COMMONWEALTH of VIRGINIA

Departmment of Taxation

February 1, 2021

To: The Honorable Janet D. Howell
Chairwoman, Senate Finance and Appropriations Committee

The Honorable Luke E Torian
Chairman, House Appropriations Committee

The Honorable Vivian E. Watts
Chairwoman, House Finance Committee

Virginia Code § 58.1-319 requires that any tax credit in Title 58.1 of the Code of Virginia that has
not been claimed by any taxpayer during the preceding five calendar years be deemed obsolete. The
Department of Taxation (“the Department”) is required to report all tax credits that are deemed obsolete to
the House Committee on Appropriations, House Committee on Finance, and Senate Committee on
Finance and Appropriations.

In the 2013 Obsolete Tax Credits Report, the Day-Care Facility Investment Tax Credit and the
Tax Credit for Certain Employers Hiring Recipients of Temporary Assistance for Needy Families (“TANF")
were both deemed obsolete as required by Va. Code § 58.1-319, and no taxpayers may claim such tax
credits in taxable years beginning on and after January 1, 2014 without the expressed authorization of the
General Assembly. In the 2014 through 2019 Obsolete Tax Credits Reports, no tax credits were deemed
obsolete.

Based on the Department's tax credit reports, all of Virginia's existing tax credits in Title 58.1 of
the Code of Virginia have been claimed within the past five calendar years. Therefore, the Department in
this report has determined that no additional tax credits are obsolete.

Please contact me if you have any questions.

Si ly,

Tax Commissioner

Enclosure: Table of Fiscal Year Individual and Corporate Income Tax Credits

c: The Honorable Aubrey L. Layne Jr, Secretary of Finance



Fiscal Year Individual and Corporate Income Tax Credits in Title 58.1
Number of Retums Processed During Fiscal Years 2016-2020

Code Section(s) Credit Year Enacted Credit Claimed Against 2016 2017 2018 2019 2020
More than 10 years old:
§58.1-430.18 ot seq. Neighborhood Assistance Act Credit 1981 (effective July 1,1981)  revraual. Coporare, 4853 4462 4330 4210 3782
§§ 58.1-334 & 58.1-432 Conservation Tillage Equipment Credit 1985 (effective 1985) Individual and Corporate 205 141 136 131 107
. ) v z Individual, Corporate, - 4 .
§ 58.1-435 Low-Income Housing Credit (Expired) 1989 (effective 1990} ks M'WB , 0 0
§§ 58.1-337 & 58.1-436 Advanced Technology Pesticide and Fertilizer Application Equipment Credit 1990 (effective 1990} Individual and Corporate 11 90 84 78 73
§ 58.1-438.1 ;ae"‘ug;fn‘;“;zp‘ﬁ:;“ Emissions Testing Equipment and Clean-Fuel Vehicles and Certain 1955 tottective 1993) Individual and Corporate 259 138 144 156 147
§58.1-439 Major Business Facility Job Tax Credit 1994 {effective 1995) ::s‘?':;’":n“;':;m& 22 17 1 9 88
§58.1-439.2 Coalfield Employment Enhancement Tax Credit (Refundable) 1995 effective 1936} Individual and Corporate 34 25 23 16 17
§58.1-339.2 Historic Rehabilitation Tax Credit 1996 (effective 1997) ey 15 1005 89 720 811 723
§§ 58.1-339.3 & 58.1-439.5  Agricultural Best Managemen Practices Tax Credit 1996 (effective 1998) Individual and Corporate 412 306 228 364 357
. 5 - y Individual, Corporate. u i 12
§ 58.1-439.6 Worker Retraining Tax Credit (Expired) 1997 leffective 1999} Insur and Bank 1 0
§ 58.1-439.7 Recyclable Materials Processing Equipment Credit 1998 (effective 1999) Individual and Corporate 159 72 84 110 104
§ 58.1-332.1 Foreign Tax Credit 1998 (effective 1998) Individual Only 1,543 316 218 21 224
§58.1-339.4 Qualified Equity and Subordinated Debt Investments Tax Credit 1998 (effective 1939) Individual Only 218 247 257 272 370
§ 58.1-439.10 Waste Motor Oil Buming Equipment Credit 1998 (effective 1999) Indivndual and Corporate 77 46 49 42 42
§ 58.1-512 Land Preservation Tax Credit 1999 {effective 2000) Individual and Corporate 3,458 3.371 3.408 4,762 5.053
§ 58.1-339.6 Political Candidates Contribution Tax Credit (Expired) 1999 {effective 2000) Individual Only 22,022 22,816 2,879 467 173
§ 58.1-339.7 Livable Home Tax Credit 1999 {effective 2000) Individual and Corporate 310 269 264 328 291
§ 58.1-433.1 Virginia Coa! Employment and Production Incentive Tax Credit 1999 {(effective 2001) Corporate Only - 6 - 5 7
§ 58,1-339.8 Low-income Taxpayer Credit 2000 (effective 2000) Individuai Only 367,612 355,880 346,935 346,817 319,930
§§ 58.1-339.10 & 58.1-439.12 Riparian Forest Buffer Protection for Waterways Tax Credit 2000 {effective 2000) Individuai and Corporate 111 110 7] 134 128
§ 58.1-339.11 Long-term Care Insurance Tax Credit (Expired) 2006 {effective 2006) Individual Only 1,507 n7 567 569 S09
§ 58.1-439.12:02 Biodiesel and Green Diesel Fuels Producers Tax Credit 2008 (effective 2008) Individual and Corporate = ¥ * 0 =
Less than 10 years old:
§ 58.1-439.12:05 Green Job Creation Tax Credit 2010 {effective 2010) Individual and Corporate 6 8 29 9 9
§ 58.1-439.12:04 Tax Credit for Participating Landlords (Community of Opportunity) 2010 (effective 2010) Individual and Corporate 1 12 8 0 23
§58.1-339.12 Farmm Wineries and Vineyards Tax Credit 2011 (effective 2011) Individual and Corporate 55 56 50 51 40
§ 58.1-439.12:03 Motion Picture Production Tax Credit (refundable) 2011 (effective 2011) Individual and Corporate ! * » (1] *
§ 58.1-439.12:06 Intemational Trade Facility Tax Credit 2011 (effective 2011} Individual and Corporate 66 9 9 7 6
§ 58.1-439.12:08 Research and Development Expenses Tax Credit (refundable) 2011 (effective 2011) individual and Corporate 400 293 365 446 653
: ' : y Individual, Corporate, = . =
§ 58.1-439.12:09 Barge and Rail Usage Tax Credit 2011 (effective 2011) Insurance and Bank 5 0
§ 58.1-439.12:10 Virginia Port Volume Increase Tax Credit 2011 (effective 2011) Individual and Corporate 24 22 25 24 32
§ 58.1-439.12:07 Telework Expenses Tax Credit 2011 (effective 2012) Individual and Corporate 9 i 13 4 5
§ 58.1-439.26 Education Improvement Scholarships Tax Credits 2012 (effective 2013) :"mf::’r':::e":n‘;ms Fate, 739 948 1,007 1,309 1,354
§ 58.1-439.12:11 Major Research and Development Expenses Tax Credit 2016 (effective 2017) Individual and Corporate na. na. 23 24 44
§ 58.1-439.12:12 Food Crop Donation Tax Credit 2016 (effective 2017) Individual and Corporate na. na. * 0 *
§56.1-439.6:1 Worker Training Tax Credit 2019 (effective 2020) :::L"";"“‘:'egz’gn":f na. na. na. na. 0
Notes:

1. Number of returns and amounie are for income tax relurns processed during the fiscal year, regardiess of taxable year. For mos! credit, returns for muitiple laxabis years wers processed during the fiscal year. The tolal for each retlum may include camyovers bes prior yeain,
2. It a retumn was amended or audited during the fiscal year, only the addilional credil amount (or reduction) s included.

3. The amount shown for the Coallields E yment Er Tax credit the amouni refunded to taxpayers, as well as Ihal
4. A refundable tax credit is one which is not limited by the amount of Ihe taxpayer's tax liabitity.

5. The Clean Fuel Vehicte and Vehicle Emissions Tesling Equipment Credit includes both the Clean Fuel Vehicle and Certified Electric Vehicle Credit and the Vehicle Emissions Tasting Equipment Credit. These two components were reported separately i or0r nepins,
* Data for this credit is not available for release because fewer than four retums claiming the credit have been processed in during the fiscal year.

with the Coall D

Authority.

1oft Virginia Depariment of Taxation



Fiscal Year Individual and Corporate Income Tax Credits in Title 58.1
Amount of Credits Claimed on Retums Procassed During Fiscal Years 2016-2020

Code Saction(s) Credit Yanr Ei d Cradit Claimed Against 2016 2017 2018 2019 2020
More than 10 years oid:
" . " . Individual, Corporate,
§58.1-439.18 ot s8q. Naighborhood Assistance Act Credit 1981 (eflectiva July 1, 1981) insurance and Bank § 15582465 § 14,374525 5§ 13,660,342 5§ 15025343 § 16422451
§§ 58.1-334 & 58.1-432 Conservation Tillage Equipment Credit 1985 (effective 1985) Individual and Corporate 386,649 220,153 195,865 244,172 230,492
: . . . Individual, Corporate,
§ 58.1-435 Low-Income Housing Credit {Expired) 1889 (eflective 1980) \isurance and-Bank 2.567 1.462 0 8,737 0
§§ 58.1-337 & 58.1-436 Advanced Technalogy Pesticide and Ferilizer Application Equiprment Credit 1890 (eHective 1990) individual and Corporate 189,639 134,734 133,053 140,097 103,986
Tax Credit for Vehicle Emissions Testing Equipment and Clean-Fuel Vahicles and . -
§58.1-438.1 Certain Refusling Property 1883 (effective 1993) Individual and Corporate 322,084 167,653 130,315 210,637 182,721
¢ e . . Individual, Corporate,
§ 58.1-439 Major Business Facility Job Tax Credit 1994 (efiective 1995) insurencae and Bank 772,996 6,768,397 1,843,973 1,258,921 6,317,552
§58.1-438.2 Coaltisld Employment Enhancemant Tax Cradit {Refundable} 1995 (etactive 1596) Individual and Corporate 23,432,390 18,876,702 15,201,030 16,146,142 7.886,272
§58.1-339.2 Historic Rehabilitation Tax Credit 1996 (atlective 1997) :::u“'r‘::; :,:1"’3‘;’::‘9' 98,069.652  B7.762,086 69,963,347 76560799  69,046.958
§§58,1-339.3 4 58,1-439.5 Agricultural Bast Management Practices Tax Credit 19896 (atective 1998) Individual and Corporate 1,008,216 687,381 485,114 1,101,781 210,690
. : . s Individual, Corporata,
§59,1-9396 Worker Retraining Tax Credit {Expired) 1997 {afiactive 1999) i iFice ar B 225,596 234,045 302,818 0 182,511
§58.1-439.7 Recyciable Materials Processing Equipmeant Credit 1993 (affective 1939} Individual and Ceorporate 2,098,028 1,659,152 1,448,216 1,501,855 2,246,911
§58,1-332.1 Forgign Tax Cradit 1998 (efiective 1938) Individual Only 573,464 364,274 380,689 656,876 426,230
§ 58.1-339.4 Qualified Equity and Subordinated Dabt Investiments Tax Credit 1998 (effective 1999} Individual Only 2,382,504 2,183,736 2,837,611 3,184,603 3,852,577
§58.1-439.10 Waste Motor Oil Buming Equipment Cradit 1998 (effective 1989} individual and Corporate 163,750 120,696 114,042 102,660 92,637
§5B8.1-512 Land Praservation Tax Cradit 1998 (effective 2000} Individual and Corporate 70,045,313 53,552,533 56,938,343 60,424,732 69,960,511
§58.1-339.6 Political Candidates Contribution Tax Credit {Expired) 1999 {effective 2000} Individual Only 731,922 773,483 105,477 16,273 6112
§58.1-338.7 Livabla Homea Tax Credit 1999 {effectiva 2000} Individual and Corporate 785,221 694,857 734,377 918,967 878,223
§58.1-433.1 Virginia Coal Employment and Production Incentive Tax Credit 1999 (effective 2007} Corporate Only 3,128,689 3705189 6,803,790 481,274 1,303,707
§58.1-338.8 Low-Income Taxpayer Credit 2000 (effectiva 2000} Individual Only 137,064,092 133,849,656 130,158,836 135,826,748 120,364,038
§6 56.1-339,10 & 58.1-439,12  Riparian Forest Buffer Protection for Waterways Tax Cradit 2000 (effectiva 2000) Individual and Corporate 321,533 251,001 263,314 399,665 463,360
§58.1-338.11 Long-tarm Care Insurance Tax Credil {Expired) 2006 (effective 2006) Individual Only 1,472,791 1,035,844 817,390 1,003,260 801,055
§58.1-439.12:02 Biodiesal and Green Diesal Fusls Producers Tax Credit 2008 (effective 2008) Individual and Corporate 689 1,182 3,500 o 843
Lass than 10 years old:
§58.1-438 12:05 Green Jab Creation Tax Credit 2010 (effactive 2010) Individual and Corporate 333 2,724 63,501 47,952 46,591
558.1-430.12:04 Tax Credit for Participating Landlords {Community of Opportunity) 2010 (effactive 2010) Individual and Corporate 53,266 71,500 27,909 Q 62,490
§58.1-339.12 Farm Winaries and Vinayards Tax Cradit 2011 (effective 2011) Individual and Corporate 176.347 142,724 128,078 199,143 122,253
§58.1-439.12:03 Motion Picture Production Tax Credit (rafundable) 2011 (effactive 2011) Individual and Corparate 5,494,009 6,585,337 6.058,480 [+ 7,211,088
§58.1-439.12:06 Intemnational Trade Facility Tax Cradit 2011 {effactive 2011) Individual and Corporate 255,692 315,330 290,440 917,637 83,605
§58.1-429.12:08 Resgarch and Developmeant Expenses Tax Credit (refundable) 2011 (effective 2011) Individual and Corparate 4,670,767 4,236,720 4,193,083 4,149,789 §,188,869
s . g . Individual, Corporate,
§ 58.1-429.12:09 Barge and Rail Usage Tax Credit 2011 (effective 2011) Insurance and Bank 587,568 0 494 484 1,581
§ 56.1-439.12:10 Virginia Port Volume Increase Tax Credit 2011 (effective 2011) individual and Corporate 884,066 2234213 1,804,494 1,840,341 1,364,332
§ 58.1-439.12:07 Telework Expenses Tax Credit 2011 (effective 2012) Individual and Corporate 56,127 14,734 68,102 5,328 64,700
§ 58.1-432.26 Education Improvement Scholarships Tax Credits 2012 (etfective 2013) :::L"::::;‘;’?:::" 4,676,327 6,511,653 7935928 10,959,188 11,172,610
§58.1-439.12:11 Major Research and Developmant Expanses Tax Credit 2016 (effectiva 2017} Individual and Corporate na. na, 6,082,317 4,812,582 17,153,766
§58.1-439.12:12 Food Crop Donation Tax Credil 2016 (eflective 2017) Individual and Cormporate n.a. n.a. 5.000 o) 5,000
§58.1-439.6:1 Worker Training Tax Credit 2019 (eHective 2020) Individusl, Cormorate, na na na na 0
& b Insurance and Bank = w5t S ad
Notas:

1. Number of retumns and amounts are for income tax retwms processed during the fiscal year. regardless of laxable year. For most credils. refums lor multiple taxable years were processed during the fiscal year. The lotal for sach relum may include camryovers Irom prios years.
2 i arelurn was amonded or audited dwing the fiscal year, only the additional cradit amount (or reduction) is included.

3. The amount shown for the G

E Toox credil

4 A rofundable tax credit is one which is ol fimiled by the amount of tha taxpayer's tax labiiity.

5. The Clean Fuel Vehicle and Vehicle Emisslons Testing Equy t CredH |

the amount 10 Wpayers, as well 83 thal deposiied with the Coalliekds

* Dala Tor (his credil is not available lor reloase because fewer than four retums claiming the credit have baen processad in during the fiscal year.

11

beih the Clean Fuel Vahicls and Cerlified Eleciric Vehicle Credit and the Vehicle Emissions Testing Equipment Credil. These two

parataly In prior raports.

Virginia Departmant of Taxation



