1990) insu and Bank 15,542 2,567 1,462 0 8.737
§§ 58.1-337 & 58.1-436 Advanced Technology Peslicide and Ferilizer Applicalion Equipment Credit 1200 (eflactive 1990) Individual and Comporate 156,193 189,639 134,734 133,953 140,097
N Tax Credit for Vehicle Emissions Testing Equipment and Clean-Fual Vehicles and . - .
§ 58.1-438.1 Certain Relueling Property 1993 (eHective 1993} Individual and Corporate 9,482 9,437 13,839 41,754 28,466
§ 58.4-439 Major Business Facility Job Tax Credit 1994 {alfectiva 1995 e 4,109,769 772896 6766397 1843873 1258321
§ 58.1-439.2 Coallield Employment Enhancement Tax Credil (Hefundable} 1995 (afiective 1996) Individual and Corporate 28,363,515 23,432,390 18,876,702 15,201,030 16,146,142
§58.1-439.1 Clean Fual Vehicle and Advanced Callulosic Biofuels Job Creation Tax Credit 1895 {ellactiva 1996) Individual and Corporate 307,062 312,647 153,814 88,561 182,171
N . . Individual, Corporate,
§58.1.339.2 Hisloric Rehabilitation Tax Credit 1996 {eflective 1997) \nsurance and Bank 97,998,279 98,069.652 87,762,096 69,963,347 76,560,799
§568.1-439.4 Day-Care Facility Investment Cradit 1696 (affective 1997) Individual and Corporate a [+ [} o o
§5§ 58.1-339.3 & 58.1.439.5 Agricultural Best Manag: Practices Tax Credit 15996 (eltectiva 1998) Individual and Corporate 1,144,923 1,008,216 687,381 485,114 1,101,781
. - . ] Individual, Corporate,
§58.1-439.6 Woarker Retraining Tax Credit 1997 (eifectiva 1999} Insuranca and Bank 160,926 225,596 234,045 302,818 o
§568.1-439.7 Recyclable Materiats Procassing Equipment Credit 1998 {ollective 1999) Individual and Corporate 623,285 2,098,025 1,659,152 1,448,216 1,501,855
§58.1-332.1 Faoreign Tax Cradd 1998 (effective 1998) Individual Only 507,562 §73.464 364,274 360,689 656,876
§58.1-329.4 Qualilied Equity and Subordinated Dabt Investments Tax Credit 1998 (effactiva 1959) Ingividual Only 2,096,539 2,382,504 2,183,736 2,837,611 3,184,603
§ 58.1-429.10 Wasie Motor Oil Burning Equipmeni Credit 1998 (effective 1099) Individual and Corporata 124,387 163,750 120,696 114,042 102,660
§58.1-439.9 ‘;::“ tl:'reesd;sr T:\:n'r‘| genam Employers Hiring Recipients of Temporary Assistance lo Neady 1998 (effactiva 1999) Individual and Cormparate 0 o 0 0 0
§58.1-512 Land Preservation Tax Credit 1999 (elfectiva 2000) Individual and Corporale 67,668,579 70,045,313 53,552,533 56,939,343 60,424,732
§58.1-339.6 Political Candidates Contribution Tax Credil 1999 (eflective 2000} Individual Only 604,377 731,922 773,483 105,477 16,273
§58.1-339.7 Livable Home Tax Cradil 1999 (afiactive 2000} Individual and Corporate 823,494 755,221 694,857 734,377 918,967
§58.1-4331 Virginia Coal Employment and Production theentive Tax Credit 1999 (eflactiva 2001) Corporate Only 8,909,576 3,128,699 2,705,189 6803, 481,274
§58.1-339.8 Low-Incoma Taxpayer Credil 2000 {effactive 2000) Individual Only 133,791,162 137,064,082 133,649,656 130,158,836 135,826,748
§§ 58.1-339.10 & 58.1-439.12  Riparian Forast Buffar Protection lor Walerways Tax Credit 2000 {effective 2000} Individual and Corporale 229,754 321,533 251,001 263,314 399,665
§56.1-339.9 Rent Reductions Tax Credit 2000 (eltectiva 2000) Individual and Corporale 1] o} [} 0 0
Less than 10 years old:
§58.1-339.1% Long-temn Care Insurance Tax Credit 2006 {(etfactiva 2006) Indivigual Only 1,174,845 1,472,791 1,035,844 917,390 1,003,260
§58.1-439.12,02 Biodiesel and Green Diesal Fuels Producers Tax Cradit 2008 (effective 2008) individual and Corporate 0 689 1,182 3,500 4
§508.1-439.12:05 Green Jobr Creation Tax Credit 2010 (elfective 2010) Individual and Corporate 752 333 2724 63,501 47,852
§ 58.1-439.12:04 Tax Credit for Participaiing Landlords (Community of Opportunily) 2010 (eflective 201D) Individual and Corporate 42,041 53,266 71.500 27,909 0
§ 58.1.339.12 Farm Wineties and Vineyards Tax Credit 2011 (eHective 2011) Individual and Comporale 180535 176.247 142,724 129,078 199,143
§58.1-429.12:03 Motion Picture Production Tax Credit {refundable) 2011 (allective 2011) Individual and Corporate 7176474 5,494,009 6,585,337 6,058,480 0
§58.1-439.12:06 Intemational Trade Facility Tax Credit 2011 (eflective 2011} Individual and Corporate 146,096 255,692 35,330 290,440 917,637
§ 58.1-439.12:08 Rasearch and Development Expenses Tax Credit {refundable) 2011 (eflective 2011} Individual and Corporate 4210012 4.670,767 4,236,720 4,193 083 4,149.789
. § Individual, Corporate,
§58.1-439.12:09 Barge and Rait Usage Tax Credit 2011 (effective 2011) insurance and Bank 41,700 567,568 1] 494 484
§58.1-439.12:10 Virginia Port Volume Increase Tax Credit 2011 (effactiva 2011) Individual and Corporate 736,816 884.066 2234213 1,804,494 1,840,341
§ 58.1-439.12:07 Telework Expenses Tax Cradit 2011 (eflecliva 2012} Individual and Corporats 112,843 56,127 14,724 68,102 5,328
§58.1-439.26 Education Impravement Scholarships Tax Credits 2012 (affeciive 2013} ::‘s’:“""““" ;‘;’g‘::"f 1613525 4,676,327 6,511,653 7535928  10,859.188
§58.1439.12:1 Major Rasearch and Development Expenses Tax Credit 2016 (effectiva 2017} Individual and Gorporaile n.a n.a, na 6,082,317 4,012,582
§ 58.1-439.12:12 Food Crop Donation Tax Credit 2016 {etlective 2017} Individual and Corporate na. na na. 5,000 Q

Notes:

1. Number of relisns and amounts are fof income 1ax relurna procossed during the fiscal year, regantiass of taxable year. For mos! credis. relums lor multipia tazable yoars wore procassed dunng 1he fiscal year The total o+ sach rettm may inchude

caftyovers lrom prior years.

na

1t & return was amended or audited during the liscal yeas, only Iha addiional crec amount (of raduction) i inchuded.
The amount shown for ihe Coallieids Employment Enh

A relundable tax craci is one which is not imited by 1he amound of Iha taxpayer's tax Babilty.
Some credds may be clamed against laxes In addition o income taxos: amounts in 1able are for only individial and corponsta incomea tax.

Tax cred 1he amounl refunded o laxpay

* Data lor this cred is mol available for refeasa because fewer (han four relums claiming the cradi hava baen processed In during the liscal year

Tedi

23 wel) a3 ihat depasited with the Coalfialds Econcmic Development Authorty

Virginia Department of Taxation



