COMMONWEALTH of VIRGINIA

Department of Taxation

January 2, 2026

The Honorable L. Louise Lucas
Chairwoman, Senate Finance and Appropriations Committee

The Honorable Luke E. Torian
Chairman, House Appropriations Committee

The Honorable Vivian E. Watts
Chairwoman, House Finance Committee

Dear Chair Lucas, Chair Torian, and Chair Watts,

Va. Code § 58.1-319 requires that any tax credit in Title 58.1 of the Code of Virginia that has
not been claimed by any taxpayer during the preceding five calendar years be deemed obsolete.
The Department of Taxation (“the Department”) is required to report all tax credits that are deemed
obsolete to the House Committee on Appropriations, House Committee on Finance, and Senate
Committee on Finance and Appropriations no later than February 1 of each year.

In the 2013 Obsolete Tax Credits Repont, the Day-Care Facility Investment Tax Credit and
the Tax Credit for Certain Employers Hiring Recipients of Temporary Assistance for Needy Families
(“TANF”) were both deemed obsolete as required by Va. Code § 58.1-319, and no taxpayers may
claim such tax credits in taxable years beginning on and after January 1, 2014 without the express
authorization of the General Assembly. In the 2014 through 2024 Obsolete Tax Credits Reports, no
tax credits were deemed obsolete.

Based on the Department’s tax credit reports, all of Virginia’s existing tax credits in Title 58.1
of the Code of Virginia have been claimed within the past five calendar years. Therefore, the
Department in this report is deeming no additional tax credits obsolete.

Please contact me if you have any questions.

Sincerely,

James J. Alex
Tax Commissioner
Commonwealth of Virginia

Enclosure: Table of Fiscal Year Individual and Corporate Income Tax Credits

c: The Honorable Stephen E. Cummings, Secretary of Finance
Kristin Collins, Deputy Commissioner



Fiscal Yeor Indlvidual and Corporate Income Tax Credits in Title 58.1
Number of Retums Processed During Fiscal Years 2018-2028

Code Section{s} Credit Year E Credit Claimed Against 2018 2019 2020 2021 2022 2023 2024 2025
More than 10 years old:
2 ; § E Individual, Corporats,
.1-439.1 ;
§58.1-439.18 ol saq Neighborhood Assistance Act Credit 1981 {affectiva July 1, 1981) insiranta and Bank 4,330 4210 3,782 3,707 3.694 3939 3,923 4,048
§§ 58.1-334 & 58,1-432 Consarvation Titlage Equipment Credit 1985 (slfective 1985) Individual and Corporate 136 3 107 137 &5 a7 27 13
§§ 56.1-337 & 58.1-436 Advanced Technology Pesticide and Fertilizer Application Equipment Credit 1990 {eHective 1930} Individual and Corporate &4 78 73 56 39 2B 15 a
§58.1-438.1 Tax C(edll 1or Vehicla Emissions Testing Equipment and Clean-Fuet Vehigles and Cenain 1992 (etleciive 1993) Individual and Corporate 144 186 147 224 202 356 79 97
Refusling Property
" . i 2 : Individual, Corporate, 4 1
§ 58.1-439 Major Businass Facility Job Tax Cradit 1994 (eftactive 1995) fsurance and Bank 11 9 B8 2 5 11 0 8
§58.1-439.2 Coalfield Employment Enhancement Tax Credit (Rafundable} 1995 (eflactive 1996) Individual and Corporate 23 18 17 21 * 4 12 k)
3 - I ) . Individual, Corporata,
§58.1-335.2 Historic Rehabilitation Tax Cradit 1996 (effective 1997) (hSlifaRca And BARK 729 11 723 648 536 569 619 479
§6 58.1-339.3 £ 58.1-439.5  Agricultural Best Management Practices Tax Credit 1996 {effective 1996) Individual and Corporate 228 364 357 277 5] 104 217 135
§38.2-1811.1(B) Guaranty Fund Assessment Tax Credit 1997 {effective 1998) Insurance 498 625 240 530 602 659 642 348
§ 58.1-332.1 Foreign Tax Credit 1998 {effective 1998) Individual Only 218 321 224 281 264 380 3 287
§ 58.1-2510 Relundable Relaliatory Costs Tax Credit 1998 {effective 1998) Insurance 9 8 12 16 [] 15 14 6
§58.1-432.7 Bacy Materials P ing Equipment Cradit 1988 (effective 1999) Individual and Corporate 84 10 104 52 44 57 47 57
§58.1-338.4 Qualified Equity and Subordinated Debt Investmants Tax Credit 1988 (effective 1989) Individual Only 257 272 an 394 322 416 318 27
§58.1-430.10 Waste Motor Gl Buming Equipment Credit 1998 {(sffective 1939) Individual and Corporate 49 42 42 54 43 43 25 20
§58.1-512 Land Praservation Tax Credit 1999 (eifactive 2000} individual and Corporate 3,408 4,762 5053 5,156 5,204 5,698 4929 4,205
§581-339.6 Poiitical Candidates Contribution Tax Credit 1999 {eifactive 2000} individual Only 2,879 467 173 51 54 18 - 11
§581-3397 Livable Home Tax Credit 1999 {eifective 2000} Individual and Corporate 264 328 23 192 168 151 148 184
§581-4331 Virginia Coal Employment and Production Incentive Tax Credit 1999 {etactive 2001) Corporats Only & 5 7 " " i 1] ‘
§58.1-339.8 Low:Income Taxpayer Credit 2000 (eHactive 2000} tndividual Cnly 346935 346817 319930 379,740 398,037 470675 5067 522,438
§§ 56.1-332.10 £ 56.1-4238.12 Riparian Forest Bufler Protection lor Waterways Tax Credit 2000 (ettective 2000} Ingividual and Corporate 92 134 128 13 123 121 113 a8
§58.1-339.11 Leng-tarm Care Insurance Tax Credit 2006 (effactive 2006) Individual Only 587 569 509 S0 13 & ] 0
§ 58.1-439.12:02 Biodiesel and Green Diesel Fuals Producers Tax Cradit 2008 (etfective 2008) Individual and Corporate N 0 “ " . * -] 4
§581-439.12:05 Green Job Craation Tax Credit 2010 (effective 20109 Individual and Corporate 29 g 9 10 11 12 15 ]
§ 58.1-439.12:04 Tax Credit for Participating Landlords (Community 6! Opportunity) 2010 (ehective 2010) Individual and Carporate -] o 23 19 63 40 61 47
§ 58.1-339.12 Farm Wineries and Vineyards Tax Credit 2011 [effective 2011) Individual and Corporate 50 51 40 37 44 57 43 47
§ 58,1-439,12:03 Motion Picture Production Tax Cradit {refundable) 2011 (effective 2011) Individual and Corporate & (¢} 2 5 % = 2 ~
§58.1-439.12:06 Intemational Trade Facility Tax Credit 2011 [effective 2011) Individual and Corporate ] 7 (] 15 * 5 5 *
§58.1-439,12:08 Research and Development Expenses Tax Credit {refundabia) 2011 {eftectiva 2011) Indwidual and Corporate 365 446 853 300 297 252 270 211
2 . : - Indrvidual, Corporate, .
58,1-439.12 » "
§ 09 Barge and Rail Usage Tax Cradit 2011 (effectiva 2011) Insurance and Bank 13 4 6 L} 4
§ 58.1-439,12:10 Virginia Port Volume Increase Tax Credit 2011 {affective 2011) Individual and Corperate 25 24 3z 34 21 35 41 20
. _ . . Ingividual, Corperate,
1438
§58.1-439.26 Education Improvement Scholarships Tax Cradits 2012 (effective 2013) Insurance and Bank 1,107 1,399 1,354 1,448 1,583 1,773 1.662 1.721
Less than 10 years old:
§ 58.1-439.12:11 Major Research and Gevelopment Expenses Tax Credit 20116 (eHective 2017} individual and Corporate 23 24 44 34 50 62 7 74
§ 58.1-439.12:12 Food Crop Donation Tax Credit 2016 (eHactive 2017} Individual and Cerporata * [+] . 25 30 35 20 22
L e . : . Individual, Corporate,
58,1-439.6:1 Worker T. T
§ r Training Tax Credit 2014 [eflaclive 2020} lsurance: and Bank na. n.a. 0 4 -] 5 4 7
§ 58.1.337 Conservation Tillage and Pragision Agriculture Equipment Tax Credit 2020 (eftective 2021 Individual and Corporate na. na. na. na. 54 97 19 129
§ 58.1-390.9(E) Pass-Through Entity Elective Tax Credit 2022 eflgctive 2021) Individual Onty na, na. n.a. na. na. 11,857 42679 §5,348
§ 58.1:390.9(E) Retroactive Pass-Through Entity Elective Tax Cradit 2022 (eftective 2021) Individual Onty na. n.a. n.a. na. na. na. 171 3312
§58.1.339.13 Hardwood Initiatve Tax Cradit 2022 (eflective 2022) Individual Only n.a. n.Aa. n.a. na. Aa. n.a, 5 8
§58.1-339.14 Firgarm Safety Device Tax Credit 2024 (eftectve 2024) Individual Only na. na. na. na. na. na. 1,120 1,283
Noles:

1 Numbaer oi returns and Amounts are ior income tax returns processed durng the hscal year, regardiess of laxebie year For mosi cradils, riurns for mulliple laxable years wers processed dunng the hscal year The total (or each returs may nclude

carryovers lrom prior years.

2. W a relumn was amended or audited du
3 Tho smount shown fer the C:

4 Aralundabie tax cradi is sne which is not limiled by the amount &f the 1axpayers tax liability.
5. The Clean Fuel Vehicle and Vehicle Emissions Testing Equipment Credit includes bauth the Claan Fus! Venicla and Certibed Elecing Vehicla Cradit and the Vehicle Emissions Tasting Equipment Credit Thesa twe
COMPANants walk reporied separately in prior annual reporls.

nng the fiscal year, only the addibonat credit amouni [or reduction) i included,
Ei Tax credil inciudes the amouni relunded 1o 1axpayers. as well a5 that depositad with the Coalhields Econormic Developmant Authonty

€. The Advanced Tachnology Pesticide and Fertikzer Application Equipmend Tax Credit expired in 2021 bul can be camed-gver lor up 1o 5 yasrs.
* Data for this cradit is not available tor relsase because lowar than lour réluns claming the credit have been processed i dunng the liscal year
F¥ 2025 is suject 10 rovision. Preminary amount pror [o review and pubbication of the 1ull TAX Annual Rlegoet.
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