
COMMONWEALTH of VIRGINIA 

The Honorable L. Louise Lucas 

Department of Taxation 

January 2, 2026 

Chairwoman, Senate Finance and Appropriations Committee 

The Honorable Luke E. Torian 
Chairman, House Appropriations Committee 

The Honorable Vivian E. Watts 
Chairwoman, House Finance Committee 

Dear Chair Lucas, Chair Torian, and Chair Watts, 

Va. Code§ 58.1-319 requires that any tax credit in Title 58.1 of the Code of Virginia that has 
not been claimed by any taxpayer during the preceding five calendar years be deemed obsolete. 
The Department of Taxation ("the Department") is required to report all tax credits that are deemed 
obsolete to the House Committee on Appropriations, House Committee on Finance, and Senate 
Committee on Finance and Appropriations no later than February 1 of each year. 

In the 2013 Obsolete Tax Credits Report, the Day-Care Facility Investment Tax Credit and 
the Tax Credit for Certain Employers Hiring Recipients of Temporary Assistance for Needy Families 
("TANF") were both deemed obsolete as required by Va. Code§ 58.1-319, and no taxpayers may 
claim such tax credits in taxable years beginning on and after January 1, 2014 without the express 
authorization of the General Assembly. In the 2014 through 2024 Obsolete Tax Credits Reports, no 
tax credits were deemed obsolete. 

Based on the Department's tax credit reports, all of Virginia's existing tax credits in Title 58.1 
of the Code of Virginia have been claimed within the past five calendar years. Therefore, the 
Department in this report is deeming no additional tax credits obsolete. 

Please contact me if you have any questions. 

Sincerely, 

J.bd·
Tax Commissioner 
Commonwealth of Virginia 

Enclosure: Table of Fiscal Year Individual and Corporate Income Tax Credits 

c: The Honorable Stephen E. Cummings, Secretary of Finance 
Kristin Collins, Deputy Commissioner 



Fiscel Year Individual and Corporate Income TH Cn,clits In Tille 58.1 
Number of Returns Processed During Fiscal Years 2018-2025 

Code Sectlon!~ Cn,cllt YurEnected Cn,clit Claimed !!!Inst 2018 2019 2020 -1 ~ = --2(!:!~4 __ 2!)2~ 

More than 10 years old: 

§ 58.1·439.18 el seq. Neighborhood Assistance Act Credit 1981 (effective July 1, 1981) Individual, Corporate. 
4.330 4,210 3,782 3,707 3.694 3,939 3.923 4,048 Insurance and Bank 

§§ 58. 1 •334 & 58.1-432 Conservation Tillage Equipment Credrt 1985 (effective 1985) Individual and Corporate 136 131 107 137 65 47 27 13 
§§ 58.1 •337 & 58.1-436 Advanced Technology Pesticide and Fertilizer Application Equipmenl Credtt 1990 (effective 1990) Individual and Corporate 84 78 73 56 39 28 15 0 

§ 58. t -438.1 Tax Credit for Vehicle Emissions Testing Equipment and Clean-Fuel Vehicles and Cenain 
t993 (effective 1993) Individual and Corporate 144 156 147 224 202 356 79 97 Refueling Properly 

§ 58. t-439 Major Business Facilrty Job Ta,c Credit 1994 (effective 19951 Individual. Corporate, 11 9 88 24 5 11 10 8 
Insurance and Bank 

§ 58. t-439.2 Coalfield Employmanl Enhancement Tax Credit (Refundable) 1995 (effective 1996) Individual and Corporal& 23 16 17 21 4 12 9 

§ 58. 1-339.2 Histone Rehabilitation Tax Credit 1996 (effective 1997) Individual. Corporate, 
729 811 723 648 536 569 519 479 

Insurance and Bank 

§§ 58.1-339.3 & 58.1-439.5 Agricultural Best Managemant Practices Tax Credit 1996 (effective 1998) Individual and Corporale 228 364 357 2n 69 104 217 135 

§ 38.2•16t 1.1(B) Guaranty Fund Assessment Tax Credit 1997 (effective 1998) Insurance 498 625 240 630 602 659 642 348 
§ 58.1-332. 1 Foreign Tax Credil 1998 (effective 1998) Individual Only 2t8 321 224 261 264 360 30t 287 
§ 58.1·25t0 Relundable Re1aliato,y Costs Tax Credit 1998 (effective 1998) Insurance 9 8 12 16 6 15 14 6 
§ 58.1·439.7 Recyclable Materials Processing Equipment Credit 1998 (effective 1999) Individual and Corporaie 84 110 104 52 44 57 47 57 
§ 58. 1 ·339.4 Qualified Equity and Subordinated Debt lnvestmenls Tax Credit 1998 (effective 1999) Individual Only 257 272 370 394 322 416 3t8 271 
§ 58.1·439. 10 Waste Motor Oil Buming Equ1pmant Credit 1998 (effective 1999) Individual and Corporale 49 42 42 54 43 43 25 20 
§58.1-512 Land Preservalion Tax Credit 1999 (effective 2000) Individual and Corporate 3,408 4,762 5,053 5,156 5,204 5,698 4,929 4,205 
§ 58.1-339.6 Political Candidates Contribution Ta,c Credit 1999 (effective 2000) Individual Only 2,879 467 173 51 54 18 11 
§ 58.1·339 7 Livable Home Tax Credit 1999 (effective 2000) •ndividual and Corporate 264 328 291 192 188 151 148 184 
§58,1-4331 Virginia Coal Employment and Production Incentive Tax Credit 1999 (effective 2001) Corporate Onty 5 7 0 0 
§ 58.1-339.8 Low-Income Taxpayer Credit 2000 (effective 2000) Individual Only 346,935 346.817 319.930 379,740 398,037 470,675 506,171 522,435 

§§ 58.1·339.10 & 58 1-439.12 Riparian Forest Buffer Protection for Waterways Ta,c Credit 2000 (effective 2000) Individual and Corporate 92 t34 128 131 123 121 113 89 

§ 58.1·339.11 Long-tenn Care Insurance Tax Credit 2006 (effective 2006) Individual Only 567 569 509 90 13 6 0 
§ 58.1-439.12:02 Biodiesel and Green Diesel Fuels Producers Tax Credit 2008 (effeclive 2008) Individual and Corporate 0 6 4 
§ 58 1·439.12:05 Green Job Craalion Tax Credit 2010 (effeclive 2010) Individual and Corporate 29 9 9 10 11 12 15 6 
§ 58, 1-439.12:04 Tax Credit for Participating Landlords (Community ol Opportunity) 2010 (effeclive 2010) Individual and Corporate 8 0 23 19 63 40 61 47 
§ 58.1·339.12 Fann Wineries and Vineyards Tax Credtt 2011 (affective 2011) Individual and Corporate 50 51 40 37 44 57 48 47 
§ 58 1-439, 12:03 Motion Picture Production Tax Credit (refundable) 2011 (effec1ive 2011) Individual and Corporate 0 
§ 58,1-439, 12:06 International Trade Facility Tax Credit 2011 (affective 2011) Individual and Corporate 9 7 6 15 5 5 
§ 58 1 ·439, 12:08 Research and Development Expenses Tax Credit (refundable) 2011 (affective 2011) lndl'lidual and Corporate 365 446 653 300 297 252 270 211 

§ 58, 1-439, 12:09 Barga and Rail Usage Tax Credit 2011 (effective 2011) lndl'lidual. Corpora1e, 
13 4 6 6 4 Insurance and Bank 

§ 58.1-439, 12:10 Virginia Pol't Volume Increase Tax Credit 2011 (effective 2011) Individual and Corporate 25 24 32 34 21 35 41 29 

§58,1-439.26 Education Improvement Scllolarsh1ps Tax Credits 2012 (affective 2013) Individual. Corpora1e. 1,107 1.399 1,354 1,448 1,583 1,TT3 1.662 1,72t Insurance and Bank 

Less th8n 10 years old: 
§ 58.1•439.12:11 Major Research and Development Expenses Tax Credit 2016 (effective 2017) Individual and Corporate 23 24 44 34 50 62 71 74 
§ 58.1•439. 12:12 FOOd Crop Donation Tax Credil 2016 (effeclive 2017) Individual and Corporate 0 25 30 35 20 22 

§ 58. 1-439.6: 1 Worl<er Training Tax Credit 2019 (effective 2020) Individual, Corporate. 
n.a. n.a. 0 4 8 5 4 7 Insurance and Bank 

§ 58. 1•337 Conservation Tillage and Pracision Agriculture Equipment Tax Credit 2020 (effaclive 2021 Individual and Corporate n.a. n.a. n.a. n.a. 54 97 119 129 
§ 58.1·390.3(E) Pass-Through Enlity Elective Tax Credit 2022 (effective 20211 Individual Only n.a. n.a. n.a. n.a. n.a. 11,857 42,679 55,348 
§ S8.1 •390.3(E) Retroactive Pass-Through Entity Elective Tax Credit 2022 (effective 2021) Individual Only n.a. n.a. n.a. n.a. n.a. n.a. 171 3,312 
§ 58. 1•339.13 Hardwood lnitia1We Tax Credit 2022 (effective 2022) Individual Only n.a. n.a. n.a. n.a. n.a. n.a. s 8 
§ 58. 1•339.14 Fireann Safety Device Tax Credit 2024 (ettective 2024) ln~ividual Only n.a. n.a. n.a. n.a. n.a. n.a. 1,120 t,283 

NOlff 

1 Numbtr ot r•turns and amounts,,. tor income taic ,elumapr~ dunng the IISCII )'Mr. rega,OIHS or raxable .,.., For motl aeclita. ,.,urns lor multiple tu:abl•ye.ars wereproc:os.s.ddunng lhe r.seal year Th• 1otal loreaeh return maymefud• 
"''YOWf"l trom pnor ~•rs. 

2. II a relurn was am•nd.O or audited dur•ng the hscel ve-,. on.., the add1b0nat credit amount 1or reduction) tS u,dudld. 
'.!I Tht •mount Mlown tor Iha COa1helds Employm■nl Enhano.menl Tu: c,-dil 1nctudH th♦ amounl relun<I.O lO lupay&,s. as nll 1$ lhJI deposlt.0 wilh lh• Co111tllds Economic O.V.lopmen1 Au~hOf,ry 
4 A ralundaible lu: crad.1 is one which iJ nOl limited by lhe emou,u o1 lhe lupaye(a tax liabiftly 

5 The CINn Full Vehicle and Vehiicl• Emission& Testing Equ1pmenl C ... <hl includes bOth 1h• CJt1n F1,11I Vehict. and Carhhed Ei.ctric Vehicla Cr.Oil an<I the Vehicle Em'a$$1ons T.sMg EqwipmantCtklll ThlM two 
components wtta reportldis.epatalely in pnor aM1,111 repo,u 
6 . The Advanced T ~nology Pesticide and Fltrtiltzer ~•cauon Equ~menl Tax Credit 111pUed ,n 2021 bul can be ctrr~~r lor up 10 s yNJS 
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FV 20.25 Is '11&-jecl 10 rtvi$ion. Prelit'ninary aJ110un1 pnor 10 review and public.all on ot lh• tvll T AA Mnuat Report. 
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